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I Health Care 
Currently, 7.75 percent of the employers contributions I are directed toward health care 
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I directing more toward the unfunded liability I 

coverage on a 3"j party basis only i%&$a 
A revised health care subsidy percentage 

A lifetime maximum established at $2.5 million 

Health care plan changes are effective Jan. 1, 2007 

2007 Health Care Plan 
Coveragas and optlorn reduad: 

I Active Member Contributions Employer Contributions 
The OP&F Board recommends a contribution rate in- The OP&F Board recommends equalizing the police 
crease of two percent for all active members and fire employer contribution rates 

The current rate is 10 percent for active members Current Fire employer rate is 24 percent 

The increase to 12 percent will be implemented Current P o l i  employer rate is 19.5 percent 

I l%ual$e #la Rm and Police rates at 24 percent I 



1 Reaching the 30-year fund 
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OP&F's Unfunded Pro/ectec. OP&F Health Care 
Where the Employer cant- 

Proposed items contribution % 

Expenses required for a 

Each item builds on the item before yzMiw (projected 2007) Penslonr HE Total 
Funding Petiod Funded 

modfor 

Fundlng Perlod If addltlonal 
portlon of employer 

contrlkrtion Is allocated to U M  
(Year when 30- 
hurdingk-l 

s ~,~ @& Infinite (N/A) - 

.... r.C'' ..... "..".. ". ..-.. ....U>.'.C..'C ,,.".. 5 2,207,588,000 Infinite 80.9% 5 118,296,000 10.94% 2.87% 7.75% 21.56% 7.50% 

I I I I I I I I I 
50% for dependents 

- Post-1986 ret~rees 75% for members, 
$ 2,207,588,000 Infinite $99,701,033 I 1094% I 287% I 7.75% I 21.56% I 1 6.90% 

Cap Medicare Part B reimbursements at $115 1 5 2,207,588,000 1 Infinite 1 80.9% 1 $99,701,000 1 10.94% 1 2.87% 1 7.75% 1 2 1 . 5 6 i z  

p p l  $2,207,588,000 1 Infinite 1 80.9% 1 $ W,701,OC4 Wl 6.75% 
2010: to 23% 23.46% - ....- -,AM .,,,,A", -.. n m  

I 54 years (45 years: 2015) 
7.75% - 6.75% = Additional 1.00% -- I ' --- Im Iicrease Active Member contribution rate to 12% ---- 

- - 
Coveraae for Medlcare-ellalbles 

31 years (30 years: HX18) 
7.75% - 6.75% = Additional 1.00% I 

.# ' I-' 3 IN yCC.8 ,. SLW, 

I - 6.75% = Additional 1.004 
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