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Investment powers of board; members to be fund trustees. 

Sec. 145.1 1 ,  The ~ncnibrrs of tlic public employees rctircnlelit board 
shall be the trustees of tlic scvcral funds created Ily sections 145.01 to , 
145.57, inclusive, of tlic Iievisctl Cotle, anrl said hoarcl shall have full power I 

to invest such funds : ! 

( A )  I11 bonds of tlie Un;tccl States, tltis state, or in notes or deben- 
tures the principal and interest of wliich are guaranteed in full by the 
United States government or tliis state; 

(13) In bonds, notes, and certificates of indebtedness, and other I 
obligatio~ls of tlie state, oi any county, township, municipal corporation, 
school district, any conservancy district, or sanitary district of tlie state. 1 
or ally other legally consti~uted taxing or bond issuing authority, subdivi- 1 
sion, or n~uilicipal corporation within the state; I 

(C) In notes or bonds issued pursuant to sections 151.01 to 151.13, 
inclusive, of the Revised Code; 

(D)  In  revenue bonds issued by a taxing sul~division of the state; 

(E)  In farm loan bonds issued under tlie "Federal Farm Loan Act 
of 1916," 39 Stat. 360, 12 U.S.C.A. 641, and amendments thereto ; 1 

(F) *** I n  notes secured b y  nzortgages o n  real estate and insured : 
by  the federal housing contiqzlssioner, or his  successor or assigns, or in 1 
debentures issued by  such comtnzssioner, wlziclz are guaranteed as  to priti- 
cipal and interest by  tlae federal housing administration, a n  agency of the 
United States  goverjznzent. I 

( G )  In  bonds or otlier interest-bearing obligations of any otlier state 
of the United States whicli, within twenty years prior to the making oi 
such investment, has not defaulted for more than ninety days in the payment , 
of principal or interest on any of its bonds or other interest-bearing 1 

obligations ; I 

(H) In obligations issued by a federal home loan bank created under 
an act of congress entitled the "Federal Home Loan Bank Act of 1932," 47 
Stat. 725, 12 U.S.C.A. 1321, and amendn~etits thereto; 

( I )  In  shares issued by a federal savings and loan association 
organized and incorporated under an act of congress entitled the "Home 
Owners' Loan Act of 1933," 48 Stat. 128, 12 U.S.C.A. 1461 and amend- 
ments thereto, to the extent and only to the estent that said shares are [ 
insured under subchapter I V  of the "National Housing Act," 48 Stat. 1 
1246, (1934) 12 U.S.C.A. 1701, and the amendments thereto ; I 

( J )  In bonds issued by the home owners' loan corporatioil created 
under an act of congress entitled the "Home Oivners' Loan Act of 1933," 
48 Stat. 128, 12 U.S.C.A. 1461, and amendments thereto; 

(K)  In obligations issued by national mortgage associations created I under the "National Ho~ising Act," 48 Stat. 1246, (1934) 12 U.S.C.A. : 
1701, and amendments thereto ; 

(L) In shares and certificates or other evidences of deposits issued 
b) a state chartered building and loan association organized under the I 
la\&f tlle state, whicli associatioo lias obtained insurance oi accounts as -. 

\ 

~ ~ ~ ~ v i ~ i c d  in subchal~tcs I\' of tlie "Kntion:~l I-Ioubi~lg Act," 48 Stat. 1246, 
( 1931) 12 U.S.C.A. 1701, iu~tl ; ~ I I I C I ~ ~ ~ I I I C I I ~ S  tlicreto, o111y to the extent 
tliat said cvitle~~ces of tleposits arc ir~suretl untler said act and the amend- 
llleilts tl~ereto ; 

( I )  111 s1i;ires ; i t ~ t l  ccl.tific;itcs or otlier evitlciiccs of de1)osits issued 
l)y ;i stntc ciinrtcrctl 1)uiltliiig ant1 lo:itl :~ssoci:itioll orga~iizecl under the 
laws of the stiitc, 1,rovitletl s ~ ~ c l i  t'ul~tls ~iiay iiot 1)e i~ivcsted in such tlcposits 
csccl)t in nu nllioutlt 11ot to csccctl tlic : i ~ i i o ~ ~ n t  l)crniittc(l utidcr divisioti 
(1,) of tliis sectior~, or i i ~  the  s l~nrc s  arzd certificates or other evidences of 
ticposits of ti ~nciiibci. o j  a deposit gr~nratzty association organized under tho 
p~.o.r*isioirs of s cc f i o~ t s  1151.80 to 1151.92, inclusive, of tlze Revised C o d e ;  

( S )  It1 savings accounts i t1  ;i ~lniionnl b;uilc located in the state or a 
state 1)anl.r located in iuid nrgnnizcd ulltler the laws of the state by deposit- 
ing such funds tlicreit~ ; provided tliat 110 deposit shall be made unless the 
tlcposits of tlie depository banli are it~surecl by the federal deposit insurance 
corporation, created undcr a11 act of congress, entitled the "Federal Deposit 
111sur;uicc Corporation Act of 1933," 1s Stat. 162, 12 U.S.C.A. 264, and 
anle~~tlnlct~ts thereto, ancl provitletl illat the deposit of the funds in any 
such savings accounts in any one bank sliall not exceed the sum insured 
under said-act and tlie am&ldments tliereto; 

( 0 )  111 tile fo//o.zuing corporate obligatioics: 
In  o1)ligations consistiiig of notes, b o ~ ~ t l s ,  del~entures, or equipme~it 

trust certificates issued under an indenture, w1iicl-i are the direct obliga- 
rioiis, or in the case of eqtlipn~ent trust certificates are secured by direct 
oljligations, of a railroad or industrial corporation, or a corporation engaged 
clirectly nlid primarily in tlie production, transl>ortation, distribution, or 
sale of electricity or gas, or the operatio11 of telephone or telegraph systems 
or \vater\vorl.rs, or in some cotnbination of them ; provided the obligor 
corporation is one whicll is incorl)orated under tlie laws of the United 
Stntcs, or any state thereof, or of tlie District of Columbia, and said obliga- 
tions are rated a t  the tinleeof purchase *** zuitlzin tlze three highest *+* 
clnssificatiot~s establisl~etl 1)y at least t ~ v o  standard rating services selectetl 
from a list of the standard rating services which shall he prescribed by the 
superintendent of banks e.rcept that, tlze s u m  total of all such conpoi,ate 
obligations rated tlzird higllest classification by at least tulo such standard 
rating scrviccs shall not  c.rcccd itz par value ten  pcr cent of tlze total atnount 
of all flcuds described iiz sectiofi 145.23 of tlze Revised Code; 

(P) In  productive real property located within the state, provided 
l i ~ a t  sucli property sliall be subject to all real property taxes levied under 
the laws of the state; 

( Q )  In the following preferred and common stoclcs: 

(1)  Stocl.rs, preferred or common, issued or guaranteed by a corpo- 
ration created or existing under the laws of tlie Tinited States or any state. 
district, or territory thereof, provided : 

(a) That for a period of five fibcal yrars i ~ r -  whicli tlle Ilecesbary 
statistical tl:ita are available nest preceding the tlnte of iil~estmciit, such 
corl>or:ition as tlisclosed by its publislictl fibcal a~inual statements lias hat1 
:111 average atitlunl net i ~ ~ c o n ~ e  plus its average annual fixed charges (as 
used in this section, fixed charges ineans interest on funded or unfunded 



- - 
clcl)t, co~ i l i r lgc~~ l  iiitcrest cli;~rges, amortization c)f dc l~ t  discount, and rx- 
pense and rcntals for leascd property and, in the case of consolidated 
ca r~~ i l igs  statements of parent and subsitliary corporations includes all fixed 
chargcs and prcfcrrcd dividend rcrluiren~ent, i f  any, of the subsidiaries) 
a t  least equal to olie ant1 onc-half times the 5uni of its average annual 
dividend requiremc~it for preferred stock and it, average annual fixed 
charges for tlie same period; however, during neithcr of the last two 
years of s~icli period sllall t l ~ e  sum of its annual 11et income and its annual 
fised charges be less than onc and one-lialf times the sum of its dividet?tl 
requirements for preferred stocl; and its fised chargcs for the same period; 

(b)  That  such corporation has no arrears of dividentls on its pre- 
ferred stock ; 

(c) That  sucli common stock is registered on a national securities 
exchange as provided in the "Securities Exchange Act of 1934," 48 Stat. 
881, 15 U.S.C.A. 77b, but such registration is not rccluired of the follo~ving 
stocks : 

( i)  Tlic common stock of a bani; which is :I nlen~ber of federal 
deposit insurance corporation and has capital funds, represented by capital, 
surplus, and undivided profits, of a t  least twenty million dollars: 

(ii) The  common stock of a life insurance company which has 
capital funds, represented by capital, special surplus funcls, and unassigned 
surplus, of at  least fifty million dollars ; 

(iii) The  common stock of a fire or casualty insurance company, 
or  a cotubination thereof, which has capital iunds represented 11y capital, 
net surplus, and voluntary reserves, of a t  least fifty million dollars ; 

( d )  That tlic preferred stocl; of such corporation, if any is out- 
standing, qualifies for investment under this division ; 

(e) That  such corporation, having no preferred stocli outstanding. 
has had earnings for the five fiscal years next preceding the date of invest- 
ment of at  least twice the interest on all mortgages, bonds. debentures, 
and funded debts, if any, after deduction of the proper charges for re- 
placements, depreciation, and obsolescence ; 

( f )  That  such corporation has paid a cash dividend on its cotnmon 
stock in each year of the ten-year period next preceding the date of in- 
vestment and the aggregate net earnings available for divider?ds on the 

. common stock of such corporation for the \vhole o i  such period has been 
at  least equal to the amount of such dividends paid ; 

(g)  That  in applying the earnings test uncler this division to an!. 
issuing, assuming, or guaranteeing corporation, where such corporation 
has acquired its property or  any substat~tial part thereof within n five-year 
period immediately preceding the date of investment by consolidation, 
merger, or  by the purchase of all or  a substantial portion of the property 
of any other corporation or corporations, or  has acquired the assets of any 
unincorporated business enterprise by purchase or otherwise, net income, 
fixed charges, and preferred dividends of the several predecessor or  con- 
stituent corporations or enterprises shall be consolidated and adjusted so 
3s to ascertain whether or not the applicable rec!uircn;ents of this section 
have been cornplied with ; 

(11) That  tlic total v;iluc of common and prcferrctl stocks does not 
escrctl fiftcr11 jwr CCII :  of tlw total v;~luc of a11 fulltlu t1rscril)c~tl in sar t io~i  
115.23 of the l iavi~et l  Cotlr, pro~ridctl: 

( i )  Not more than onc and one-half per cent of the total value of 
such ftl~lds is invested in the conitnoti stoclc of a single corporation. 

(ii) T h e  total number of colllnion shares in a single corporatio:~ 
does not esceed ten per cent of t l ~ e  issued and outstatlding common stock 
of sucli corporation. 

(iii) Not more than two per cent of the total value of sucli funds is 
invested ill coninloll stocks during any *** year. 

( iv) As  used in clivision (Q) (1)  ( h )  of this section value coti- 
sists of cash, the par value of unpaid balance of all unmatured or unpaitl 
investments requiring the payment of a fixed amount a t  payment date, 
ant1 tlie cost of all other investments. 

All investments shall be purchased a t  current marliet prices and tlie 
instruments of title of such investments sliall be placed in the hands of 
the treast~rer of state, who is hereby designated as custodian thereof. H e  
shall collect such principal, dividends, and interest thereon as  the same 
become due and payable and place the same when so collected into the 
retirement funds. 

T h e  treasurer of state shall honor and pay all vouchers drawn on t h ~  
retirement funds for payment of sucli investments upon delivery to him 
of the instrunlents of title of such investments when there is attached to 
such voucliers a certified copy of such resolution of the retirement board 
authorizing the purchase of such investments. The  retirement board may 
sell any of its investments upon lilte resolutioii, and the proceeds thereof 
shall be paid by the purchaser to the treasurer of state upon delivery to 
liini of the instruments of title of such investments by the treasurer of 
state. 


