
See. 0 .  1 Tlir~ mrn1l)el.s of' tht. .<tat<. tc~;tclic~'s I-ctil.ement 
heal-tl shall be t h e  t1.ustee.s of t l i r~  s<~\.e~.:il funtls clyatetl  hj. sec- 
tion :;:30T.li5 of tht* 1:evisetl ('otle. Tlie h o a l ~ l  ant1 o ther  fitlucia- 
ries shall t l i sch ; r~ .p~ the i r  tlut ies \vit h I-cspect to such funds 
solely in t h r  in te res t  of' t h e  ~): \~. t ic ipants  ant1 henefidaries:  few 
the  exclusive l )u~- l )osc~ of' l)~.c)vi(ling benefit... to  ])a]-ticip;tnts antl 
their beneficiaries and tlc.fl.ayinp 1.c3asonable exllenses of atlmin- 
istering t h e  system: \\.ith care .  skill. ~)l.utlenc.e. antl tliligence 
unt1c.r t h e  c'il-c~~lnst:rncr.s thcii ~)~ .ev i t i l ing  tha t  ;1 1)l.udc~nt man 
acting il l  ;r like cal)ac.it\- ;inti Sa~iiil ia~. \I-ith suc*h ma t t e r s  woultl 
use in t he  contltrct of itn ente~l-l)risc~ of' ir l i l i t ,  chilr;dc.tcr ant1 \vitli 
like aims: ant1 b\. tli\-t~l.sif:ving- t he  invt .s t~nents  of t h e  systcni so  
:is to  minimize !lit. ~ . i sk  of' l i i~ . ,g r~  Io.sces, unless unt1c.r the  cil.cum- 
s tancrs  it i.< c1c:tl'ly ~)l-u(lc~nt  not to  t1(1 so. 111  t.xc1l.ci...inp i ts  fidu- 
ciary ~-es] )on~ib i l i ty  n-ith 1't>...l)rJct t o  t h e  invr~stment '  of- such 
ftlntls. it shall he  t h e  intent  of t h e  bo:rl.tl to  p ivr  consitlel. 'I t '  ]on to 
investments  tha t  r~nh:tnce t h e  genera1 n.r.1fitl.e of t h e  st;itp and 
its citizens \ \here such in\-estments  offer q11;ility re turn  and 
safety compal.able t o  o the r  inves tments  cur ren t ly  available t o  
the board. In fulfilling this  intent, erlual consitlel.ation shall 
also be  given to in\,estiiients o therwise  q ~ ~ a l i f y i n g  uncler this  
section which i l~volve  minority owned antl controlletl firms ant1 

I firms o\vnetl and c.ontl-olletl b y  Lvomen e i t he r  alone o r  in joint 
. venture with o the r  firms. T h e  bo:rl-tl sh:tll atlol)t in ~.epul:t~- 

nlcctinp, ])oliciths, ol)j~cti\ .c,s 01. cl . i tr~~-ia Sol thc. ol)el.ation of t he  ' 
investment p~.og~';tni. I n  ;rtlol)ting 1)l)licies irn(1 criteria for t h e  
selection of agen t s  \vith \\.horn the  howl.tl may contl.act f o ~  the  
atlnlinistl-;rtioll of' t he  f'uiitl. t h t ~  l )o; t l~l  sh:tll gi\.t. c.clu;rl c.onsi~lc~~.- i 

ation to  minol.ity o\\.netl ; r l i t l  c c~n t~~o l l~ . t l  f'irms an11 f i rms o\vnr.tl 
ant1 controlletl by  \\omen ant1 ven tu re s  involving minority 
o\vnetl and contl.ollet1 firms ;inti fivms o\vnetl ant1 cont1-ollc1tl by 
Lvornen which othcr\vise meet  t h e  cr i ter ia  established by t h e  
boartl. Anientlnients ant1 atltlitions t o  t h e  policy shall b e  
atloptetl in regular  meeting.  Tlie board shall publish i t s  policies 

+ 

.- . . . ., 

untler this  pro\-ision n o  1c.s~ tlii t~i annu;illy ant1 shall make 
copies available t o  intel-estc~tl ] )a r t i t s .   fie boartl may invest 
such funds in an\- bonds, notes ,  certificates of indebtetlness, 
mor tgage  notes ,  real e s t a t e .  s tocks,  shares .  t lebentu~.es ,  o r  o ther  
obligations, o r  securi t ies  tlescribctl belo\\: 

(A)  T h e  follo\ving obligations of t h e  fetlel.al go\-e1.nnietit 
and relatetl a ~ e n c i e s : .  

(1) Rontls, notes .  01- o the r  c~bligirtions of 01. p~~:r~.:rnteetl t)y 
t h e  Unitetl S t a t e s ,  01, those  Sol.. Lvhich t h e  cretlit of' t h e  17nitrvl 
S t a t e s  is  pletlgt.tl for t l i r~ ~);rymc,nt of !lie 111-inci1)al ant1 interest  t 

thereof; I 

( 2  Rontls. notes. tlcl)c~ntul'cs, 01. any  othe1. ol)ligations or  
securities issuetl bj- any  f'tatlci-a1 govt .~.nmcnt  agency ])I-esently ' 
or in t he  fu tu re  estahlishctl  hy act  of congress ,  ant1 as amentl t~d 
or  supplementetl  from t ime t o  t ime;  

( 3 )  Obligations of local housing agencies \vl~ich obligations 
a r e  secured e i t he r  by  a recluisition ag1-ccniclnt o r  b y  an  annual 
contributions contract  by ant1 bc~t\veen t h e  local housing agency 
antl t h e  public housing atlministration, a s  autliol-ized untler t h e  
provisions of t h e  act  of congress  of Sep tember  1. 19337. kno\\-n a s  / 
t h e  "Unitetl S t a t e s  H o t ~ s i n g  -Act of 19:i'i;' 50 S ta t .  888, 42 
U.S.C.A. 1301, a s  amcntletl bj. t h e  act of congress  of Ju ly  15, , 

1939, known a s  t h e  "Housing Act  of 19-19,'' 63 S t a t .  413. antl a s  ' 

amentletl o r  supplementet l  from t ime to  time: 
(1) Loans ' t o  ve t e r ans  gua1-anteed in \\-hole o r  in pa r t  by 

t h e  United S t a t e s  government  pu r .~uan t  t o  Tit le  I11 of t h e  ac t  of 
congress known a s  t h e  "Sel-vicemen's I le~i t l justnient  Act of 
1944," 58 S ta t .  284. 38 U.S.C.A. (i!t3, antl a s  ;imentled o r  su1,l)le- / 

I mented from t ime t o  time, p1.ovitletl such guaranteed  loans a r e  
liens upon real e s t a t e .  f 

(B) T h e  following s t a t e .  county,  and municipal obligations: 
(1)  Bonds, notes ,  cer t i f icates  of intlcbtetlness, 01. o ther  obli- , 

gations issued. assumecl, o r  guaranteed  by th is  s t a t e ,  any  
authori ty,  board of t ru s t ee s ,  commission, 01. o the r  agency of this  : 
s t a t e ,  any  county,  c i ty ,  village. o r  o the r  municipal col-]~o~*ation, 
any to\vnship, school tl istrict,  consc>rvancy (list]-ict, sani tary tlis- 
t r ic t .  o r  o the r  legally constitutetl  t ax ing  01- hontl issuing author-  
i ty ,  political subtlivision, ol- ~)r lhl ic  col.l)ol-ation organizetl un t l t r  
t he  la\vs of th i s  s t a t e .  \ vhe th r~~ .  such l)ontls, no tes ,  ce~.tific;ttes of 

. 
intlr*btetlness. ole o the r  ol)ligations a r e  s c ~ ~ l ' c t l  hy the  general  , 
taxing po\j.el-s, b y  1)letlge of o r  lie11 ul)on a tlesignatt~tl  tax o r  ! 

taxes,  levy o r  levies, impost o r  iml)osts,  excise o r  excises, singly 
or  in combination, by 1)letlge of o r  lien upon t h e  reverlues ,,' 

derived from a publicly o\vnetl facility o r  facilities fol- t h e  use o r  
services of which charges  a r e  o r  a r e  t o  b e  made ,  o r  by o the r  

Y &QG- 
means  authorized unde r  t h e  1an.s of t h i s  s t a t e ;  

/ 



( 2  Rontls. 110t~. i ,  o r  o the r  ot)ligations issued,  a s s ~ ~ m e c l .  01. . . 
guaranteed by  any othel. s t a t e  o f t h e  Vnitecl S ta tes .  o r  by any . utility a(iequatc. to  I,rovide l.evcllues to  meet all 

' ' 
. legally colJiqtiillte(1 ~ i l l t ~ l O l ~ i t ~ ,  ~ O I T l l l l i ~ ~ i O l l .  Or o the r  agency Of' proper  all(i ieasoll;lb]e costs of o ~ ~ ~ ~ ~ ~ l t i ~ ~ g  ;lll(l 1l:lintaillillg tlltJ 
such s ta te ,  provi(lr(l slich t)oll(ls, notes ,  01- o the r  yblig;ltions arc1 ' utility and  to  meet principal wntl interest  requi rements  of such 
secured by t h e  'cene~.al credi t  nn(l t ax ing  l~o\vers  01' by  ~)letlge of revenue bonds; - 

01- lien iil!on a d e s i ~ i i a t t ~ c l  t ax  oi. t a s e s .  1 t . v ~  01. levies. i lnl~ost  01' ( c ) .  T h e  unit has  not ivithin t he  ten yea r s  ~ ) i - i o~ -  t o  t he  
imposts. esc is r  01. t ~ s c i s ~ ~ s .  siny1)- 01. in combination. \vhich must of t he  investment def;lultetl i n  I mt.llt (,f l , l .~l lc i l ,a l  
be irn])osc>tl ancl colic~ctcttl u n c l t ~ ~  tht' I:i\vs of such s t a t e  \v l~ i l t~  interest  of any  (lebt secul.c,tl by the  re\.enue.< I,le(lpcltl to  seCul.r : 

l)ontls secu~.t>tl t l i c ~ ~ . e t ~ y  ;]I.(. out . i t ; i l~(Ii~ly. l)~.o\.idctl t ha t .  \\-ithill such re\.elllle t,(,lltls. 
ten ?pal.$ l) l . ic , l -  1,)  tIlt1 ~)\ii.ch;i+c~ 01' s11eh iii\.c~stmc.nt. there  h;is 5 A s  usetl in tli\.ision c I i ) ( l )  of ' this  section: 
been no dvfa\llt iii th(. ~ ) ; t y i ~ l t t ~ ~ t  of ~)i.il~<.il);il 01- i~ l tc~~-c ls t .  contin\l- a "l 'nit" mc2ans ;illy o t h ~ r  stattb of tht> 1.ilitetl S t a t e s  01. 

f ing more than ni~lclt>. (I:I>.s. 011 an>. ( I S  thtl il(kll(ls. 110tc.s. 01' ;ill?' ally ci ty,  county ,  ol- (,tht,1. I)cllitic.;tl su\,tli\-isic,n tllel.t.of. 
other  ot)ligations of' ~ l l c h  statcs 0 1 '  01' ;Ill!. ItA~all!. cOllstitllte(l authori ty.  (]cl);irtlllt.1l:. (]iltl.ict ()l. c , , ~ l ~ ~ i i s i ~ ) l l .  0,. ;111y ;*gelley 01- 
authority. co~nmission.  (11. othc.1- ;igtAncy of s i ic l~  s t a t e ,  \vIlich obli- instl.unlentalitJ. al;y the  sol .c,g oil  lR.. a ny  llcy ol. i n s t r u -  
gations a1.c. secui.cltl in like rn;ini;er: mentality of t h e  fetle~:aI government .  01. a commission or  othc.1. 

( 3 )  Woncls. notcJs. 01. o t h c ~ .  o b l i ~ a t i o n s  isslle(l. a.isume(l. 01. Ilub]ic t,O(iy cl.c,atctl by act of cOngl.ess I, l lrsuallt  t o  a . 
guaranteetl by any lnunic.i],al unit of' a n y  othtbr s t a t e  of t he  bet \vt,e 5tates: 
Uilited S ta tes ,  p1-ovitled: . ( b )  "Utility" means  any  \vatel.\vol.ks sys t em,  g a s  sys tem,  

(a )  Such 1nunicil)al unit ha s  a ~~o])lll;ltioll a s  ~ h ( ) \ \ . n  t h e  electric light systmem, se\ver  or  se\\-er:lg,.c. ( l i s l ) ~ ~ ; ~ ]  sys tem,  britlge, 
' last precetling ~~~~~~~a] ecnsus Of not than  t\vent!--fi\-e tunnel,  turnpike, o r  othel. high\cay, 01- any colllbjllatioll of t \ ro  

thousand; o r  more  of t h e  foregoing. "Sys t t~m" means a sul)l)ly 01. a gener -  ; 
(b) The  n1unicil);il unit has !)lt'tIpc(I i t s  faith all(l cl.e(lit fol' sting sys tem.  . o r  a trallsnlissioll 01. a (listribl1tion sys tem,  01. both , 

the payment of' t h e  ])rinci]);il alltl in te res t  of' such \)onrl.i, n ( , t ~ .  supl,ly and  gene ra t ing  ,rystenl nlltl such tl.anslni3sion 01. 
'. or  o ther  obligations; tlistribution sys t em,  and  all :~l)l)~irteii; inccs the~.tv)f:  
b (c) The mullicjl)a] unit has  the ~)o\vcl.  t o  levy tas t Js  on t h e  : (c) "Revenue  bontls" meails any  Gontls 01. o the r  inteisest- ) 

taxable ,~.cal  I)l.ol,ertJ.' th~l ' c i l l  fol, thc3 l,a?.l1lcbnt of both l ) l ' i l l ( ' i ~ ) ; ~ l  bearing ob]igati~)lls of a unit .  t h c ~  ~ ~ ~ i ~ ~ ~ i ~ ~ ; ~ ]  interest of \vhich ~ 
l and interest of such bontls. notes .  01. 0thc.1. ol)lig;~tions \vithout by their tel.ms I,a.able fl.Onl I.e\.e lllles tlcrivecl fl.Om a , 

limitations of r a t e  o r  amount;  utility o\vnetl o r  operwtetl by the  unit \\.llich issuetl such bontl.< 
( (1 )  The  municillal unit ha s  110t \rithin t he  ten  Years 1 ! 1 - i ~  , or  other o r  by  an  ige11c.y o r  i n s t run~en ta l i t x  thereof ,  

t o  the making of t h e  ilivestmcnt tlefa~lltctl in l~aynlent  of ~)~ . lnc l -  whether or s;lid bon(is al.e securetl by a or a trust 
pal o r  interest of any  cleht e\.iclencecl b ~ -  i ts  bontls, notes ,  o r  i in(ienture: 
other  obligations for  more  than  ninety clays; . ((1) "Enabling legislation" means ;lily act  of congress  o r  of 

(e) The  municipal iinit has  outstall(1ing :it t h e  t ime of 1 , ~ r -  , the legislature of any  s t a t e ,  any  orClinanee o r  resolution of the 
chase a t  least o n e  million (1ollal.s 111.incil)al anloullt of (lebt unit authorizing o r  pl-ovitling for the issuance of revenue  bollc~s, 
secured by i ts  faith ant1 c~ . t~ t l i t .  o r  any  mor tgage ,  t r u s t  intlenture, t r u s t  agreement ,  o r  o the r  

A s  usc~cl in tlivision ( H I ( : - : )  of th i s  sc~ction. "munic.il,;il unit" . i n s t r u m e n t  esecutetj  as secul.ity for hOll(js, singly c)l. i n  
means ally c ~ u n t y ,  \.illage. 01. o t h c ~ .  munici])al ~o1'1)Ol'atiOll. . conlbillation. 
t ~ \ ~ ~ ~ ~ h i l ) ,  school (]iStrict,  \v:itc~r tlistrict. sani tary 01' sewcl' tlis- T h e  obligations tlescribetl in clivisions ( I ' I ) ( l ) ,  i2) .  (:i), ant1 ( 4 )  
t r ic t ,  o ther  ~)o l i t ica l  subtlivision of a s t a t e .  of this  section shall be  ~ .a te ( l  a t  t he  t ime of ~)ul~c.h;~sc. \\.ithill t l l v  

(1) 1ic.vthnut. t)oncls of,a u ~ l i t .  ~)~'ovidc~cl: th ree  highest classifications establishc1tl by a t  least t\vo s tan-  
. ( a )  The unit hat1 outLtantling ;it th(' t ime of the  investlllellt (lsl.(l r;ltillg sel.vice5, () I , ,  i f  1.atc.(l, shall t)c cpl.tificJc! i l l  \ \ . l . i t ing 

five million t lol lal '~  1)l-illcil)al am()unt  of' (lc'bt secul't.(l by t he  I'c'v- by or  more  such services to be in\.c.,;tment cIlla]ity e(llli\-;l- 
enues 1)letlpetl to  sc>cu~-e~ sue11 1.e~-enue holltls; lent to ,  o r  higher  t han ,  t h e  quality of t)ontls 1-atecl in the  third 

(b) The ellablillg legi5latioll contains ~>~.o\- is ions 01% cove- highest investment  classification. 
nants requiring t h e  tinit issuing such 1-evellue bonds t o  f is .  .. (C)  T h e  foltowing Canadian oblipatiolis, \vhich shall not 
maintain, and COllt.Ct ch: lrge~ for  t h e  ~~l - \ . i c t ' s  furllishe(l by the  ' exceed fifteen per cent of t he  total  value of a]] funtls tlescribetl 

. . in section 3307.65 of t h e  Revised Cotle: 



t 1 I Bonds, clrljt~ntu~-c.5. notc~s,  (11- o t h t ~ l  ol,iig;itions issued. 1 

gunr;inteed. o r  assumed a s  t c ~  I?oth l)ri~lcil~:il ;inti illte~l'est by t l i t~ . '  
gorcrnment of <:anad:i o r  hy any ~)~ .ovince  of C;unadu 01. by any 
city of ('anada \vhich has :i pol>ulatio~l of not Iess.than one hun- 1 

drcltl fiftj. thous:ind inhal)it:allts. ~)~ .o \ . i t le~d:  
( a )  That tht. faith ~ t n d  ci.rclit c!f the  iskurl.. pi~;l~.:intol.'. 01. 

;issunlthl. of such k~olltls. t l t~ l~c~n tu~ .c~s .  ~ ~ o t e s ,  01' o t l l r~~ .  ob i i~ ; i t i on .~  is 
l)lt~ilge(l fell. t h e  l)ay11~'1lt of l)~-inc*il~;il ii11(1 intel-est t~l1e1.roi'. ahcl 
:hat the  l j l ' i l l c* i l ) : t l  ant1 i ~ l t c ~ ~ ~ ~ s t  tlit'~-t.of' shall l)t. 11ayat)lt. in 
I-nited Statt...; t'uncls. c.itIi(11. 11nc,,1tclitir,na11\- or  at rh r~  (,])tion o f  
t lie hol(lcr; C 

i b )  That  ally ~ 1 i t . 1 1  C ~ I J .  !ILI> po\ \cb~-  t t ~  I C I \ . > .  t:ixe> (111 the  t>ixii- 
tde lneal ~ J I . O ~ ) P I - ~ > -  t l i t , l ,e i~~ (.)I. to c ~ ~ l l c ~ ~ t  0111~1. 1.evc,1111e>s for t he  
payment of' both ~~l.incil);rl ;rl lcl  il~tc>~.t,..;t o f  xiicli l~oncll. clcbfn- 
tures,  note.>, (11. o t h t ~ ~ .  ol,ligations \\.itIiout limitation of I'ate o ~ '  
amount: I 

(c )  Tliiit thct issuer. g u a ~ - a n t o ~ - ,  01. assiilnt'l. oi' ~ u c h  boncls. 
tlebentures, notes,  0 1 -  o ther  oblii_.:rtions hi13 not \vitliin ten years  
prior t o  the  making of' t he  investniellt t1c;faultetl in I)aymthnt of 
principal o r  interest  of any tleht e\.itlc>nc.ctl by its bontls, cleben- 
turc2s. notes. o r  o t h ~ r  obligations fol. 1no1.e than ninet!. (lays; l 

I '  That  such bonds. tl(~i)c.ntu~.e~s. 11ott~s. (11- o ther  o\,liga- 
. tions :ire ratetl a t  the  time: of' ~ ) u ~ . c h a s r ~  \ v i t l ~ i ~ ?  the  tliret. highest 

c,lassifications estahlishetl b ~ -  at Ir;ist t\\.o stan(1al.d rat ing ser -  ! 

vices, o r ,  if not ratetl. a r c  certifiecl in \vlviting b!. one c)r m o w  
such services t c ~  11r of' investment ccuality c'ciuivalent to.  01. 
higher t h a ~ i .  the  cluality of bonds ratcbrl in t lie thil.tl highest , 
investment classification. 

" (Dl Prefel-rev1 ant1 comnlon stocks is.cuetl o r  g ~ ~ a ~ . a n t e e d  by 
a corporation crc~atecl or  exist ing uncler t he  la\vs of t h ~  Vnited 

i Sta tes  o r  any  s t a t e ,  tlistl-ict , 01. tc.rritory tht.~.eof. p~.c~\.itletl: 
.. (1 )  Tha t  for a ljel-iod of five f'isc;il years  for I\-hich the  nec- : essary statistical da t a  a r e  :tvailable nes t  prc!cccling the da te  of 

investment, such corl)o~-ation as tlisclosetl by its ~)uhlishetl fiscal 
, annual s t a t emen t s  hat1 ;In a\-el.w,ge annu:~l net inconie ~ ~ l u s  its 

:ivtJnigc :innrial f'isecl charges :it Icast csclual to one :tntl one-half 
times t h e  ..;urn of its a\.c31.i1Kt. all111ial tli\.itlc.ntl ol. clistrihl~tio~i 
recluiremt~nt for ~ ~ ~ , t ~ f e r r ( v l  stock :in(] i t s  ;ivcJl'agc. itnnlial fixecl 
charges for the  sunit. ~)t>~.iocl; ~)~'o\-icletl ,  clul.inp neitlic~r of the  last 
two ycars  of such 1,cl.iotl shall t l i ( ~  siiln of' i ts  :innual nc,t incomt~ 
and its annual fiaecl cli:i~.ges ]lave I.rer.11 I(.ss than o~i't. :inti onr-  
half t imes the  sun1 of i ts  (diviclen(1 or  t l i s t r ib~i t io~l  recluireni.ents 
for preferl.e(l stock and itsifisecl charges for  t he  same pcriod. 
As  used in di\-ision ( D )  of this  section, "fisetl charges" means 
interest on funtled o r  unfuncled debt .  contingent intel-est 
charges, amortization of clcbt discount, an(\ expense and I-entals 

I for l e a s t ~ l  pro l~t~l . t>-  antl. in tlic~ cast. of' consoliclutc~tl e a r i i i n ~ s  , 
s ta tements  of parent  and subsitliary co1.1jorations \vhich must 
be used if available, inclutles all fiscd c1i:u-ges aid prefc1l.red : 

divitlend o r  d i s t r i b u t i o ~ ~  recluil.emt~nts, if :in?.. of t h e  suhsitli- 
aries. i ! 

(3 That  such colpora t io l~  has no  al.i.e;lrs of ~livitlentls 01. ~ 
distributions on i t s  ~ j ~ - c f e ~ - ~ - c ~ t l  stock; 

( 3 )  XF to  t he  cclrnmon stock o f  any coi.l~o~.atir)n tha t :  
( a )  Such colnrnon stock is ~.t .giste~-t.(l  on  a nntion:il secu1.i- 

ties exchanpe us 1)1-ovitlt~tl in t h e  "Sec.~i~.ities I.!.\;cl~iin,gc~ .Act of' 
1IW." I S  Sta t .  SSl. 15 I'.S.C'.X. 751,. 01.. if't~.ii(le(l only in the  (,\.el'- 
the-counter mal-ket.  at least tell 111c1nllc.1. t'il.mz of t he  national . 
associatio~i of securi t ies  tlealc21.s makc. ni:i~.kt~ts in t ltc, stock; I 

(b l  T h e  preferl-ell stock of s ~ i c h  o r o t i o ~  if a%y is out- 1 
standing. qualifies for i n v e ~ t m e n t  l111(le1. this ( l i ~ i s i o ~ :  I 

tc) Such cor l~ora t ion ,  having nu 111.r.fc~1.1.ed s tork  outstantl- ! 
ing, had earnings for the  five fiscal >-ears next pl-ecwling the  
da te  of inves tment  of a t  least t j ~ i c e  the  interest  on  all mort- 
gages,  bontls, debentures ,  antt funtled debts .  if any ,  a f te r  deduc- 
tion of t h e  p rope r  charges for  i - i ~ l ~ l a c e ~ n e n t ~  tlepl-eciation, and 
obs~lescence;  

(il) Such cor1)oration paitl a c;~sh cliviclencl or  clistribution 
on i t s  Common st(lck in at least t111-ee' yi.ilrs of t h e  five-year I 
periocl n e s t  preceding the  (lute of' invt>stmc.nt ant1 the  aggregate  1 
net e a r n i n ~ s  pvailable for clividentls 01- tlistlsihurions on t h e  com- 
mon stcick of such c.o~-l)o~-:ition fill. t h t ~  \\.hole of' such five-yea]. ! 

period were  at least c~cluirl to  t hc anloulit of' 'such tli\.itientls, 01. 
distributions paid. 

(3) That  in applying the  earnings test  u~i t le r  this  tlivision 
to  any issuing, assuming, o r  guaranteeing coi-l~oration, \\here 
such corporation acquired i ts  Ix-ol)erty or any substantial par t  
thereof within a five-year 1)el-iorl immediately precetling the  
da te  of inves tment  by  consolitlatio~i, merge r ,  or  by the  purchase , 

of all o r  a substant ial  ljortion of t h e  property of any  o ther  corpo- 
ration o r  corporations. o r  H C ( [ U ~ ~ ' C ' ( I  the assets  of any ~ l n i n c o r ~ ~ o -  
rated business enter])~*isc~ hy 1)ur.c)iast~ 01. othc~.\\.ise. net income, 
fixed charges,  an(]  ] )~-cfe~-re t l  clj\.itle~icls 01. clist~.il>ution.s of t he  
sc~veral p~.edecessor  or  constitlient col-l)o~-ations (11% c~l t t .~- ] )~ . i sc~s  
shall be  consoliclatetl antl :idju~:tc1cl so :is t o  :is(.ci~-t:ii~l \ ~ . h t ~ t l i o ~ -  01- 

not t h r  apl~l icable ~-ct~ui~-c~mt.nt::it~its of this  s c ~ { . t i c ~ l l  have. t ) r t ~ n  com- 
plied wit h; 

( 5 )  That  t h e  value of t h e  total  in\.estrnt.nt in common :inti 
preferred stock does not escc~e(l thirty-fi\.r. ~ ~ c l .  cent of the  viilue 
of all funds described in section 3307.65 uf the  1:t~vised ,Cotle, 
inclutling such stock a t  cost. 



. 
( E ) ( l )  L)c.bt o r  equity intel.ests iii e i ther  of' the follo\vin~: 
(a)  Any corlwration. ])art nershil).  ~)ropric.t  o~.ship, or  o ther  

ent i ty not otherwise meeting the  investment  I-etjuil-ements of 
this section, pro\-itletl morel than  one-half of i t s  asse ts  a r e  \vithin 
this s t a t e  o r  more than  one-half of i ts  eml)loyees a re  employed 
\vithin this state. (11. i ts  ~)~-incil);il office is locutetl \vithin tilis ' 

state .  and provitlt~tl 1i:ibility is limitt~tl t o  t he  amoiint of t he  
Investnicnt; 

( b )  Yt.nturc~ ca1)it:il iii'rnc ha\.ing :in office \\.ithill this s t a t e  
p~.o\.itletl t ha t ,  a.s ;I conclition c~f tht. \>oai.cl m;~liiiig ;in invttstmtlnt 
in a v c ~ l t u r t ~  cal)it;il f'irm, tht> t'i!.ln nlil.st ap.ecJ t o  use its hest 
efforts t o  make i:i\-c5tlncnt.. ill :11i ;Iggrc3yatc  mount iLt Ic1:iit 
equal to 'the invc.stnit~nt t o  be 111;idt' t hv  1 ) 0 ; 1 1 ~ 1  i i i  tha t  venture 
capital firm. i l l  sm:tll Lu+inc.sse.; h : ~ v i ~ i y  tht'ir ~)~-inci l)al  offices 
lvithin this  st;ite :inti havinc c.it1ic.r moi-e th;in one-half of t h e i ~ .  
a.;sets \\-ithill this s t a t e  or  moreh t11;1n on(>-hiill' of their  cm])loy- 
ees employetl \\.ithin this s ta te .  

2 )  I n v e s t n ~ c ~ n t s  made under  tlivision t E )  of this section 
shall not esceed in t h e  aggregate  five lwr cent of fhe  total value 
of all funds clescribed in section :i:iO'i.(i.) of ' thc Ilevised Cotle. 

( 3 )  .As us t~d  in tlivision ( E  I of' th i s  sc.ction: 
( a )  "\'enture cal)ital f'ii-nis" n1v;in.q 'any cor],orntion. pi11.t- 

nershil,, l ~ r o ~ ) ~ . i e t o r s h i ~ ~  or  uther  en t i t ) .  t he  ~~rincip:tl  business 
of ivhich is 01. \ \ , i l l  t)c t he  making of investments  in small busi- 
nesses. 

( b )  "Sm;ill i)usinc~.;ses" means any corl)ol.ation, ~ ~ : i r t n t ~ i - -  
ship, proprietorshil). u r  o ther  ent i ty that e i ther  does not haye 
more than  four hundred emljloyees \\-hen the  investment is 
made, o r  would yual i f j  a s  a sniall business for the  purpose of 
r e c e i v i n ~  financial a.ssistance from sniall husiness investment 
companies licenst~tl under  the  "Small IZusiness Investment Act 
of 1958," 72  S t a t .  (is'). 13 U.S.C..4. (icil, a s  amentled. ant1 rules  of 
the small business atlministration. 

(c) "Eqility in ter t~s ts"  rncnns limitc(l 1)artnel-ship interests  
and o ther  equity interest..: in \vhicli 1i:ihility is 1im1tc.d to t he  
amount of the inves tn~c~n t .  hut (1oc's not rnc2;I11 genclral 1)al.tnc.r- 
ship interests  01. otht.1' intc)rt.sts invol\.inp g!.c~ici.al li;il)ility. 

(F)  The  fol lo\ \ . i~~g co~- l )o~-a te  o h l j ~ ; ~ t i o n s :  
( I )  Notes,  bolitls. t lebentulx~s, contlition;il s:iIes contl.;~cts. b 

e q u i l ~ m ~ n t  t rust  c.c.1-tificates. or o the r  f i~ t . t l  o11lip:it ]on.; in ;in! 
form of any co~.l~oratioii  n.hich i.- inco~.l)oratc.tl undei. the  1;1\v> of 
the United Sta tes ,  or  any s t a t e  thereof, or  of the  Ilistrict of 
Columbia, and tha t  said obligations ;ire rate( l  at t he  time of p11r- 
chase ivithin the  three  highest clas,-ifications establishetl by at 
least two standartl  ra t ing  services selectetl from a list of the ' 

standard ra t ing  services ,vhich shall be  prescribed by the super-  

. . - .  
intentlent of banks. that  for  a period of five fisc;il ?e;irs for 
which t h e  necessary st:itistical d a t a  a r e  available next precetl- ' I 

inp t h e  da t e  of investment ,  such col-poration a s  disclosetl by i ts  . y  e 
published fiscal annual s t a t emen t s  had an average pre-tax 
income pluh i ts  average  annual fisetl charges at least equal' to -. - 
two t imes its ;ivcragtA annual f ix t~d  charges 1.01- t he  s:tmt~ period: 

A2 t >dA 
~ ~ r o v i d e d .  (luring ntaithe~, of the l;i..;t t\\.o yt.al,.G of .such periotl 
shall the  sum of i t s  ;innu;il net  iiicoi~ic~ :i11(i its a l i n ~ ~ a l  fixetl 

gd2/  
charges ha\.e l)ec>11 less than  t\vo t imes  its f'izt,cl c.h:i~..ce?; for t he  
same ~wriot l .  -4s usrd  in tlivision ( E ' N  1) crf t h i . ~  scctioli. "firctl 
charges" mc;ins in te~ .cs t  on fundctl oi. un t~~nt l rc l  tic>t.)t. contin- 
gent interc~st c.l~:i~.ges, a ~ r t i i t i ~  of tleht tliscount. ;inti 
expense :inti o11c.-thirtl of ~.t.nt:il:: for I(~asc~tl l)~.olrc~i~ty and. in the 
case of consolitlated earnings st;itemelits of l):ii'cnt ancl subsitli- 
a ry  corporations, ~vhich  shall be 11st.tl if :I\-ailiihle. include:: all 
fisetl charges of t he  subsidiaries. 

(2)  Various forms of commercial 1)apcr issuecl by any c.ol.110- 
ration which is incorpol-ate(l untlel. t he  la\\.$ of t he  Unitetl 
States .  or  any s t a t e  thereof.  or  the  Ilish'ict of Columbia: 
banker's at:ceptances lvhich are  eligible for discount a t  any fed- 
eral reserve  bank: negotiable t ime cei.tific:~trs of drl)osit is..;yetl 
by commercial banks ant1 domestic huil(1ing ant1 Io:~n asstrcia- 
tions as defined in section 1151.01 of the Itevised ('ode. if such 
obligations n ~ a t u r e  \vithin six months from the  (late of' pur- 
chase: and r e l~u rchase  agreements  st~curetl by c~l~ili~t 'atio~is of the  
Unitetl S ta tes  trea.dury o r  federal agt~neies or h ~ -  any other  
money market  ins t ruments  slwcificcl in this st2ction: 

(3) Corporate t lebentures convertible o r  exchangeable illto 
common stuck,  provitletl t he  corporation meets  the  rec~uirements  
of division (1)) o f t  hi3 section. 

( G )  The  follo\ving insuretl shares ,  certificates, savings 
accounts, ant1 notes securetl by mol-tpages on real estate:  

( I )  Shares,  certificates, o r  o ther  eviclences of del)osits ' 
issued by a s t a t e  chal-tered building and loan association orga- 
nized under the  laws of the  s ta te .  \\.hich association has 
obtainetl in~urancc?  of acacounts a s  1)rovitlt~cI in sub-c*lial)tcl 11. of 
the  "National Housing Act," 48 S t a t .  121(; (l!I:ili. 12 IY.S.C'..4. , 
1701, ant1 amrntlments  the]-eto, o r  a s  may he l)i.o\.i(lt>tl t ~ y  1:1\\- ( 
after  Octok)e~. I:<, l!l55, only to  the> c>stc!nt tIi:it saicl rviclc.ncc~s of 
d e ~ ~ ~ s i t s  a re  insuretl unt1t.r said act ; ~ n d  . t h e  ;imenclrnt.nt.~ 
thereto.  ant1 in sha res  and c(1rtif'icates ;i11(1 o t h e ~ .  t~vide~ices  of- 
del)osits of a member  of a deposit g i ~ a r a n t y  association orga- 
nized untler sections 1151.80 t o  1151.92 of t he  Krvisecl Cotle: 

2 Shares  and  certificates o r  o ther  c~\~itlences of tleposits 
issued by a fedel-a1 savings and loail association organized ant1 
incorporated under  a n  act of congress entitled the  "Home 0v.n-  



ers* 1,oan Act of' l!l:-;:j;- 4s s t a t .  12s. 12 r . s . c . - A .  1.4(;1. >ill(l 
amendments  t h c l ~ t o .  t o  t h e  ex ten t  ant1 only to  the> ertt .nt tha t  
s;iid shares  or  certificates o r  o the r  evitlences of tle1)osits a r e  
insuretl under  sul)-chal,ter I V  of' tlie "Natio1i;il Housing Act." 1s ' 

Stat .  1Si( i  (1!)31). 12 Il.S.C1.X. 1701. ;inti the  nmt>ntllncnts t l ~ t ~ ~ . e t o :  
( 3 )  Savinqs ;1cec.ounts in a n:~tional I)ank Ioc;itc.(l in this  . 

stat(> 01. ;I s t a t (>  -b:ilil; loc;itetl i l l  : i l i t l  oi..p:~liizrrl i~litlel. t h c  la\vs of i 
this stwtc. i f '  thtb t l t i l~t~si ts  of' t he  tlt>l)t~.;itol-y bank ar tJ  I I I ~ U I . C J I ~  1)). 
the fctlri.al tlc]u)sit insu~.;iiice c c ~ ~ . l ) t ~ ~ ' ; i ~ l o t ~ .  c~l'c~;itt.(l \11iil~1' tht3 
p ro \ . i s i o~~s  01' ; ] I ]  act of ( .o~~,pt . t>ss  ~ t '  tli(j t ' i~ i t t , ( l  S t :~ te* .  entit1t2(l 
.'Ftv101-:11 ])t~!)osit l ~ ~ s ~ ~ i . i ~ t i c t >  ( ~ o i ~ ] ~ o t ~ : ~ i i o ~ i  =let of 19:-;:.;.'' 4s St;it. 
1 2 .  1 1 .  . 4 .  I 1 i i i 1 1 1 1 t s  t l ~ c ~ ~ . c ~ t o ;  

( 4 )  Sc~tc..; scac~11.(1(l 1))- mol . t r~~; lq t~s  in.--rll.etl 1)y t h e  Sc~tlc~':il 
l i o ~ ~ s i n g  ~ ( ~ ~ i i ~ ~ i i s s i o i i o ~ ~ ,  ois his s l~ccc~ss~t t ,  01. :issigtis. 01- in (lcl)t%~i- 
tu res  issi~t.tl by suc.11 commissioi1c.1.. \\.liich :ire qt.ual.:~~itc~etl a s  t o  
~~~.iiicil)ii l  ant1 intt>i.est the  f t ~ t l t ~ r i i l  housiiip ;itlniinisti.;itio~l, an  ' 

agency of tht. 17nitetl S t a t e s  go \ - e rnn~en t :  
(.i) Ziontls ant1 Iiotes backctl by ~ )ou l s  of first  liens on fee 

sim1)Ie es ta tes  in Iantl in tliis s t a t e  tha t  a r e  inip~,ovetl by one- to  
four-family resitlential s t ruc tures ;  

(6) liontls. notes. o r  o ther  evitlences of intlehtetlness tliat 
a r c  secul.etl b>- first  liens upon irn111-ovt~tl comme~-cia1 real ~ ~ ( J I J -  , 

t.1-ty. LII)("I cuntlitiol~ that :  
( a )  X I I  mor tgage  loan on any one 1)l.ol)cl.ty shall, at  the  

, time of investment  hy tlie bo:il.tl. exceetl ni!ic1ty ])el' cent of t he  
viilue of t-lie ~.c , i i I  1)1'o1xh~.ty secu~.ing the  loan unless t ha t  pol'tioli 
of the  loan esct>c~tling ninety I)(>]-  cent is iiisu~.ctl o r  unless t he  
mol-t r a p e  is a 1)articil);it ilig o r  con\.e17t i ble n>ol.tg:ige; 

( b )  The  aggrega te  investment  in pol - tpage  loans o n  com- : 
niercial property tliat a1.e not insuretl by t h e  f'ctleral housing 
commissioner shall not exceed ten  ])el- cent of the, total  value of 
all funtls describe.(] in section 3:3O'i.(i5 of t h e  lievisetl Gotle. 

(7) Pass- through secul-ities backetl b>- ~)ools  of fil-st liens on 
fee simple e s t a t e s  in luntl in this  s t a t r  tha t  a r e  inipl-01-etl h\- one- 
to four-family ~.esitlential stl.uctul.es: 

( 8 )  Pass-through sectul.itit~s b:icketl hy 1)ools of first liens 
upon inil,rovc~tl comnlc~rcial ]-pal 1)rol)el'ty. ~)rovi(l"l 110 mortgage ' 
loan on any one prol)c>i'ty :it t h e  t ime of invc>stn~ent  by the  
bo:1rd, shall except1 ninpty 1)cr cent of tlie valnc~ of t he  real 111.01)- 

tlrty securing t h e  loall urilt.ss tha t  ])ortion of t he  loan exceetling , 

ninety per  cent is insul.etl. 
( H )  Real e s t a t e  \vithin t he  1-nitetl S ta tes ,  111-ovitletl tha t  

the  aggrega te  of all inves tments  m:itle untler th i s  tlivision shall 
not esceetl twenty-f ive pe r  cent of' the  total value of all fun(1s 
described in section :3:307.65 of t he  Rt.visctl Code,  except tha t  110 

investment in real  e s t a t e  made  untlel- authori ty granted  else- 
where  in this  section shall  be countetl toward th is  limitation. 

- * 
The board may invest  untler tliis tlivision in any intc~rcst  in 

real property.  including, but  not fimited to .  iml~t.ovctl ni. 
unimproved real proper ty .  sui table,  o r  a t l a ~ ~ t a h l e  \t.ithout exces- 
> i re  cost,  for more  than  one use.  and whe the r  01- not incorn(~-1)ro- 1 
tlncing; mortgages:  deeds  of t ru s t :  note.- securetl bv real 1)rol)- .I . . 
tJ1.t?.: leaseholtls: I t l a~es :  grountl 1y:iscs: ail- r i c l ~ t s :  liniitetl 1~al.t- 
n(~i.shil~s; real pl-ol)erty intt>l.ests o\\-ntd. t1cvelol)ctl. o i  man:igetI 
by joint I u 01. limitc~tl 1):1rt nc.~.sliil).s: \-aria ble 11ot tA.- 
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st~cul.etl by 1:eal ~)~'ol)t.l-ty: ~):il.tici])i~~ioiis. c .~ . t~a t t~d  i>y any  I)c31.son 
~.cpulal'ly eiig:igetl in t h e  husintjss 01' ni;il;ing. (11. atatin,p a h1.0- 
1.;1~1. of. mu]-tpage Io;ins. ill notcs  s t~c*~~ l . r t l  h\- real ~)l.olrci-ty: inter-  

in collective investnient f'untls: ;in(] cc~ntloniiniuni interests ;  
-1'1.ovidt)rl tha t  1i;ibility is Iii~iitr~cl ti1 tlie iImoun1 of tlic i l ~ ~ e s i -  
rnent. I'nirn1~1-ovetl ~ ~ a l  1,i.ol)erty accluil-etl s1i:ill he subjoct t o  
;I tlevelopnient plan. 

Real proper ty  pul-c1i:isetl untier this tii\.ision may be 
i n ~ ~ ) ~ . o v e d  by t h e  boa]-tl. Esl)entlitul,es for impro\-e~iients  m;iy 
include. but a r e  not limitit1 t o ,  exl)en(litul.es for tlemolition of' 
existing s t ruc tures .  g r ad ing  and  I:~ndscapinp. construction of 
neu- s t ruc tures ,  niotlification of exist ing s tructul-es ,  fixtures, 
ecluipment, antl relatetl ~)el.sonal ~,l-oljel.ty. The  lunal.ti ma). 

' manage t h e  1-ea1 ~)rol)el- ty or  ma?- contl-act foi. m;inas.cment 
responsibilities \vith firms ha\.ing t,x])e!-tise i l l  t h e  m:~nagc.mcnt 
of similar real  pro~,et.ty. 

Real pro1)erty pnrchasetl 01- iml)rovc~tl untlei- this  c!ivi.;ion: 
( I Shall be gc~op~.al)liicalij- tlis~)ct~.setl; 
2 hlay be leaset1 to  cor1)orations. l ,al . tnt~~.sl~il)s.  o r  sole 

~ ) r t~p r i e to r sh ips  \\-ith o r  \vithout 1)urchase o1)tion I)I-ovisions, ant1 
lease payments  may.  but need not ,  illclude all o r  ])art  of t he  pur- 
chase and improvement  costs; 

(3)  May be mot-tgayetl t o  facilitate activities authorizetl in 
this division. 

( I )  The  fol lo~ving conimon stocks: 
(1) T h e  common stock of a bank \\-hich is a member of t he  

federal t lel~osit  insul-aiice cot-poration ant1 has  capital funds, 
representetl  by capital,  sul.l)lus, ant1 untli\-itlc~tl profits, of at. 
least twen ty  million tlollars; 

(2) T h e  common stock of a bank holding company ~vhich  
h ;~s  capital funtls. ~.el)l*esenttltl hy ca1)it:il ant1 surl)lus of a t  least 
t\venty million tloll:~rs: 

(3 )  The colnnion ,stock of' a l ifi~ i ~ i . ~ u ~ . ; t l ~ v t ~  c o n ~ l ) ; i ~ i ~ ~  lvhich ' -7 
has capital f\ntls, ~ - e ~ ) r e s e n t r t l  by capital. special surplus funtls, ...:a and unassignetl surl)lus, of a t  least  fifty million tlollars: 

i 

(4) The  common stock of a fire o r  casualty insurance com- 
pany, o r  a combination thereof .  \vhich has  capital funds repre-  j 
sented by capital,  net  surp lus ,  antl 1.01untary reserves,  of a t  
least fifty million tlollars: 



5 The common stock of an insurance holding company 
which has capital funds, represented by capital and sul.l,lus, of 
a t  least fifty million dollars. 

( J )  Obligations issued, assumed,  (11. g~ ta ran teed  h' the  
intei-national hank for  reconstl.uctiol1 ant1 tlevclol~ment, t he  1 
Asian devc~lopment hank the  inter-.Imerican tle\.eloyment 
i)unkL THE .AFIiI(:AS I)E\'ELOPhlENT RANK.  01: OTHER 
SI,1III~.II1 D E V E L O P J I E N T  R X S I i  I S  i\'HI('H THE PItESI- 
1)EST. .IS A17THORIZEI) I3Y ('ONGRESS XNI) O N  EIEHAL12 . 
OF THE; I-SITE11 ST-ITES. HAS XCCEI'TEI) R.IE3IISEIfSHII'. 

All such bontls. notes. certificate>. stocks. 01- o the l  ohliga- 
tiona purchabr~tl by said hual-(1 shall t ) t ~  clelivel.erl to  the  t rea-  
su re r  of s t a t e ,  \vho is h e r e k  tlesignated a s  custotlian thereof, o r  
to his authorizetl agent .  ant1 he  shall collr~ct interest .  clivitlentls. 
ant1 tlistributions on tliem as  the  same hecolne clue ant1 pa.able, ' 
ant1 also the principal thereof. and ])lace thr. same \\-hen so col- ' 

lected into the  ret i rement  funds. Such >ecul.ities may be t1el)os- 
itecl by t h e  t reasurer  of s t a t e  for safekeeping with an autho- 
r ~ z e d  agent ,  selectetl by the  t r ea su re r  of s t a t e ,  who is a qu;tlified 1 
t rus tee  under section 1i35.18 uf the  Revised Code. The  trea-  
surer  of s t a t e  hhall honor and pay for such investments  upon 
delivery of same t o  him, or  to  his authorizetl agent .  pursuant to 
receipt of a resolution authorizing .such 1)ul-chase atlopted 01. 

al)proved by t h e  1.eti1-ement boartl. The  retil-ement boartl m a .  
sell any sr~curi t ies  held by it a s  t ru s t ee  upon adoption o r  
approval of a resolution authorizing such bale. ant1 the  t rea-  
.-urer of s t a t e  shall deliver such securities to  the  pui-chaser 
ulwn receipt of p v m e n t  by him or  his authorizetl agent .  o r  in 
accortlance with accepted investment  procedure. and the  , 
amount receivcl(l shall be placetl into the  ret i rement  funds. 

F o r  t he  purpose of facilitating the  purchase of common 
stock, commercial paper ,  or  such o the r  investments  a s  may 
require payment prior to  delivery of final evidence of olvnership, 
the t reasurer  of s t a t e  shall be authorized for t he  purpose of 
n~ak ing  payment t o  accept a confirmation of purchase 01. t ru s t  
receipt. ],ending delivery of ccl.tific:ttes, notes.  o r  other  evi(1cnce 
of ownershi l~ .  I)ursunnt to  rrccipt  of a rc~solution authol*izinp 
such purchase atlo1)tc.d or  al~l)rovetl  by the  retil-cbmcnt boartl. 

No investmr~nt  shall t)e niatle u ~ ~ d t r  thih section without 
1)rior al)l)rov:tl hy the s t a t e  teachers  rrtll-cmcnt boal.tl. 

Any s ta tement  of financial position clistl.ik)ute(l 1,). t h e  t)oal.tl 
shall include the  market  value, a s  of t he  s ta tement  (late. of all 
investments held hy the  board unt1c.r this section. 


