Sec. 3307.013. (A) AS USED IN THIS SECTION, “PERCENTAGE
INCREASE” MEANS THE PERCENTAGE THAT AN INCREASE
IN COMPENSATION IS OF THE COMPENSATION PAID PRIOR TO
THE INCREASE.

(B) NOTWITHSTANDING DIVISION (U) OF SECTION 3307.01
OF THE REVISED CODE, FOR THE PURPOSE OF DETERMINING
FINALAVERAGESALARY UNDERTHISSECTION, “COMPENSA-
TION”HASTHE SAME MEANINGASINTHAT DIVISION, EXCEPT
THAT IT DOES NOT INCLUDE ANY AMOUNT RESULTING FROM
A PERCENTAGE INCREASE PAID TO A MEMBER DURING HIS
TWO HIGHEST YEARS OF COMPENSATION THAT EXCEEDS
THE GREATER OF THE FOLLOWING, UNLESS THE PERCENT-
AGE INCREASE RESULTS FROM EMPLOYMENT BY A DIFFER-
ENT EMPLOYER OR PROMOTION TO A POSITION HELD BY/
ANOTHER EMPLOYEE WITHIN THE TWELVE-MONTH PERIOD'
PRECEDING THE PROMOTION;

(1) THE HIGHEST PERCENTAGE INCREASE IN COMPENSA-
TION PAID TO THE MEMBER DURING ANY OF THE THREE
YEARSIMMEDIATELY PRECEDINGTHE MEMBER'’STWOHIGH-'
EST YEARS OF COMPENSATION AND ANY SUBSEQUENT
PARTIAL YEAR OF COMPENSATION USED IN CALCULATING
THE MEMBER’S FINAL AVERAGE SALARY;

(2) A PERCENTAGE INCREASE PAID TO THE MEMBER AS.
PART OF AN INCREASE GENERALLY APPLICABLE TO MEM-!
BERS EMPLOYED BY THE EMPLOYER. AN INCREASE SHALL
BE CONSIDERED GENERALLY APPLICABLE IF IT IS PAID TO
MEMBERS EMPLOYED BY A SCHOOL DISTRICT BOARD OF
EDUCATION IN POSITIONS REQUIRING A CERTIFICATE IS-

SUED UNDER SECTION 3319.22 OF THE REVISED CODE IN

ACCORDANCE WITH UNIFORM CRITERIA APPLICABLE TO
ALL SUCH MEMBERS OR IF PAID TO MEMBERS EMPLOYED BY
AN EMPLOYER OTHER THAN A SCHOOL DISTRICT BOARD OF

EDUCATION IN ACCORDANCE WITH UNIFORM CRITERIA AP-
PLICABLE TO ALLSUCH MEMBERS.

(C) THE STATE TEACHERS RETIREMENT BOARD SHALL
' DETERMINE THE FINAL AVERAGE SALARY OF AMEMBER BY
DIVIDING THE SUM OF THE MEMBER’S ANNUAL COMPENSA-
TION FOR THE THREE HIGHEST YEARS OF COMPENSATION
FOR WHICH HE MADE CONTRIBUTIONS PLUS ANY AMOUNT
DETERMINED UNDER DIVISION (E) OF THIS SECTION BY
THREE, EXCEPTTHAT IF THE MEMBER HAS A PARTIAL YEAR
OF CONTRIBUTING SERVICE IN THE YEAR HIS EMPLOYMENT
TERMINATES AND THE COMPENSATION FOR THE PARTIAL
YEAR ISAT A RATE HIGHER THAN THE RATE OF COMPENSA-
TION FOR ANY ONE OF HIS HIGHEST THREE YEARS OF COM- |
PENSATION, THE BOARD SHALL SUBSTITUTE THE COMPEN-
SATION FOR THE PARTIAL YEAR FOR THE COMPENSATION “
FOR THE SAME PORTION OF THE LOWEST OF THE MEMBER'S

'THREE HIGHEST YEARS OF COMPENSATION. IF A MEMBER

HAS LESS THAN THREE YEARS OF CONTRIBUTING MEMBER-

SHIP, HIS FINAL AVERAGE SALARY SHALL BE HIS TOTAL

COMPENSATION FOR THE PERIOD OF HIS CONTRIBUTING

MEMBERSHIP PLUS ANY AMOUNT DETERMINED UNDER DI-

VISION (E) OF THIS SECTION DIVIDED BY THE TOTAL YEARS,

élg}(llzl{,UDPl:NG ANY PORTION OF A YEAR, OF HIS CONTRIBUTING
ICE.

FOR THE PURPOSE OF CALCULATING BENEFITS PAY-
ABLE TO A MEMBER QUALIFYING FOR SERVICE CREDIT UN-|
DER DIVISION (R) OF SECTION 3307.01 OF THE REVISED CODE, |
THE BOARD SHALL CALCULATE THE MEMBER’S FINAL:
AWERAGE SALARY BY DIVIDING HIS TOTAL COMPENSATION
AS A TEACHER COVERED UNDER THIS CHAPTER PLUS ANY
AMOUNT DETERMINED UNDER DIVISION (E) OF THIS SEC-.
TION BY THE TOTAL NUMBER OF YEARS, INCLUDING ANY
PORTION OF A YEAR, OF CONTRIBUTING MEMBERSHIP DUR-
ING THAT PERIOD. IF CONTRIBUTIONS WERE MADE FOR
LESS THAN TWELVE MONTHS, THE MEMBER’S FINAL AVER-
AGE SALARY IS THE TOTAL AMOUNT OF COMPENSATION
PAID TO THE MEMBER DURING ALL PERIODS OF CON TRIBU-
TIONS UNDER THIS CHAPTER.

(D) CONTRIBUTIONS MADE BY A MEMBER AND AN EM-
PLOYER ON AMOUNTS THAT, PURSUANT TO DIVISION (B) OF
THIS SECTION, ARE NOT COMPENSATION OR ARE NOT IN-
CLUDED, PURSUANT TO DIVISION (E) OF THIS SECTION, FOR'
THE PURPOSE OF DETERMINING FINAL AVERAGE SALARY'
SHALL BE TREATED AS ADDITIONAL DEPOSITS TO THE MEM-
BER’S ACCOUNT UNDER SECTION 3307.51 OF THE REVISED
ggg}é AND USED TO PROVIDE ADDITIONAL ANNUITY IN-
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(E) THE STATE TEACHERS RETIREMENT BOARD SHALL
ADOPT RULES ESTABLISHING CRITERIA AND PROCEDURES
FOR ADMINISTERING THIS DIVISION.

THE BOARD SHALL NOTIFY EACH APPLICANT FOR RE-
TIREMENT OF ANY AMOUNT EXCLUDED FROM THE APPLI-
CANT'S COMPENSATION IN ACCORDANCE WITH DIVISJON (B)
OF THIS SECTION AND OF THE PROCEDURES ESTABLISHED
gYUTHE BOARD FOR REQUESTING A HEARING ON THIS EX-

LUSION.

ANY APPLICANT FOR RETIREMENT WHO HAS HAD ANY
AMOUNT EXCLUDED FROM HIS COMPENSATION IN ACCOR-
DANCE WITH DIVISION (B) OF THIS SECTION MAY REQUEST A
HEARING ON THIS EXCLUSION. UPON RECEIVING SUCH A

REQUEST, THE BOARD SHALL DETERMINE IN ACCORDANCE

WITHITS CRITERIA AND PROCEDURES WHETHER, FOR GOOD
CAUSE AS DETERMINED BY THE BOARD, ALL OR ANY POR-
TION OF ANY AMOUNT EXCLUDED FROM THE APPLICANT'S
COMPENSATION IN ACCORDANCE WITH DIVISION (B) OF THIS
SECTION, UP TO A MAXIMUM OF SEVENTY-FIVE HUNDRED
DOLLARS, IS TO BE INCLUDED IN THE DETERMINATION OF
FINAL AVERAGE SALARY UNDER DIVISION (C) OF THIS SEC-
TION. ANY DETERMINATION OF THE BOARD UNDER THIS DI-
VISION SHALL BE FINAL.




