
Sec. 3309.15. The  members of the school employees retirement board 
shall be the trustees of the several funds created by section 3309.60 of 
tlie Revised Code. The  hoard may invest such funds in any bonds, notes, 
certificates of indebtedness, mortgage notes, stocks, shares, debentures, 
or other obligations, or  securities described below: 

* 
(!I) The  followiilg obligatiolls of the federal government and related , 

ageuclcs : 

( 1 ) Bol~tls, ~lotcs, or otller o1)ligations of or guaranteed by the United 
States, or  t l~ose for \rliicli tllc cretlit of t l ~ e  United States is pledged for 
the payment of tlie principal and intercst thereof; 

( 2 )  13011cls, notes, del)el~tures, or any other obligations or securities 
issued by any fetlcral gover1inlent ageiicy presently or in tlie future estab- 
lislicd by act of congress, and as  amended or supplemented from time to 
time ; 

(3 )  Obligations of local liousi~ig agencies wllicli ohligations are  
secured either by a requisition agreen~ent or by an annual contributions 
contract by and bct\recn tlie local housing agency ant1 the public housing 
aclmitlistrntiot~, as :tlrtllorizetl utitler the ~,rovi+ions of tllc act of congress 
of September 1, 1937, linown as tlle "L111ited States I-Iousing Act of 1937," 
50 Stat. 888. 42 I1.S.C.A. 1.101, a3 alnelltled by the act of congress of f 

July 15, 1949, l i110~11  as  the "Housing Act of 1949," 63  Sfat. 413, and a s  
amended or supplcinented from time to time ; 

, (4) I mails to vetci-a115 guarailteetl in \vIiolc or in part hy tlie Unitetl 
States *** gozjrr-wnlcnt pursuant to *** Titlr I J I  of tlie act of congress 
known as  the "Servicemen's Reatljustiiieiit Act of 1944," 58 Stut. 
284, 38 U.S.C.A. 69-7, ant1 as anlellclcd or supplcmentetl iron1 time to time, 
1)rovided such guaranteed loans are liens u l ~ o i ~  real estate; 

(13) The  following statc, county, and mu~iicipal oldigations : 

(1) I3ontls, i~otes, certificates of indel~tctlness, or otlier ohligations 
issued, assumctl, or guaranteed by this state, ally authority, hoard of 
trustees, conin:issic?n, or otller ageiicy of this state, ally county, city, village, 
or  other municipal corporation, any township, school district, conservancy 
district, sanitary district, or other legally constituted taxing or  bond issuing I 

autllority, politic;ll s u l ~ l i v i s i o ~ ~ ,  or  pul~lic corporation **" organized 
under the laws of this state, whetlier such I)ontls, notes, certificates of 
indebtedness, or otlier o1)ligations arc secured by the general taxing powers. 
by pledge of or lie11 upoil a desigrlated tax or taxes, levy or levies. impost 
or imposts, excise or excises, singly or in coinbination, by pledge of or  lien 
upon the revenues dcrivcd from a publicly owned facility or facilities for  ' 
the use or services of which cliarges are or are to he made, or hy other 
means *** autl~orized ullder tlie la\\fs of this state :k**; 

(2)  Eonds, iiotcs, or other obligations issued, assumed, or guaran- 
teed by any otlier state, territory, or insular possession of the United. State\, 
or by ally legally constituted autl~ority, comn~is~ion.  or  other agency of such 
state, territory, or ii~sillar possession, provided such bonds. notes, or other 
obligations are secured I)y the general credit and taxing powers or  by pledge 
of or  lien upon a tlesignated tax or taxes, levy or levies, impost or iniposts. 
excise or  excises. singly or  in conlbination. wliicll must be imposed and 
collected 11nder tlie laws of such state, territory, or insular possession 
while bonds secured thereby are outstanding, *** provided *** that, 
within ten years prior to the purchase of such investment, there has 
been no default in the payment of principal or interest, continuing more than 
ninety days, on any of the bonds, notes, or  any other obligations of such 1 
state, territory, or  insular possession or  of any legally constituted authority, / 
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co~nn~issioir, or ollier agency of such state, territory, or iilsular possession, ; 
\v~i ic~l  obligntiol~s arc securetl in like malltlcl- ***; 

(3)  I:nlltls, i~otcs, or othcr obligatiol~s issucd, assumetl, or guaranteed , 
by ally il~uilici~,:il tti~it of ally othcr state, territory, or ii~sular possessiol~ of ; 
tIlc U~iitctl States, ~ rov idcd  : 

( a )  Stall inai~icipal tinit *** liar a 11o1~1latio11 as S ~ I O W I ~  l)y { 
the last preccdi~ig federal census of not less than twenty-five tliousand j ***. 

(b) Tllc municipal utiit *** 110s pletlged its faith aild credit for 
tllc ~ > a ~ ~ ~ ~ c i i t  oi tllc ~ ) r i ~ ~ c i p a l  and ii~tercst of such bonds, notes, or other 
obligations ***. 

(c) The 111ui1icip;tl u i~i t  *** llas the Ilower to lcvy taxes on the 
tasahle real property tliereii~ for tllc paynieiit of both principal and ii~tcrest 
of sucli I!nntl< notes, or other obligations without liinitations of rate or  
anlount ***. 

(d)  Tlic mui~icipal unit *** hav not ~ v i t l i i ~ ~  thc ten year.., prior 
to the mal<iiig of tlie i~~vestment :"* tlefaultcd in payinelit of principal ; 
or interest of ally debt cvitlci~ced by its I)onds, notes, or other obligations 
for more than ninety days ***. 

(e) The municipal tuiit *** hns outstanding a t  the time of pur- : 

chase at least one  nill lion dollars principal ainount of debt secured by its 
faith and credit. 1 

As used in *** division ( B )  (3) of this section, "n~unicipal unit" ' 
*** grrcatrs any co~inty,  village, or other m~unicipal corl>oration, town- 
ship, scl~ool district, watcr tlistrict, sanitary or  sewer district. or other 
~olitical subdivision of a state, territory, or insular possession. 

(4) Revenue bonds of a unit, provitled : 

(a) T l ~ e  unit liad outstanding at the timc of the investnlcnt one 
niillioii dollars principal amount of dcbt secured by the revenucs pledged to  
secure such reveilue bonds ***. 

(b) The ei~rtbling lcgislatiol~ coiltains provisions or c,ovenants requir- ; 

i i ~ g  tlie unit issuing sucli revenue I~onds to fix, maintain, and collect charges 
for the services t'urnished Ily the utility adequate to provide revenucs 
sufficient to mect all proper and reasonable costs of operating and maintain- 
ing the titilit? and to meet principal and interest requirements of such . 
revenue bonds ***. 

(c) The unit *** has not \vithin tlie ten years prior to the ma1,-ing 
of the investment *** defaulted in payment of principal or interest of 
any debt securetl by the revenues pledged to secure such revenue 
bonds. 
, (5) As rised in *** divisioil ( B )  (4 j of this sectiotl: 

( a )  *** "lirlit" means any other state. territory, or insular posses- 
sion of the United States or  any city, county, or other political sub- 
division thereof, any authority, department, district or coinmission, or any 
agency or instrumentality of ally of the foregoing, or  any agency or instru- 
mentality of the federal government, or a commission or other public body 
created by an act of congress and pursuant to a compact between two or 
more states. 

(I)) *** "TJ/ilitym mcans any watcrworl<s system, gas system, I 
electric light systenl, sewer or sewerage disposal system, bridge, tunnel, 
turi~pilic, or  otller highway, or any combination of two or more of the I 
foregoing. "** "Syst~t~z" nlcaIis a st~pply or a generating system, or  a I 
transn~ission or a distribution system, or both such supply and 
generating systcm and such transmission or distribution systcm, and all 
appurtenances thercof. 1 

I (c) *** "Rcvrnztc bonds" means any bonds or othcr intcrest- 
bearing obligations of a unit, the principal ant1 interest of which a re  by 
their terms payal)le from the revenues derived from a utility owned or 
operated by the unit which issued such bonds or other obligations, or by 
an agency or  instrumentality thereof, whether or not said bonds are  se- 
cured by a mortgage or a trust indenture. 1 

(d)  *** "Etinbli,zg legislation" means any act of congrcss or  
of the legislature of any state, territory, or insular possession, any ordi- 
nance or resolution of the unit authorizing or providing for the issuance 
of revenue bonds, 01- any mortgage, trust indenture, trust agreement,or 
other instrument executed a s  security for revenue honds, singly o r  in 
combination. 

The ohligations described in divisions (B) (2), ( 3 ) ,  and (4) of this 
section shall be rated a t  the time of purchase within the three highest 
classifications established by a t  least two standard rating services, or, 
if not rated, shall be certified in writing by one or more such services to 
be of investment quality equivalent to, or higher than, the quality of honds 
rated in the third highest investment classification. 

(C) The following Canadian obligations : 1 
(1) Bonds, debentures, notes, or other obligations issued, guaran- 

teed, or assumed as to  both principal and interest by the government of 
the Dominion of Canada or by any province of Canada or by any city of 
Canada which has a population, as  determined by the latest official census, 1 
of not less than one hundred fifty thousand inhabitants, provided: ~ 

(a) That the faith and credit of the issuer, guarantor, or assumer of 
such bonds, debentures, notes, or other obligations is pledged for the pay- 
ment of principal and interest thereof, and that the principal and interest 
thereof shall be payrtble in United States funds, either unconditionally or 
a t  the option of the holder; 

(b) That any such city *** lzas power to levy taxes on tile 1 
taxable real property therein without limitation of rate or amount, or  to 
collect other revenues for the payment of both principal and interest of such 
bonds, debentures, notes, or other obligations; - 

(c) That the issuer, guarantor, or assumer of such bonds, debentures, 
notes, or other obligations has not within ten years prior to the making of 
the investment defaulted in payment of principal or interest of any debt 
evidenced by its bonds, debentures, notes, or other obligations for more 
than ninety days ; 

(d)  That  such bonds, debentures, notes, or other obligations *** 
are rated a t  the time of purchase within the three highest classifications 
established by a t  least two standard rating services, or, if not rated, 
*** are certified in writing by one or  more sucli services to be of 



illvcstnlcnt quality equivale~~t to, or Iliglier tllan, the quality of bonds 
rated ill tliird liiglicst i~lvcstmcnt classification. 

(D) ~ l ~ e  following preferred ant1 common stocks : 

(1) Stocl<s, l>relerrecl or colirnon, issued or giiars~iteed by a corpo- ' 
ration or existiilg t~ncler the laws of the United States or any state, 
district, or territory thereof, provided : 

(a) That [or a period of five fisc;ll years for ~vliich the iiecessary 
statistical data are available next preceding tlie date of investment, such 
corporation as disclosetl I)y its pul,lisl~crl fiscal a~iiiiial statements *** 
had an average an~iual net income plr~s its average annual fixed charges (as 
herein used, "fixed cliarges" *** ilrcnlls interest on funtled or tin- 
ful~dcd dcbt, co~itingcnt inlcsc~l clin~.gcs, aniol.tizntion of dcl~t  discount and 
espellse and reiitals for leased property and, in tlie case of consolidated 
earnings statements of parent aiid subsidiary corporations *** zn- 
clrtdss a11 fixed cliarges and preferred dividend requirement, if any, of the 
subsidiaries) at least equal to one and one-half times the sum of its average 
annual dividend requirement for preferred stoclc and its average annual 
fixed charges for tlie same period; *** provided, during ~leither of the 
last two years of sucli period shall tlie sum of its annual net income and its 
annual fixed charges have been less tlian one and one-half times the sum 
of its dividend requirements for preferred stoclc and its fixed charges for 
the same period ; 

(b) That such corporation *** has no arrears of dividends on its 
preferred stock ; 

(c) That such corn111011 stoclc is registered on a national securities 
exchange as provided in tlie "*** Securities Exchange Act of 1934," 
48 Stat. 881, 15 U.S.C.A.  77b, but such registration shall not be required 
of the following stoclcs : 

( i )  The common stocl; of a banlt wliich is a nieinber of *** the 
fcdcral deposit ins~irance corporation and has capital funds, represented 
by capital, surplus, and undivided profits, of at least twenty million dollars; , 

(ii) Tlie coninion stock of a life insurance company which has capital 
funds, represented by capital, special surplus funds, and unassigned sur- 
plus, of at least fifty million dollars: 

(iii) The cornmoil stocli of a fire or casllalty insurance company, or 
a combination thereof, ~vliich has capital funds represented by capital, net 
surplus, and voluntary reserves, of at least fifty million dollars ; 

(d )  That the preferred stock of such corporation, if any be outstand- 
ing, *** qrralifies for investmelit under this division ; 

(e) That such corporation, having no preferred stoclc outstanding, 
*** had earnings for the five fiscal years next preceding tlie date of 
investment of at least twice the interest on all mortgages, bonds, deben- 
tures, and funded debts, i f  any, after deduction of the proper charges for 
replacements , depreciation, and obsolescence ; 

( f )  That such corporation *** paid a cash dividend on its com- 
inoil stock in each year of the ten-year period next preceding the date of in- 
vestment and the aggregate net earnings available for dividends on tlie 
common stock of sucli corporation for the wIloIe of sucli period *** 
evere at least equal to the amount of such dividends paid ; 

(g) That in applying the earnings test under this division to any 
issuing, assu~ning, or guaranteeing corporation, where such corporation 
*** acrluiretl its property or any sul)stantial part tllercof within a 
five-year period immediately preceding the tlate of investment I J ~  consoli- , 
dation, merger, or by the purchase of all or a sul~stantial portion of the 
property of any otller corporation or corporations, or *** acquired the 
assets of ally u~iincorl~orated business enterprise by purchase or otherwise, 
11ct income, fixecl charges, and preferred dividends of the several predecessor 

so as to ascertain whether or not the applicable requirements of this section I or constituent corl>orations or enterprises shall be consolidated and adjusted I 

have been complied with ; 

(11) That tllc total value of common and preferred stocks *** I 

does not exceed fifteen *** per rent of the total value of all funds described 
in section 3309.60 of the Revised Code, provided ***: 

( i )  Not more tlian one and one-half *** pcr cent of the total 
value of sucli funds *** is invested in the common stock of a single 
corporation **:*. 

(ii) The total number of common shares in a single corporation 
*** docs not exceed ten *** pcr cent of the issued and outstand- 
ing common stock of such corporation ***. 

(iii) Not more than two *** per cent of the total value of such 
funds *** is invested in common stocks during any year ***. 

*** ( i v )  As used in *** dizlision ( D )  ( 1 )  ( h )  of this section 
value *** consists of cash, the par value or unpaid balance of 
all unmatured or unpaid investments requiring tlie payment of a fixed 
amount at paynient date, and the cost price of all other investments. 

(E) Tlie following corporate obligations : 
(1) Obligations consisting of notes, bonds. debentures, or equip- 

ment trust certificates issued under an indenture, which are the direct 
obligations, or in tlie case of equipment trust certificates are secured by 
direct obligations, of a railroad or industrial corporation, or a corpo- 
ration engaged directly and primarily in the production, transportation, 
distribution, or sale of electricity or gas, or the operation of telephone 
or telegraph systems or waterworlts, or in some combination of them; 
provided the obligor corporation is one which is incorporated under 
tlie laws of the United States, or any state thereof, or of the District ' 
of Columbia, and said obligations *** are rated at tlie time of pur- 1 
chase within the three highest classifications established by a t  least two 
standard rating services, or, if not rated, **' ore certified in 
writing by one or more such services to be of investment quality equiva- 
lent to. or higlier tlian, the quality of bonds rated in the third high- 
est investment classification. 

(F) The following insured shares, certificates, savings accounts, and 
notes secured by mortgages on real estate: 

(1 )  Shares, certificates, or other evidences of deposits issued by a 
state chartered building and loan association organized under the laws of 
the state, which association has obtained insurance of accounts as provided 
in sub-chapter IV of tlie "National Housing Act," 48 Stat. 1246 (1934) ,  
12 U.S.C.A.  1701, and amendments thereto, or as may be *** pro- 



\ided by law ajtcr S ~ p t r l ~ r b c r  16,1957, only to the extent that said evidences 
of deposits are insuretl ullder snit1 act and the amendments *** 
thereto ; 

(2) Shares issuetl by a federal savings and loan association organ- 
ized and ilrcorpornted ulidcr all act of congress entitled tlie "Honie Owners' I 

Loan Act of 1933," 48 Stat. 128, 12 U.S.C.A.  1461, and amendments 
thereto, to tlie esteltt and olily to tlie extent tliat said shares are insured 
under sub-cliaptcr IV of tlic "National IIousing Act," 48 Stat .  1246 (1934), 
12 U.S.C.A.  1701, a t ~ d  t l ~ e  aniendliiel~ts *** thereto; 

(3)  Sl~al-cs alld certificates or other evidences of deposits issued by 
a state cliartercd building alld loan association organized under the laws of 
tlie state and wliicli is a meniber of a deposit guaranty association organized 
under the provisions of sectiolls 1 151 .S1 to 1 15 1.86, inclusive, of the 
Revised Code ; 

(4) Savings accounts in a national bank located in *** this 
state *** or a state banlc located ill and organized under the laws of 
*** this state *** if tlie deposits of tlie depository bank are 
insured by tlie federal deposit insurance corporation, created under the 
~)rovisions of an act of congress of tlie United States, entitled "Federal 
Deposit Insurance Corporation Act of 1933," 48 Stat. 162, 12 U.S.C.A.  
264, and amendments thereto ; 

(5 )  Notes secured by mortgages on real estate and insured by the 
federal liousing coniniissioner, or his successor or assigns, or in debentures 
issued by sucli commissioner, which are guaranteed as to principal and inter- 
est by tlie *** federal housing nd~t~inist~.at ion,  an agency of the United 
States *** governwrcnt. 

(G) Protluctive real estate witliili tlie state, provided tliat such 
property sliall be subject to all rcal property taxes levied under the laws 
of tlie state. 

Not more than twenty *** per cent of the total value (as used 
herein, value ** c o ~ ~ s i s t s  of cash, the par value or unpaid balance 
of all unniaturecl or unpaid investments requiring the payment of a fixed 
:unount at payment date, and the cost price of all other investments) of 
all fuuds described in section 3309.60 of the Revised Code shall be in- 
vested in the obligations described in *** divisions ( B )  (2) ,  ( 3 ) ,  
and (4), division (C) and those in division (E) (1) of this sectiov with 
n rating in tlie third highest classification at the time of purchase. 

All sucli honds, notes, certificates, stock, or other ohligations pur- 
cliased by said board sliall he delivered to the treasurer of state, who is 
hereby designated as custodian thereof, and lie shall collect interest and 
(lividelids thereon as the same become due and payable, and also tlie 
principal thereof, and place tlie same when so collected into the retirement 

,funds. Tlie treasurer of state shall honor and pay for such investments 
8 upon delivery of same to him, or to his authorized agent, pursuant to 

receipt of a resolution authorizing such purchase adopted or approved 
hy tlie retirement board. Tlie retirement hoard may sell any investlnents 
held by it as trustee upon adoption or approval of a resolution authorizing 
such sale, and the treasurer of state shall deliver *** such invest- '. ' 

i 
~~rrrrts  to the ~wrcliaser upon receipt of payment, or in accor(1ance with / 
accej)tctl i~lvestnlellt ~)roccdure, and the aniount rcceivetl sllall he 1)laced 
illto the retirement funds. I 


