
Sec .  3309.T5. The members  uf the & u u ~ - ~ s  r e t i r e m e n t  
b o a r d  s h a l l  be  t h e  t r u s t e e s  o f  t h e  s e v e r a l  f u n d s  c r e a t e d  by  
s e c t i o n  3309.60 o f  t h e  R e v i s e d  Code. The b o a r d  and o t h e r  
f i d u c r a r i e s  s h a l l  d i s c h a r g e  t h e i r  d u t i e s  w i t h  r e s p e c t  t o  s u c h  
f u n d s  s o l e l y  i n  t h e  i n t e r e s t  o f  t h e  p a r t i c i p a n t s  and  
b e n e f i c i a r i e s ;  f o r  t h e  e x c l u s i v e  p u r p o s e  o f  p r o v i d i n g  b e n e f i t s  t o  
p a r t i c i p a n t s  and  t h e i r  b e n e f i c i a r i e s  a n d  d e f r a y i n g  r e a s o n a b l e  
e x p e n s e s  o f  a d m i n i s t e r i n g  t h e  s y s t e m ;  w i t h  care,  s k i l l ,  p r u d e n c e ,  
and  d i l i g e n c e  u n d e r  t h e  c i r c u m s t a n c e s  t h e n  p r e v a i l i n g  t h a t  a 
p r u d e n t  man a c t r n g  i n  a l i k e  c a p a c i t y  a n d  f a m r l r a r  w i t h  s u c h ,  
m a t t e r s  would u s e  i n  t h e  c o n d u c t  o f  an  e n t e r p r i s e  o f  a  l i k e  
c h a r a c t e r  and w i t h  l i k e  a rms;  and  by  d i v e r s i f y i n g  t h e  i n v e s t r e n t s  
*of t h e  s y s t e m  s o  a s  t o  m r n i s i z e  t h e  r i s k  o f  l a r g e  l o s s e s ,  u n l e s s  
u n d e r  t h e  c i r c u m s t a n c e s  it is c l e a r l y  p r u d e n t  n o t  t o  d o  s o .  I n  
e x e r c i s r n g  its f i d u c i a r y  r e s p o n s i b i l i t y  w i t h  r e s p e c t  t o  t h e  
i n v e s t m e n t  of  s u c h  f u n d s ,  it s h a l l  be  t h e  i n t e n t  o f  t h e  b o a r d  t o  
g i v e  c o n s i d e r a t i o n  t o  r n v e s t m e n t s  t h a t  e n h a n c e  t h e  g e n e r a l ,  
w e l f a r e  o f  t h e  s t a te  a n d  i ts c i t r z e n s  where  s u c h  r n v e s t m e n t s  
o f f e r  q u a l i t y  r e t u r n  and  s a f e t y  c o m p a r a b l e  t o  o t h e r  i n v e s t m e n t s  
c u r r e n t l y  a v a i l a b l e  t o  t h e  b o a r d .  I N  FULFILLNG THIS INTENT EQUAL 
CONSIDERATION SHALL ALSO BE GIVEN TO INVESTMENTS OTHERWISE 
QUALIFYING UNDER THIS SECTION WHICH INVOLVE MINORITY OWNED AND 
CONTROLLED FIRMS AND FIRMS OWNED A N D  CONTROLLED BY WOMEN EITHER 
ALONE OR I N  JOINT VENTURE WITH OTHER FIRMS, The b o a r d  s h a l l  
a d o p t  i n  r e g u l a r  m e e t i n g ,  p o l i c i e s ,  o b j e c t i v e s  o r  c r i t e r i a  f o r  
t h e  o p e r a t i o n  o f  t h e  i n v e s t m e n t  program.  I N  ADOPTING POLICIES 
AND CRITERIA FOR THE SELECTION OF AGENTS WITH WHOM THE SOARD M A Y  
CONTRACT FOR THE ADMINISTRATION OF THE FUND, THE BOARD SHALL GIVE 
EQUAL CONSIDERATION TO PlINORITY OWNED AND CONTROLLED FIRMS AND 
FIRMS OWNED AND CONTROLLED BY WOMEN A N D  VENTURES I N V O L V I N G  
M I N O R I T Y  OWNED A N D  CONTROLLED FIRMS AND FIRMS OWNED AND 
CONTROLLED BY WOMEN WHICH OTHERWISE MEET THE CRITERIA ESTABLISHED1 
BY THE BOARD, Amendments and  a d d i t i o n s  t o  t h e  p o l i c y  s h a l l  be1 
a d o p t e d  i n  r e g u l a r  m e e t i n g .  The b o a r d  s h a l l  p u b l i s h  its p o l i c i e s  
u n d e r  t h i s  p r o v r s i o n  n o  l e s s  t h a n  a n n u a l l y  and  s h a l l  make c o p i e s l  
a v a r l a b l e  t o  A n t e r e s t e d  p a r t i e s .  The b o a r d  may r n v e s t  s u c h  f u n d s  
i n  any bonds ,  n o t e s ,  c e r t i f i c a t e s  o f  i n d e b t e d n e s s ,  mor tgage  
n o t e s ,  r e a l  e s t a t e ,  s t o c k s ,  s h a r e s ,  d e b e n t u r e s ,  o r  o t h e r  
o b l i g a t i o n s ,  o r  s e c u r i t i e s  d e s c r i b e d  below: 

(A1 The f o l l o w i n g  obligations o f  t h e  f e d e r a l  government  a n d  
r e l a t e d  a g e n c i e s :  

( 1 1  Bonds, n o t e s ,  o r  o t h e r  o b l i g a t i o n s  o f  o r  g u a r a n t e e d  by 
t h e  U n i t e d  S t a t e s ,  o r  t h o s e  f o r  which  t h e  c r e d i t  o f  t h e   united^ 
S t a t e s  is p l e d g e d  f o r  t h e  payment o f  t h e  p r i n c i p a l  and  i n t e r e s t 1  
t h e r e o f ;  

( 2 )  Bonds, n o t e s ,  d e b e n t u r e s ,  or  any o t h e r  o b l i g a t i o n s  o r  
s e c u r i t i e s  i s s u e d  by any f e d e r a l  government  agency  p r e s e n t l y  o r  
I n  t h e  f u t u r e  e s t a b l r s h e d  by a c t  o f  c o n g r e s s ,  and  a s  amended o r 1  
supp lemen ted  from t i m e  t o  t i m e ;  

( 3 1  O b l i g a t i o n s  of  l o c a l  h o u s i n g  a g e n c i e s  which o b l i g a t i o n s  
a r e  s e c u r e d  e i t b e r  by a  r e q u i s r t i o n  ag reemen t  o r  by an 
c o n t r i b u t i o n s  c o n t r a c t  by and  be tween t h e  l o c a l  h o u s i n g  agency  
and t h e  p u b l i c  hous,lng a d m i n i s t r a t i o n ,  a s  a u t h o r i z e d  u n d e r  t h e  

p r o v i s i o n s  of  t h e  a c t  o f  c o n g r e s s  o f  Sep tember  1 ,  1937 ,  known a s  
t h e  - U n i t e d  S t a t e s  Hous ing  A c t  o f  1937 ,w  50 S t a t .  888, 42  
U.S.C.A. 1401 ,  a s  amended by t h e  a c t  o f  c o n g r e s s  o f  J u l y  1 5 ,  
1949 ,  known a s  t h e  wHous ing  A c t  o f  1949 , "  6 3  S t a t .  413,  and  a s  
amended o r  s u p p l e m e n t e d  f rom t i r e  t o  t i n e ;  

( 4 1  L o a n s  t o  v e t e r a n s  g u a r a n t e e d  i n  whole  o r  i n  p a r t  by t h e '  
U n i t e d  S t a t e s  gove rnmen t  p u r s u a n t  t o  T i t l e  I11 o f  t h e  ac t  o f ,  
c o n g r e s s  known a s  t h e  w S e r ~ i c e m e n ' s  R e a d j u s t m e n t  Act o f  1 9 4 4 , w  5 8 '  
S t a t .  284 ,  3 8  U.S.C.A. 693,  a n d  a s  amended o r  s u p p l e m e n t e d  f r o m ,  
t i m e  t o  t i m e ,  p r o v i d e d ' s u c h  g u a r a n t e e d  l o a n s  a r e  l i e n s  upon r e a l :  
es ta te .  

(BI The f o l l o w i n g  s t a t e ,  c o u n t y ,  and  m u n i c i p a l  o b l i g a t i o n s : !  
( 1 1  Bonds,  n o t e s ,  c e r t i f i c a t e s  o f  i n d e b t e d n e s s ,  o r  o t h e r  

o b l i g a t i o n s  i s s u e d ,  assumed,  o r  g u a r a n t e e d  by t h i s  s t a t e ,  any1 
a u t h o r i t y ,  b o a r d  o f  t r u s t e e s ,  commiss ion ,  o r  o t h e r  agency  o f  t h i s  
s t a t e ,  any  c o u n t y ,  c i t y ,  v i l l a g e ,  o r  o t h e r  m u n i c i p a l  c o r p o r a t i o n ,  
any  t o w n s h i p ,  s c h o o l  d i s t r i c t .  c o n s e r v a n c y  d i s t r i c t ,  s a n i t a r y '  
d i s t r i c t ,  o r  o t h e r  l e g a l l y  c o n s t i t u t e d  t a x i n g  o r  bond r s s u r n g  
a u t h o r i t y ,  p o l i t i c a l  s u b d i v i s i o n ,  o r  p u b l i c  c o r p o r a t i o n  o r g a n i z e d  
u n d e r  t h e  l a w s  o f  t h i s  s t a t e ,  w h e t h e r  s u c h  b o n d s ,  n o t e s , !  
c e r t i f i c a t e s  o f  i n d e b t e d n e s s ,  o r  o t h e r  o b l i g a t i o n s  a r e  s e c u r e d  by1 
t h e  g e n e r a l  t a x i n g  powers ,  by p l e d g e  o f  o r  l i e n  upon a  d e s i g n a t e d :  
t a x  o r  t a x e s ,  l e v y  o r  l e v i e s ,  i m p o s t  o r  i m p o s t s ,  e x c i s e  o r  
e x c i s e s ,  s i n g l y  o r  i n  c o m b i n a t i o n ,  by p l e d g e  o f  o r  l i e n  upon t h e ,  
r e v e n u e s  d e r i v e d  f r o m  a  p u b l i c l y  owned f a c i l i t y  o r  f a c i l i t i e s  f o r  
t h e  u s e  o r  s e r v i c e s  o f  which  c h a r g e s  a r e  o r  a r e  t o  b e  made, o r  b y !  
o t h e r  means a u t h o r i z e d  u n d e r  t h e  l a w s  o f  t h i s  s t a t e ;  1 

( 2 1  Bonds,  n o t e s ,  o r  o t h e r  o b l i g a t i o n s  i s s u e d ,  assumed,  o r 1  
g u a r a n t e e d  by a n y  o t h e r  s t a t e ,  t e r r i t o r y ,  o r  i n s u l a r  p o s s e s s i o n )  
o f  t h e  U n i t e d  S t a t e s ,  o r  by any  l e g a l l y  c o n s t i t u t e d  a u t h o r i t y , ;  
commiss ion .  o r  o t h e r  a g e n c y  o f  s u c h  s t a t e ,  t e r r i t o r y ,  o r  i n s u l a r 1  
p o s s e s s i o n ,  p r o v i d e d  s u c h  bonds ,  n o t e s ,  o r  o t h e r  o b l i g a t i o n s   are^ 
s e c u r e d  by t h e  g e n e r a l  c r e d i t  and  t a x i n g  powers  o r  by p l e d g e  o f ,  
o r  l i e n  upon a  d e s i g n a t e d  t a x  o r  t a x e s ,  l e v y  o r  l e v i e s ,  i m p o s t  o r  
i m p o s t s ,  e x c i s e  o r  e x c i s e s ,  s i n g l y  o r  i n  c o m b i n a t i o n ,  which mus t  
b e  imposed a n d  c o l l e c t e d  u n d e r  t h e  l a w s  o f  s u c h  s t a t e ,  t e r r i t o r y ,  
o r  i n s u l a r  p o s s e s s i o n  w h i l e  b o n d s  s e c u r e d  t h e r e b y  a r e  
o u t s t a n d i n g ,  p r o v i d e d  t h a t ,  w i t h i n  t e n  y e a r s  p r i o r  t o  t h e  
p u r c h a s e  o f  s u c h  i n v e s t m e n t ,  t h e r e  h a s  been  no d e f a u l t  i n  t h e '  
payment o f  p r i n c i p a l  o r  i n t e r e s t ,  c o n t i n u i n g  more t h a n  n i n e t y  
d a y s ,  on  a n y  o f  t h e  b o n d s ,  n o t e s .  o r  any  o t h e r  o b l i g a t i o n s  o f  
s u c h  s t a t e ,  t e r r i t o r y ,  o r  i n s u l a r  p o s s e s s i o n  o r  o f  any  l e g a l l y  1 
c o n s t i t u t e d  a u t h o r i t y ,  commiss ion ,  o r  o t h e r  agency o f  s u c h  s t a t e ,  
t e r r i t o r y ,  o r  i n s u l a r  p o s s e s s i o n ,  which o b l i g a t i o n s  a r e  s e c u r e d  
i n  l i k e  manner ;  i 

( 3 1  Bonds,  n o t e s ,  o r  o t h e r  o b l i g a t i o n s  i s s u e d ,  assumed,  o r !  
g u a r a n t e e d  by  any  m u n i c i p a l  u n i t  o f  any o t h e r  s t a t e ,  t e r r i t o r y ,  
o r  i n s u l a r  p o s s e s s i o n  o f  t h e  U n i t e d  S t a t e s ,  p r o v i d e d :  

( a 1  Such m u n i c i p a l  u n i t  h a s  a  p o p u l a t i o n  a s  shown by t h e  
l a s t  p r e c e d i n g  f e d e r a l  c e n s u s  o f  n o t  l e s s  t h a n  t w e n t y - f i v e  
t h o u s a n d .  

( b )  The m u n i c i p a l  u n i t  h a s  p l e d g e d  its f a i t h  and c r e d i t  f o r  
t h e  payment  o f  t h e  p r i n c i p a l  a n d  i n t e r e s t  o f  s u c h  bonds ,  n o t e s ,  
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(c )  The m u n i c i p a l  u n i t  h a s  t h e  power t o  l e v y  t a x e s  on t h e  
t a x a b l e  r e a l  p r o p e r t y  t h e r e i n  f o r  t h e  payment o f  b o t h  p r i n c i p a l  
and  i n t e r e s t  o f  s u c h  b o n d s ,  n o t e s ,  o r  o t h e r  o b l i g a t i o n s  w i t h o u t ,  
l i m i t a t i o n s  of  r a t e  o r  amount .  1 

Cd) The m u n i c i p a l  u n i t  h a s  n o t  w i t h i n  t h e  t e n  y e a r s  p r i o r  t , o '  
t h e  making o f  t h e  i n v e s t m e n t  d e f a u l t e d  i n  payment  o f  p r i n c i p a l  o r  
i n t e r e s t  o f  a n y  d e b t  e v i d e n c e d  by  its b o n d s ,  n o t e s ,  o r  o t h e r  
o b l i g a t i o n s  f o r  more t h a n  n i n e t y  d a y s .  1 

(e l  The m u n i c i p a l  u n i t  h a s  o u t s t a n d i n g  a t  t h e  t i m e  o f  
p u r c h a s e  a t  l e a s t  o n e  m i l l i o n  d o l l a r s  p r i n c i p a l  amount  of d e b t  
s e c u r e d  by its f a i t h  a n d  c r e d i t .  

A s  u s e d  i n  d i v i s i o n  CB)C3) o f  t h i s  s e c t i o n ,  " m u n i c i p a l  u n i t w !  
means a n y  c o u n t y ,  v i l l a g e ,  o r  o t h e r  m u n i c i p a l  c o r p o r a t i o n , ;  
t o w n s h i p ,  s c h o o l  d i s t r i c t ,  w a t e r  d i s t r i c t ,  s a n i t a r y  o r  sewer 
d i s t r i c t ,  o r  o t h e r  p o l i t i c a l  s u b d i v i s i o n  o f  a s t a t e ,  t e r r i t o r y ,  
o r  i n s u l a r  p o s s e s s i o n .  

(4) Revenue b o n d s  o f  a  u n i t ,  p r o v i d e d :  
( a )  The u n i t  h a d  o u t s t a n d i n g  a t  t h e  t i m e  o f  t h e  i n v e s t m e n t  

o n e  m i l l i o n  d o l l a r s  p r i n c i p a l  amount  o f  d e b t  s e c u r e d  by  t h e  
r e v e n u e s  p l e d g e d  t o  s e c u r e  s u c h  r e v e n u e  bonds .  

(.b 1  The e n a b l i n g  l e g i s l a t i o n  c o n t a i n s  p r o v i s i o n s  o r  
c o v e n a n t s  r e q u i r i n g  t h e  u n i t  i s s u i n g  s u c h  r e v e n u e  b o n d s  t o  f i x ,  
m a i n t a i n ,  and  c o l l e c t  c h a r g e s  f o r  t h e  s e r v j c e s  f u r n i s h e d  by t h e  
u t i l i t y  a d e q u a t e  t o  p r o v i d e  r e v e n u e s  s u f f i c i e n t  t o  meet  a l l '  
p r o p e r  and  r e a s o n a b l e  c o s t s  o f  o p e r a t i n g  and  m a i n t a i n i n g  t h e  
u t i l i t y  and  t o  meet p r i n c i p a l  and  i n t e r e s t  r e q u i r e m e n t s  o f  s u c h /  
r e v e n u e  bonds .  

C C )  The u n i t  h a s  n o t  w i t h i n  t h e  t e n  y e a r s  p r i o r  t o  t h e  
making of  t h e  i n v e s t m e n t  d e f a u l t e d  i n  payment  o f  p r i n c i p a l  o r ,  
i n t e r e s t  of  any  d e b t  s e c u r e d  by t h e  r e v e n u e s  p l e d g e d  t o   secure^ 
s u c h  r e v e n u e  b o n d s .  

( 5 1  A s  u s e d  i n  d i v i s i o n  CBI(4)  o f  t h i s  s e c t i o n :  
( a )  "Un i t "  n e a n s  a n y  o t h e r  s t a t e ,  t e r r i t o r y ,  o r  i n s u l a r  

p o s s e s s i o n  of  t h e  U n i t e d  S t a t e s  o r  a n y  c i t y ,  c o u n t y ,  o r  o t h e r  
p o l i t i c a l  s u b d i v i s i o n  t h e r e o f ,  a n y  a u t h o r i t y ,  d e p a r t m e n t *  
d i s t r i c t  o r  commiss ion ,  o r  any  a g e n c y  o r  i n s t r u n e n t a l i t y  o f  a n y  
o f  t h e  f o r e g o i n g ,  o r  a n y  agency  o r  i n s t r u m e n t a l i t y  o f  t h e  f e d e r a l  
government ,  o r  a  commiss ion  o r  o t h e r  p u b l i c  body c r e a t e d  by an  
a c t  of c o n g r e s s  and  p u r s u a n t  t o  a  compac t  be tween  two  o r  more 
s t a t e s .  I 

( b )  " U t i l i t y n  n e a n s  any  w a t e r w o r k s  s y s t e m ,  g a s  s y s t e m ,  ' 
electr ic  l i g h t  s y s t e m ,  s e w e r  o r  s e w e r a g e  d i s p o s a l  s y s t e m ,  b r i d g e ,  
t u n n e l ,  t u r n p i k e ,  o r  o t h e r  h ighway,  o r  a n y  c o m b i n a t i o n  o f  t w o  o r  
more of  t h e  f o r e g o i n g .  "Sys temn means a  s u p p l y  o r  a  g e n e r a t i n g ,  
s y s t e m ,  o r  a  t r a n s n i s s i o n  o r  a d i s t r i b u t i o n  s y s t e m ,  o r  b o t h  s u c h  
s u p p l y  and  g e n e r a t i n g  s y s t e m  and  s u c h  t r a n s m i s s i o n  or 
d i s t r ~ b u t i o n  s y s t e m ,  and  a l l  a p p u r t e n a n c e s  t h e r e o f .  

( c )  "Revenue bondsn  means any  b o n d s  o r  o t h e r  i n t e r e s t -  
b e a r i n g  o b l i g a t i o n s  o f  a u n i t ,  t h e  p r i n c i p a l  and  i n t e r e s t  o f  
which a r e  by t h e i r  t e r m s  p a y a b l e  f rom t h e  r e v e n u e s  d e r i v e d  f rom a  
u t i l i t y  owned o r  o p e r a t e d  by t h e  u n i t  which  i s s u e d  s u c h  b o n d s  o r  
o t h e r  o b l i g a t i o n s ,  o r -  by an agency  o r  i n s t r u m e n t a l i t y  t h e r e o f ,  

--+f-e--Wm--& a ' ti& ; 
i n d e n t u r e .  

( d l  " E n a b l i n g  l e g i s l a t i o n n  means a n y  a c t  o f  c o n g r e s s  o r  o f  , 
t h e  l e g i s l a t u r e  o f  a n y  s t a t e ,  t e r r i t o r y ,  o r  i n s u l a r  p o s s e s s i o n ,  1 
a n y  o r d i n a n c e  or r e s o l u t i o n  o f  t h e  u n i t  a u t h o r i z i n g  o r  p r o v i d i n g  
f o r  t h e  i s s u a n c e  o f  r e v e n u e  bonds ,  o r  a n y  m o r t g a g e ,  t r u s t  ~ 
i n d e n t u r e ,  t r u s t  a g r e e m e n t ,  o r  o t h e r  i n s t r u m e n t  e x e c u t e d  a s  1 
s e c u r i t y  f o r  r e v e n u e  b o n d s ,  s i n g l y  o r  i n  c o m b i n a t i o n .  

The o b l i g a t i o n s  d e s c r i b e d  i n  d i v i s i o n s  (B1C11, (21 ,  ( 3 1 .  and  1 
( 4 )  o f  t h i s  s e c t i o n  s h a l l  b e  r a t e d  a t  t h e  t i m e  o f  p u r c h a s e  w i t h i n  1 
t h e  t h r e e  h i g h e s t  c l a s s i f i c a t i o n s  e s t a b l i s h e d  by a t  l e a s t  t w o  
s t a n d a r d  r a t i n g  s e r v i c e s ,  or ,  i f  n o t  r a t e d ,  s h a l l  b e  c e r t i f i e d  i n  
w r i t i n g  by o n e  or  more s u c h  s e r v i c e s  t o  b e  o f  i n v e s t n e n t  q u a l i t y  
e q u i v a l e n t  t o ,  o r  h i g h e r  t h a n ,  t h e  q u a l i t y  o f  b o n d s  r a t e d  i n  t h e  
t h i r d  h i g h e s t  i n v e s t m e n t  c l a s s i f i c a t i o n .  

CC1 The f o l l o w i n g  Canad ian  o b l i g a t i o n s ,  which s h a l l  n o t  
e x c e e d  f i f t e e n  p e r  c e n t  o f  t h e  t o t a l  v a l u e  o f  a l l  f u n d s  d e s c r i b e d  
i n  s e c t i o n  3309.60 o f  t h e  R e v i s e d  Code: 

( 1 1  Bonds* d e b e n t u r e s ,  n o t e s *  o r  o t h e r  o b l i g a t i o n s  i s s u e d ,  
g u a r a n t e e d ,  o r  assumed a s  t o  b o t h  p r i n c i p a l  and  i n t e r e s t  by t h e  
gove rnmen t  of  t h e  Dominion o f  Canada o r  by any  p r o v i n c e  o f  Canada 
o r  by a n y  c i t y  of  Canada  wh ich  h a s  a p o p u l a t i o n ,  a s  d e t e r m i n e d  by  
t h e  l a t e s t  o f f i c i a l  c e n s u s ,  o f  n o t  l e s s  t h a n  o n e  h u n d r e d  f i f t y  
t h o u s a n d  i n h a b i t a n t s ,  p r o v i d e d :  

( a )  T h a t  t h e  f a i t h  and  c r e d i t  o f  t h e  i s s u e r ,  g u a r a n t o r *  o r  
a s s u m e r  o f  s u c h  bonds ,  d e b e n t u r e s ,  n o t e s ,  o r  o t h e r  o b l i g a t i o n s  is 
p l e d g e d  f o r  t h e  payment  o f  p r i n c i p a l  and  i n t e r e s t  t h e r e o f ,  a n d  
t h a t  t h e  p r i n c i p a l  and  i n t e r e s t  t h e r e o f  s h a l l  b e  p a y a b l e  i n  

, U n i t e d  S t a t e s  f u n d s ,  e i t h e r  u n c o n d i t i o n a l l y  o r  a t  t h e  o p t i o n  of 
t h e  h o l d e r ;  

( b )  T h a t  a n y  s u c h  c i t y  h a s  power t o  l e v y  t a x e s  on  t h e  
t a x a b l e  r ea l  p r o p e r t y  t h e r e i n  w i t h o u t  l i m i t a t i o n  o f  r a t e  or  
amount ,  o r  t o  c o l l e c t  o t h e r  r e v e n u e s  f o r  t h e  payment  o f  b o t h  
p r i n c i p a l  and  i n t e r e s t  of s u c h  bonds ,  d e b e n t u r e s ,  n o t e s ,  o r  o t h e r  
o b l i g a t i o n s ;  

( c )  T h a t  t h e  issuer* g u a r a n t o r *  o r  a s s u m e r  o f  s u c h  bonds ,  
d e b e n t u r e s ,  n o t e s ,  o r  o t h e r  o b l i g a t i o n s  h a s  n o t  w i t h i n  t e n  y e a r s ~  
p r i o r  t o  t h e  making o f  t h e  i n v e s t m e n t  d e f a u l t e d  i n  payment  o f  
p r i n c i p a l  o r  i n t e r e s t  o f  any  d e b t  e v i d e n c e d  by its bonds ,  1 
d e b e n t u r e s ,  n o t e s ,  o r  o t h e r  o b l i g a t i o n s  f o r  more t h a n  n i n e t y ;  
d a y s ;  

( d l  T h a t  s u c h  b o n d s ,  d e b e n t u r a s ,  n o t e s ,  o r  o t h e r  o b l i g a t i o n s '  
a r e  r a t e d  a t  t h e  t i m e  o f  p u r c h a s e  w i t h i n  t h e  t h r e e  h i g h e s t 1  
c l a s s i f i c a t i o n s  e s t a b l i s h e d  by a t  l e a s t  t w o  s t a n d a r d  r a t i n g  
s e r v i c e s ,  or ,  i f  n o t  r a t e d ,  a r e  c e r t i f i e d  i n  w r i t i n g  by o n e   or^ 
more s u c h  s e r v i c e s  t o  b e  o f  i n v e s t m e n t  q u a l i t y  e q u i v a l e n t  t o .  o r  
h i g h e r  t h a n ,  t h e  q u a l i t y  o f  b o n d s  r a t e d  i n  t h e  t h i r d  h i g h e s t  
i n v e s t m e n t  c l a s s i f i c a t i o n .  

(Dl  P r e f e r r e d  and  common s t o c k s  i s s u e d  o r  g u a r a n t e e d  by a ~  
c o r p o r a t i o n  c r e a t e d  o r  e x i s t i n g  u n d e r  t h e  l a w s  o f  t h e  U n i t e d  
S t a t e s  o r  any  s t a t e ,  d i s t r i c t ,  o r  t e r r i t o r y  t h e r e o f ,  p r o v i d e d :  

( 1 )  T h a t  f o r  a p e r i o d  o f  f i v e  f i s c a l  y e a r s  f o r  which t h e  
n e c e s s a r y  s t a t i s t i c a l  d a t a  a r e  a v a i l a b l e  n e x t  pr ' eceding  t h e  d a t e  



o f  inves tment ,  such  c o r p o r a t i o n  a s  d i s c l o s e d  by d t r u s h e d  
f i s c a l  a n n u a l  s t a t e m e n t s  had an a v e r a g e  a n n u a l  n e t  ancome p l u s  
its average  annua l  f i x e d  c h a r g e s  ( a s  h e r e a n  u s e d ,  " f i x e d  c h a r g e s n  
means i n t e r e s t  on funded o r  unfunded d e b t ,  c o n t i n g e n t  i n t e r e s t  
c h a r g e s ,  a m o r t i z a t i o n  o f  d e b t  d i s c o u n t  and expense  and r e n t a l s  
f o r  l e a s e d  p r o p e r t y  a n d r  i n  t h e  c a s e  of  c o n s o l i d a t e d  e a r n i n g s  
s t a t e m e n t s  of  p a r e n t  and s u b s i d i a r y  c o r p o r a t i o n s  i n c l u d e s  a l l  
f i x e d  c h a r g e s  and p r e f e r r e d  d i v i d e n d  r e q u i r e m e n t ,  i f  any,  o f  t h e  
s u b s i d i a r i e s )  a t  l e a s t  e q u a l  t o  one and one-hal f  t ames  t h e  sum of 
its average  annua l  d i v i d e n d  r e q u i r e m e n t  f o r  p r e f e r r e d  s t o c k  and 
its average  a n n u a l  f i x e d  c h a r g e s  f o r  t h e  same p e r i o d ;  p r o v i d e d ,  
d u r i n g  n e i t h e r  of  t h e  l a s t  two y e a r s  of  such p e r i o d  s h a l l  t h e  sum 
of its annua l  n e t  income and its annua l  f i x e d  c h a r g e s  have been 
l e s s  t h a n  one and one-ha l f  t i n e s  t h e  sum o f  its d i v i d e n d 1  
r e q u i r e m e n t s  f o r  p r e f e r r e d  s t o c k  and its f i x e d  c h a r g e s  f o r  t h e 1  
same p e r i o d ;  

( 2 )  That  such  c o r p o r a t i o n  h a s  n o  a r r e a r s  o f  d i v i d e n d s  on its 
p r e f e r r e d  s t o c k ;  

( 3 )  That  s u c h  common s t o c k  is r e g i s t e r e d  on a  n a t i o n a l  
s e c u r i t i e s  exchange a s  p r o v i d e d  i n  t h e  " S e c u r i t i e s  Exchange A c t  
o f  1934," 48 S t a t .  881,  15 U.S.C.A. 77b, o r ,  i f  t r a d e d  o n l y  i n  
t h e  over - the -coun te r  marke t ,  a t  l e a s t  t e n  member f i r m s  o f  t h e  
n a t i o n a l  a s s o c i a t i o n  o f  s e c u r i t i e s  d e a l e r s  make m a r k e t s  i n  t h e  
s t o c k .  R e g i s t r a t i o n  s h a l l  n o t  be  r e q u i r e d  of t h e  f o l l o w i n g  
s t o c k s :  

( a )  The common s t o c k  of a  bank which is a  member of t h e '  
f e d e r a l  d e p o s i t  i n s u r a n c e  c o r p o r a t i o n ,  o r  a  bank h o l d i n g  company, 
and h a s  c a p i t a l  f u n d s ,  ~ e p r e s e n t e d  by c a p i t a l ,  s u r p l u s ,  a n d 1  
u n d i v i d e d  p r o f i t s ,  o f  a t  l e a s t  t w e n t y  m i l l i o n  d o l l a r s ;  

( b )  The common s t o c k  o f  a  l i f e  i n s u r a n c e  company, o r  an 
i n s u r a n c e  h o l d i n g  company, which h a s  c a p i t a l  f u n d s ,  r e p r e s e n t e d  
by c a p i t a l ,  s p e c i a l  s u r p l u s  f u n d s ,  and u n a s s i g n e d  s u r p l u s ,  o f  a t  
l e a s t  f i f t y  m i l l i o n  d o l l a r s ;  

( c )  The common s t o c k  of  a  f i r e  o r  c a s u a l t y  i n s u r a n c e  
company, o r  a  combina t ion  t h e r e o f ,  which h a s  c a p i t a l  f u n d s  
r e p r e s e n t e d  by c a p i t a l ,  n e t  s u r p l u s ,  and v o l u n t a r y  r e s e r v e s ,  o f  
a t  l e a s t  f i f t y  m i l l i o n  d o l l a r s ;  

( 4 )  That  t h e  p r e f e r r e d  s t o c k  o f  such c o r p o r a t i o n ,  i f  any b e  
o u t s t a n d i n g ,  q u a l i f i e s  f o r  i n v e s t m e n t  u n d e r  t h i s  d i v i s i o n ;  

( 5  That  such c o r p o r a t a o n ,  hav ing  no p r e f e r r e d  s t o c k  
o u t s t a n d i n g ,  had e a r n i n g s  f o r  t h e  f i v e  f i s c a l  y e a r s  n e x t 1  
p r e c e d i n g  t h e  d a t e  o f  i n v e s t m e n t  o f  a t  l e a s t  t w i c e  t h e  i n t e r e s t 1  
on a l l  mortgages ,  bonds ,  d e b e n t u r e s ,  and funded d e b t s ,  if  any,^ 
a f t e r  d e d u c t i o n  of  t h e  p r o p e r  c h a r g e s  f o r  r e p l a c e m e n t s , ~  
d e p r e c i a t i o n ,  and o b s o l e s c e n c e ;  

( 6 )  Tha t  such c o r p o r a t i o n  p a i d  a  c a s h  d i v i d e n d  on its common 
s t o c k  i n  a t  l e a s t  t h r e e  y e a r s  of  t h e  f i v e - y e a r  p e r i o d  n e x t  
p r e c e d i n g  t h e  d a t e  of  i n v e s t m e n t  and t h e  a g g r e g a t e  n e t  e a r n i n g s  
a v a i l a b l e  f o r  d i v i d e n d s  on t h e  common s t o c k  of such c o r p o r a t i o n  
f o r  t h e  whole of  such f i v e - y e a r  p e r i o d  were a t  l e a s t  e q u a l  t o  t h e  
amount o f  such d i v i d e n d s  p a i d ;  

( 7 )  That i n  a p p l y i n g  t h e  e a r n i n g s  t es t  under  t h i s  d i v i s i o n  
t o  any i s s u i n g ,  assuming,  o r  g u a r a n t e e i n g  c o r p o r a t i o n ,  where s u c h  

cor_ppxz&mn acqsdxed its p r o p e r t y  o r  ang zuhsta&iaL air+- 
w i t h i n  a  f i v e - y e a r  p e r i o d  immedia te ly  p r e c e d i n g  t h e  d a t e  of  
i n v e s t m e n t  by c o n s o l i d a t i o n ,  merger ,  o r  by t h e  p u r c h a s e  of a l l  o r  
a  s u b s t a n t i a l  p o r t i o n  o f  t h e  p r o p e r t y  o f  any o t h e r  c o r p o r a t i o n  or1  
c o r p o r a t i o n s ,  o r  a c q u i r e d  t h e  a s s e t s  o f  any u n i n c o r p o r a t e d  
b u s i n e s s  e n t e r p r i s e  by p u r c h a s e  o r  o t h e r w i s e ,  n e t  income, f i x e d 1  
c h a r g e s ,  and p r e f e r r e d  d i v i d e n d s  o f  t h e  s e v e r a l  p r e d e c e s s o r  o r  
c o n s t i t u e n t  c o r p o r a t i o n s  o r  e n t e r p r i s e s  s h a l l  be c o n s o l i d a t e d  and 
a d j u s t e d  s o  a s  t o  a s c e r t a i n  whe the r  o r  n o t  t h e  a p p l i c a b l e  
r e q u i r e m e n t s  of  t h i s  s e c t i o n  have been compl ied  w i t h ;  

8 That  t h e  t o t a l  v a l u e  o f  common and p r e f e r r e d  s t o c k s  d o e s  
n o t  exceed  t h i r t y - f i v e  p e r  c e n t  of  t h e  t o t a l  v a l u e  of a l l  f u n d s  
d e s c r i b e d  i n  s e c t i o n  3309.60 o f  t h e  Rev i sed  Code, p rov ided :  

( a )  Not more t h a n  one  and one-ha l f  p e r  c e n t  of  t h e  t o t a l  
v a l u e  o f  such  f u n d s  is i n v e s t e d  i n  t h e  common s t o c k  o f  a  s i n g l e  
c o r p o r a t i o n .  

( b )  Thc t o t a l  number o f  common s h a r e s  i n  a  s i n g l e  
c o r p o r a t i o n  d o e s  n o t  exceed  t e n  p e r  c e n t  o f  t h e  i s s u e d  a n d ,  
o u t s t a n d i n g  common s t o c k  of s u c h  c o r p o r a t i o n .  , 

(c )  A s  u s e d  i n  d i v i s i o n  ( D ) ( 8 )  o f  t h i s  s e c t i o n ,  v a l u e  
c o n s i s t s  o f  c a s h ,  t h e  p a r  v a l u e  o r  u n p a i d  b a l a n c e ,  o f  a l l  
unmatured o r  u n p a i d  i n v e s t m e n t s  r e q u i r i n g  t h e  payment o f  a  f i x e d  
amount a t  payment d a t e ,  and t h e  c o s t  p r i c e  of  a 1 1  o t h e r  
i n v e s t m e n t s .  

CE)<l) Notes ,  bonds ,  d e b e n t u r e s ,  c o n d i t i o n a l  s a l e s ;  
c o n t r a c t s .  equipment  t r u s t  c e r t i f i c a t e s ,  o r  o t h e r  f i x e d ,  
o b l i g a t i o n s  i n  any form o f  any c o r p o r a t i o n  which is i n c o r p o r a t e d  
u n d e r  t h e  l a w s  of t h e  U n i t e d  S t a t e s ,  o r  any s t a t e  t h e r e o f ,  o r  of1  
t h e  D i s t r i c t  o f  Columbia, p r o v i d e d  t h a t :  

(a) The o b l i g a t i o n s  a c e  r a t e d  a t  t h e  t i m e  o f  purchase  w i t h i n  
t h e  t h r e e  h i g h e s t  c l a s s a f i c a t i o n s  e s t a b l i s h e d  by a t  l e a s t  t w o  
s t a n d a r d  r a t i n g  s e r v i c e s  s e l e c t e d  from a  list of t h e  s t a n d a r d 1  
r a t i n g  s e r v i c e s  which s h a l l  be p r e s c r i b e d  by t h e  s u p e r i n t e n d e n t  
of  b a n k s  o r ,  f o r  a p e r i o d  of  f i v e  y e a r s  f o r  which t h e  n e c e s s a r y  
s t a t i s t i c a l  d a t a  a r e  a v a i l a b l e  n e x t  p r e c e d i n g  t h e  d a t e  of  
i n v e s t m e n t ,  s u c h  c o r p o r a t i o n  a s  d i s c l o s e d  by its p u b l i s h e d  f i s c a l  
a n n u a l  s t a t e m e n t s  had an a v e r a g e  a n n u a l  p r e - t a x  income p l u s  its 
a v e r a g e  a n n u a l  f i x e d  c h a r g e s  ( a s  h e r e i n  used ,  " f i x e d  c h a r g e s n l  
means i n t e r e s t  on funded o r  unfunded d e b t ,  c o n t i n g e n t  i n t e r e s t ,  
c h a r g e s ,  a m o r t i z a t i o n  of  d e b t  d i s c o u n t ,  and expense  and o n e - t h i r d 1  
of r e n t a l s  f o r  l e a s e d  p r o p e r t y  and,  i n  t h e  c a s e  of  c o n s o l i d a t e d ~  
e a r n i n g s  s t a t e m e n t s  o f  p a r e n t  and s u b s i d z a r y  c o r p o r a t i o n s ,  w h i c h )  
s h a l l  b e  u s e d  i f  a v a i l a b l e ,  i n c l u d e s  a l l  f i x e d  c h a r g e s  o f  t h e  
s u b s i d i a r i e s )  a t  l e a s t  e q u a l  t o  t w o  t i m e s  its a v e r a g e  a n n u a l  
f i x e d  c h a r g e s  f o r  t h e  same p e r i o d ;  

( b )  During n e i t h e r  of t h e  l a s t  two y e a r s  of  s u c h  p e r i o d  was1 
t h e  sum o f  its a n n u a l  n e t  income and its a n n u a l  f i x e d  c h a r g e s  
l e s s  t h a n  one  and one-hal f  t i n e s  its f i x e d  c h a r g e s  f o r  t h e  same 
p e r i o d  ; 

( 2 )  C o r p o r a t e  d e b e n t u r e s  c o n v e r t i b l e  o r  exchangeab le  i n t o  
common s t o c k ,  p r o v i d e d  t h e  c o r p o r a t i o n  mee t s  t h e  r e q u i r e m e n t s  of  
d z v i s r o n  (Dl o f  t h i s  s e c t z o n .  

(F) The f o l l o w ~ n g  a n s u r e d  s h a r e s ,  c e r t i f i c a t e s ,  s a v i n g s  



- 
a c c o u n t s ,  and n o t e s  s e c u r e d  by m o r t g a g e s  on r e a l  e s t a t e :  
T T J  b h a r e s ,  c e r t i f i c a t e s ,  o r  o t h e r  e v i d e n c e s  o f  d e p o s i t s  

i s s u e d  by a  s t a t e  c h a r t e r e d  b u i l d i n g  and l o a n  a s s o c i a t i o n  
o r g a n i z e d  u n d e r  t h e  l a w s  o f  t h e  s t a t e ,  which a s s o c i a t i o n  h a s  
o b t a i n e d  i n s u r a n c e  o f  a c c o u n t s  a s  p r o v i d e d  i n  s u b - c h a p t e r  I V  o f  
t h e  " N a t i o n a l  Housing  Act." 48 S t a t .  1246 (19341,  1 2  U.S.C.A. 
1701,  and  amendments t h e r e t o ,  o r  a s  nay  be p r o v i d e d  by l a w  a f t e r  
September  16 ,  1957,  o n l y  t o  t h e  e x t e n t  t h a t  s a i d  e v i d e n c e  o f  
d e p o s i t s  a r e  i n s u r e d  u n d e r  s a i d  a c t  and t h e  amendments t h e r e t o ;  

( 2 )  S h a r e s  and  c e r t i f i c a t e s  o r  o t h e r  e v i d e n c e s  o f  d e p o s i t s  
i s s u e d  by a  f e d e r a l  s a v i n g s  and l o a n  a s s o c i a t i o n  o r g a n i z e d  and 
i n c o r p o r a t e d  u n d e r  an a c t  o f  c o n g r e s s  e n t i t l e d  t h e  "Home Owners' 
Loan Act o f  1933,"  48 S t a t .  128 ,  12  U.S.C.A. 1461,  and amendments 
t h e r e t o ,  t o  t h e  e x t e n t  and o n l y  t o  t h e  e x t e n t  t h a t  s a i d  s h a r e s  o r  
c e r t i f i c a t e s  o r  o t h e r  evid:nces of  d e p o s i t s  a r e  i n s u r e d  u n d e r  
s u b - c h a p t e r  I V  o f  t h e  N a t i o n a l  Housing Act," 48 S t a t .  1246 
(19341,  12  U.S.C.A. 1701,  and  t h e  amendments t h e r e t o ;  

( 3 )  S h a r e s  and c e r t i f i c a t e s  o r  o t h e r  e v i d e n c e s  o f  d e p o s i t s  
i s s u e d  by a  s t a t e  c h a r t e r e d  b u i l d i n g  and l o a n  a s s o c i a t i o n  
o r g a n i z e d  u n d e r  t h e  l a w s  o f  t h e  s t a t e  and which is a  member o f  a 
d e p o s i t  g u a r a n t y  a s s o c i a t i o n  o r g a n i z e d  u n d e r  s e c t i o n s  1151.81 
1151.86 o f  t h e  R e v i s e d  Code; / 

( 4 )  S a v i n g s  a c c o u n t s  i n  a  n a t i o n a l  bank l o c a t e d  i n  t h i s  
d a t e  or a  s t a t e  bank l o c a t e d  i n  and  o r g a n i z e d  u n d e r  t h e  l a w s  of  
t h i s  s t a t e  i f  t h e  d e p o s i t s  o f  t h e  d e p o s i t o r y  bank a r e  i n s u r e d  by 
t h e  f e d e r a l  d e p o s i t  i n s u r a n c e  c o r p o r a t i o n ,  c r e a t e d  u n d e r  t h e '  
p r o v i s i o n s  o f  a n  a c t  o f  c o n g r e s s  o f  t h e  U n i t e d  S t a t e s ,  e n t i t l e d  
" F e d e r a l  D e p o s i t  I n s u r a n c e  C o r p o r a t i o n  Act o f  1933,"  4 8  S t a t .  
162 ,  1 2  U.S.C.A. 264,  and amendments t h e r e t o ;  

( 5 )  N o t e s  s e c u r e d  by m o r t g a g e s  and  i n s u r e d  by t h e  f e d e r a l  
h o u s i n g  commiss ione r ,  o r  h i s  s u c c e s s o r  o r  a s s i g n s .  o r  i n  
d e b e n t u r e s  i s s u e d  by s u c h  c o m m i s s i o n e r ,  which a r e  g u a r a n t e e d  a s  
t o  p r i n c i p a l  and  i n t e r e s t  by t h e  f e d e r a l  h o u s i n g  a d m i n i s t r a t i o n ,  
an agency  o f  t h e  U n i t e d  S t a t e s  government .  

(GI R e a l  e s t a t e  w i t h i n  t h e  U n i t e d  S t a t e s ,  p r o v i d e d  t h a t  t h e  
a g g r e g a t e  o f  a l l  i n v e s t m e n t s  made u n d e r  t h i s  d i v ~ s i o n  s h a l l  n o t  
e x c e e d  t w e n t y - f i v e  p e r  c e n t  o f  t h e  t o t a l  v a l u e  o f  a l l  f u n d s  
d e s c r i b e d  i n  s e c t i o n  3309.60 o f  t h e  R e v i s e d  Code, e x c e p t  t h a t  no  
i n v e s t m e n t  i n  r e a l  e s t a t e  made u n d e r  a u t h o r i t y  g r a n t e d  e l s e w h e r e  
i n  t h i s  s e c t i o n  s h a l l  be c o u n t e d  t o w a r d  t h i s  l i m i t a t i o n .  

The b o a r d  may i n v e s t  u n d e r  t h i s  d i v i s i o n  i n  any  i n t e r e s t  i n  
r e a l  p r o p e r t y ,  i n c l u d i n g ,  b u t  n o t  l i m i t e d  t o ,  i n p r o v e d  o r  
unimproved r e a l  p r o p e r t y ,  s u i t a b l e ,  o r  a d a p t a b l e  w i t h o u t 1  
e x c e s s i v e  c o s t ,  f o r  more t h a n  o n e  u s e ,  and  w h e t h e r  o r  n o t  income-,  
p r o d u c i n g ;  m o r t a g e s ;  d e e d s  o f  t r u s t ;  n o t e s  s e c u r e d  by r e a l  
p r o p e r t y ;  l e a s e h o l d s ;  l e a s e s ;  g round  l e a s e s ;  a i r  r i g h t s ;  l i n i t e d '  
p a r t n e r s h i p s ;  r e a l  p r o p e r t y  i n t e r e s t s  owned, d e v e l o p e d ,  o r '  
managed by j o i n t  v e n t u r e s  o r  l i m i t e d  p a r t n e r s h i p s ;  v a r i a b l e  n o t e s  
s e c u r e d  by r e a l  p r o p e r t y ;  p a r t i c i p a t i o n s ,  c r e a t e d  by any p e r s o n  
r e g u l a r l y  engaged  i n  t h e  b u s i n e s s  o f  making,  o r  a c t i n g  a s  a 
b r o k e r  o f ,  mor tgage  l o a n s ,  i n  n o t e s  s e c u r e d  by r e a l  p r o p e r t y ;  
i n t e r e s t s  i n  c o l l e c t i v e  i n v e s t m e n t  f u n d s ;  and condominium 
i n t e r e s t s ;  p r o v i d e d  t h a t  l i a b i l i t y  is l i n i t e d  t o  t h e  amount o f  

t h e  i n v e s t m e n t .  Unimproved r e a l  p r o p e r t y  a c q u i r e d  s h a l l  be+ 
s u b ~ e c t  €5 a  deve lovmenf  p l a n .  

- ~ e a l  p r o p e r t y  ' p u r c h a s e d  u n d e r  t h i s  d i v i s i o n  may b e  improved  
by t h e  b o a r d .  E x p e n d i t u r e s  f o r  improvemen t s  may i n c l u d e ,  b u t  a r e  
n o t  l i m i t e d  t o ,  e x p e n d i t u r e s  f o r  d e m o l i t i o n  o f  e x i s t i n g  
s t r u c t u r e s .  g r a d i n g  and l a n d s c a p i n g ,  c o n s t r u c t i o n  of  new 
s t r u c t u r e s ,  m o d i f i c a t i o n  o f  e x i s t i n g  s t r u c t u r e s ,  f i x t u r e s ,  
e q u i p m e n t ,  and  r e l a t e d  p e r s o n a l  p r o p e r t y .  The b o a r d  may manage 
t h e  r e a l  p r o p e r t y  o r  may c o n t r a c t  f o r  management r e s p o n s i b i l i t i e s  
w i t h  f i r m s  h a v i n g  e x p e r t i s e  i n  t h e  management o f  s i m i l a r  r e a l  
p r o p e r t y .  

R e a l  p r o p e r t y  p u r c h a s e d  or  improved u n d e r  t h i s  d i v i s i o n :  
( 1 )  S h a l l  be  g e o g r a p h i c a l l y  d i s p e r s e d ;  
(2 )  May b e  l e a s e d  t o  c o r p o r a t i o n s ,  p a r t n e r s h i p s ,  or  s o l e  

p r o p r i e t o r s h i p s  w i t h  or  w i t h o u t  p u r c h a s e  o p t i o n  p r o v i s i o n s ,  and 
l e a s e  paymen t s  may, b u t  need  n o t .  i n c l u d e  a l l  o r  p a r t  o f  t h e  
p u r c h a s e  and improvement  c o s t s ;  

( 3 )  May be  mor tgaged  t o  f a c i l i t a t e  a c t i v i t i e s  a u t h o r i z e d  i n  
t h i s  d i v i s i o n .  

(HI O b l i g a t i o n s  i s s u e d ,  assumed,  o r  g u a r a n t e e d  by t h e  
i n t e r n a t i o n a l  bank f o r  r e c o n s t r u c t i o n  and d e v e l o p m e n t ,  t h e  As ian  
d e v e l o p m e n t  bank o r  t h e  i n t e r - A m e r i c a n  deve lopmen t  bank .  

( I ) ( l )  Bonds and n o t e s  backed  by p o o l s  o f  f i r s t  l i e n s  on f e e  
s i m p l e  e s t a t e s  i n  l a n d  i n  t h i s  s t a t e  t h a t  a r e  improved  by one- t o  
f o u r - f a m i l y  r e s i d e n t i a l  . s t r u c t u r e s ;  

( 2 )  Bonds, n o t e s ,  o r  o t h e r  e v i d e n c e s  o f  i n d e b t e d n e s s  which  
a r e  s e c u r e d  by f i r s t  m o r t g a g e s  upon improved commerc ia l  r e a l  
p r o p e r t y ,  upon c o n d i t i o n  t h a t :  

( a )  N o  mor tgage  l o a n  on any one  p r o p e r t y  s h a l l ,  a t  t h e  t i m e 1  
o f  i n v e s t m e n t  by t h e  b o a r d ,  exceed  n i n e t y  p e r  c e n t  o f  t h e  v a l u e  
of  t h e  r e a l  p r o p e r t y  s e c u r i n g  t h e  same, u n l e s s  t h a t  p o r t i o n  o f  
t h e  l o a n  e x c e e d i n g  n i n e t y  p e r  c e n t  is i n s u r e d  o r  u n l e s s  t h e  
m o r t g a g e  is a  p a r t i c i p a t i n g  o r  c o n v e r t i b l e  mor tgage ;  

( b )  The a g g r e g a t e  i n v e s t m e n t  i n  mor tgage  l o a n s  on commerc ia l  
p r o p e r t y  t h a t  a r e  n o t  i n s u r e d  by t h e  f e d e r a l  h o u s i n g  c o m n i s s i o n e r  
s h a l l  n o t  e x c e e d  t e n  p e r  c e n t  o f  t h e  t o t a l  v a l u e  o f  a l l  f u n d s  
d e s c r i b e d  u n d e r  s e c t i o n  3309.60 o f  t h e  R e v i s e d  Code; 

( 3 )  Pas s - th rough  s e c u r i t i e s  backed  by p o o l s  o f  f i r s t  l i e n s  
on f e e  s i m p l e  e s t a t e s  i n  l a n d  i n  t h i s  s t a t e  t h a t  are  improved - b y  
one- t o  f o u r - f a m i l y  r e s i d e n t i a l  s t r u c t u r e s ;  

( 4 )  Pas s - th rough  s e c u r i t i e s  backed by p o o l s  o f  f i r s t  l i e n s  
upon improved  commerc ia l  r e a l  p r o p e r t y ,  p r o v i d e d  n o  mor tgage  l o a n  
on any  o n e  p r o p e r t y  a t  t h e  t i m e  o f  i n v e s t m e n t  by t h e  b o a r d ,  s h a l l  
e x c e e d  n i n e t y  p e r  c e n t  o f  t h e  v a l u e  o f  t h e  r e a l  p r o p e r t y  s e c u r i n g  
t h e  l o a n  u n l e s s  t h a t  p o r t i o n  o f  t h e  l o a n  e x c e e d i n g  n i n e t y  p e r l  
c e n t  is i n s u r e d .  

(J) (1) Debt o r  e q u i t y  i n t e r e s t s  i n  awy EITHER: 
(2) ANY c o r p o r a t i o n ,  p a r t n e r s h i p ,  p r o p r i e t o r s h i p ,  o r  o t h e r  

e n t i t y  n o t  o t h e r w i s e  m e e t i n g  t h e  i n v e s t m e n t  r e q u i r e m e n t s  o f  t h i s  
s e c t i o n ,  p r o v i d e d  more t h a n  one -ha l f  o f  its a s s e t s  a r e  w i t h i n  
t h i s  s t a t e  o r  more t h a n  o n e - h a l f  o f  its employees  a r e  employed 
w i t h i n  t h i s  r t a t e  or  its p r i n c i p a l  o f f i c e  is l o c a t e d  w i t h i n  t h i s  
s t a t e ,  and  p r o v i d e d  l i a b i l i t y  is l i m i t e d  t o  t h e  amount o f  t h e  
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T O  MAKE INVESTMENTS I N  SMALL BUSINESSES H A V I N G  THEIR PRINCIPAL 
OFFICES W I T H I N  THIS STATE AND H A V I N G  EITHER MORE THAN ONE-HALF OF 
THEIR ASSETS W I T H I N  THIS STATE OR MORE THAN ONE-HALF OF THEIR 
EMPLOYEES EMPLOYED W I T H I N  THIS STATE. 

I n v e s t m e n t s  made u n d e r  tfrrr d i v i s i o n  (J) OF THIS SECTION 
s h a l l  n o t  e x c e e d  i n  t h e  a g g r e g a t e  f i v e  p e r  c e n t  o f  t h e  t o t a l  
v a l u e  of  a l l  f u n d s  d e s c r i b e d  i n  s e c t i o n  3309.60 o f  t h e  R e v i s e d  
Code. 

AS USED I N  DIVISION (dl OF THIS SECTION: 
(a  1 "VENTURE CAPITAL FIRMSw MEANS ANY CORPORATION, 

PARTNERSHIP, PROPRIETORSHIP, OR OTHER ENTITY, THE PRINCIPAL 
BUSINESS OF WHICH I S  OR W I L L  BE THE M A K I N G  OF INVESTMENTS I N  
SMALL BUSINESSES; 

($1 "SMALL BUSINESSES" MEANS ANY CORPORATION, PARTNERSHIP, 
PROPRIETORSHIP, OR OTHER ENTITY THAT EITHER DOES NOT HAVE MORE 
THAN FOUR HUNDRED EMPLOYEES, OR WOULD QUALIFY AS A SMALL BUSINESS 
FOR THE PURPOSE OF RECEIVING FINANCIAL ASSISTANCE FROM SMALL 
BUSINESS INVESTMENT COMPANIES LICENSED UNDER THE "SMALL BUSINESS 
LNVESTMENT ACT OF 1958,"  72  S T A T .  689,  1 5  U.S.G.A. 661,  AS 
AMENDED, AND RULES OF THE SMALL BUSINESS ADMINISTRATION; 

1 "EQUITY INTERESTSw MEANS LIMITED PARTNERSHIP INTERESTS 
AND OTHER EQUITY INTERESTS I N  WHICH LIABILITY I S  LIMITED TO THE 
AMOUNT OF THE INVESTMENT BUT SHALL NOT MEAN GENERAL PARTNERSHIP 
INTERESTS OR OTHER INTERESTS I N V O L V I N G  GENERAL L I A B I L I T Y .  

" T o t a l  v a l u e "  a s  u s e d  i n  t h i s  s e c t i o n  c o n s i s t s  o f  c a s h ,  t h e  
p a r  v a l u e  o r  u n p a i d  b a l a n c e  o f  a l l  unmatu red  r u n p a i d  
r n v e s t a e n t s  requiring t h e  payment o f  a  f i x e d  amount a t  payment 
d a t e ,  and  t h e  c o s t  p r i c e  o f  a l l  o t h e r  i n v e s t m e n t s .  

A l l  s u c h  bonds ,  n o t e s ,  c e r t i f i c a t e s ,  s t o c k ,  o r  o t h e r  
o b l i g a t i o n s  p u r c h a s e d  by s a i d  b o a r d  u n d e r  t h r s  s e c t i o n  and1 
s e c t i o n  3309.154 o f  t h e  R e v r s e d  Code s h a l l  b e  d e l i v e r e d  t o  t h e  
t r e a s u r e r  of  s t a t e ,  who is h e r e b y  d e s i g n a t e d  a s  c u s t o d i a n  
t h e r e o f ,  o r  t o  h i s  a u t h o r i z e d  a g e n t ,  and  h e  s h a l l  c o l l e c t  
i n t e r e s t  and  d i v i d e n d s  t h e r e o n  a s  t h e  same become due  a n d  
p a y a b l e ,  and  a l s o  t h e  p r i n c i p a l  t h e r e o f ,  and p l a c e  t h e  s a n e  when 
so c o l l e c t e d  i n t o  t h e  r e t i r e m e n t  f u n d s .  Such s e c u r i t i e s  r a y  b e  
d e p o s i t e d  by t h e  t r e a s u r e r  of  s t a t e  f o r  s a f e k e e p i n g  w i t h  an  
a u t h o r i z e d  a g e n t ,  s e l e c t e d  by t h e  t r e a s u r e r  of  s t a t e ,  who z s  a 
q u a l i f i q d  t r u s t e e  u n d e r  s e c t i o n  135.18  o f  t h e  Revr sed  Code. The 
t r e a s u r e r  o f  s t a t e  s h a l l  h o n o r  a n d  pay f o r  s u c h  i n v e s t m e n t s  upon 
d e l i v e r y  of same t o  him, o r  t o  h i s  a u t h o r i z e d  a g e n t ,  p u r s u a n t  t o  
r e c e i p t  o f  a r e s o l u t i o n  a u t h o x r z r n g  s u c h  p u r c h a s e  a d o p t e d  o r  
app roved  by t h e  r e t i r e m e n t  b o a r d .  The r e t i r e m e n t  b o a r d  may s e l l  
any  i n v e s t m e n t s  h e l d  by it a s  t r u s t e e  upon a d o p t r o n  o r  a p p r o v a l  
o f  a  r e s o l u t i o n  a u t h o r i z z n g  s u c h  s a l e ,  and  t h e  t r e a s u r e r  o f  s t a t e  
' s h a l l  d e l i v e r  s u c h  r n v e s t m e n t s  t o  t h e  p u r c h a s e r  upon r e c e i p t  o f  
payment by him o r  h i s  a u t h o r r z e d  a g e n t ,  o r  i n  a c c o r d a n c e  w i t h  
a c c e p t e d  i n v e s t m e n t  p r o c e d u r e .  and  t h e  amount r e c e r v e d  s h a l l  b e  
p l a c e d  i n t o  t h e  r e t i r e m e n t  f u n d s .  

N o  i n v e s t m e n t  s h a l l  be  made u n d e r  t h i s  s e c t i o n  and s e c t i o n s  
3309.151 and 3309.154 o f  t h e  R e v i s e d  Code w i t h o u t  p r i o r  a p p r o v a l  

b y  t h e  seh-ca~loyeetistircaan+d 
Any s t a t e m e n t  o f  f i n a n c i a l  p o s i t i o n  d i s t r i b u t e d  by  t h e  b o a r d  

s h a l l  i n e l u d e  t h e  m a r k e t  v a l u e ,  a s  o f  t h e  s t a t e m e n t  d a t e ,  o f  a l l  
i n v e s t m e n t s  h e l d  by t h e  b o a r d  u n d e r  t h i s  s e c t i o n  and s e c t i o n  
3309.154 o f  t h e  R e v i s e d  Code. 

SECTION 3 .  N o t w i t h s t a n d i n g  s e c t i o n s  145.11 ,1742.11 ,  1107.17 ,  
1151 .34 ,  3 3 0 7 - 1 5  3309 .15 .  3907.14 ,  3 9 2 5 . n d  5203.06 o f  t h e  
R e v i s e d  Code, n o  powers  g r a n t e d  i n  t h i s  a c t  t o  i n v e s t  i n  v e n t u r e  
c a p i t a l  f i r m s  o r  s m a l l  b u s i n e s s e s  may be  e x e r c i s e d  e x c e p t  dur;;;' 
t h e  p e r i o d  f rom F e b r u a r y  15, 1984,  t h r o u g h  Februa ry  14 ,  1986.  
N o t h i n g  i n  t h i s  s e c t i o n  s h a l l  b e  c o n s t r u e d  t o  l i m i t  t h e  power t o  
r e t a i n  any  i n v e s t m e n t s  made d u r i n g  s u c h  p e r i o d .  The  legislative^ 
S e r v i c e  Commission s h a l l ,  p r o v i d e d  t h e  l i m i t a t i o n  o f  t h i s  s e c t i o n  
is n o t  e l i m i n a t e d  o r  e x t e n d e d  by l e g i s l a t i o n  e n a c t e d  by F e b r u a r y  
13 ,  1986,  s u b m i t  w i t h i n  a  r e a s o n a b l e  t i m e  t o  t h e  Chairmen o f  
c o m m i t t e e s  t h a t  n o r m a l l y  c o n s i d e r  economic d e v e l o p a e n t  

d a t e  o f  t h i s  a c t .  

t he  l l e g i s l a t i o n  a  b i l l  t h a t  would amend s u c h  s e c t i o n s  t o  r e t u r n  them 
t o  t h e i r  l a n g u a g e  i n  e f  f  a c t  i m m e d i a t e l y  p r i o r  t o  t h e  e f f e c t i v e  1 
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