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"Sec. 3309.15. (A) As used inbhie seetion:
%%enemdepesﬁaryreee*p&—me&mareee*p&fertheeh&resefﬂ

involving minority owned and controlled firms and firms owned and con-
trolled by women that otherwise meet the POLICIES AND criteria

foreign eorporation eorporation held-by-an—rrmerienn-brwl-or-trast eompERT T TEprE
Seﬁémg%hedepesﬁef&hequw&len%&memﬁaﬂdeﬂymgfemgﬁ 5.

%WmmmWamam
to erente a fund of & eertain type or elassifiention of stoek wherein partiei-
pents ohure in the total return of the fund represented by dividends;
meea-eet-aﬂdeppreem&en-

(3)4(9 I sy ﬁﬁ B } ‘l . % l .
#8 preeice value from the value of one or more other inatruments or agsets
&t the same point in time:

4 “Rasa-through seenrity” mesns 8 seeurity; representing pooled
Mﬁbhg&ﬁeﬂﬁfép&ek&gedmsh&re&;%h&epmeemeemeendpnﬁﬂpa{

8) The members of the school employees retirement board shall be
the trustees of the severad funds created by section 3309.60 of the Revised
Code. THE BOARD SHALL HAVE FULL POWER TO INVEST THE
FUNDS. The board and other fiduciaries shall discharge their duties with,
respect to the funds solely in the interest of the participants and benefi-
ciaries; for the exclusive purpose of providing benefits to participants andg,
their beneficiaries and defraying reasonable expenses of administering the
SCHOOL EMPLOYEES RETIREMENT system; with care, skill, pru-
dence, and diligence under the circumstances then prevailing that a pru-
dent person acting in a like capacity and familiar with such matters would
use in the conduct of an enterprise of a like character and with like aims;
and by diversifying the investments of the system so as to minimize th(q‘

risk of large Josses, unless under the circumstances it is clearly prudent no
todoso.

TO FACILITATE INVESTMENT OF THE FUNDS, THE
BOARD MAY ESTABLISH A PARTNERSHIP, TRUST, LIMITED
LIABILITY COMPANY, CORPORATION, INCLUDING A CORPO-
RATION EXEMPT FROM TAXATION UNDER THE INTERNAL
REVENUE CODE, 100 STAT. 2085, 26 U.S.C.A. 1, AS AMENDED,
OR ANY OTHER LEGAL ENTITY AUTHORIZED TO TRANSAC?

BUSINESSIN THISSTATE.

€6} (B) In exercising its fiduciary responsibility with respect to th
investment of the funds, it shall be the intent of the board to give consider:
ation to investments that enhance the general welfare of the state and its
citizens where sweh THE investments offer quality, return, and safety
comparable to other investments currently available to the board. Irj
fulfilling this intent, equal consideration shall also be given to investments
otherwise qualifying under this section that involve minority owned and
controlled firms and firms owned and controlled by women, either alone or
in joint venture with other firms. Fhe

THE board shall adopt, in regular meeting, policies, objectives, or
criteria for the operation of the investment program THAT INCLUDE
ASSET ALLOCATION TARGETS AND RANGES, RISK FACTORS,
ASSET CLASS BENCHMARKS, TIME HORIZONS, TOTAL RE-
TURN OBJECTIVES, AND PERFORMANCE EVALUATION
GUIDELINES. In adoptlng policies and criteria for the selection of agents
with whom the board may contract for the administration of the fund
FUNDS, the board shall give equal consideration to minority owned anc
controlled firms, firms owned and controlled by women, and ventures

established by the board.-Amendments and additions to the peliey POLI-

CIES AND CRITERIA shall be adopted in regular meeting. The board
shall publish its policies, OBJECTIVES, AND CRITERIA under this
provision no less OFTEN than annually and shall make copies available to

interested parties.
WHE?N REPORTING ON THE PERFORMANCE OF INVEST-

MENTS, THE BOARD SHALL COMPLY WITH THE PERFOR-
MANCE PRESENTATION STANDARDS ESTABLISHED BY THE
ASSOCIATION FOR INVESTMENT MANAGEMENT AND RE-
SEARCH. ;

) The board may invest the funde in any bends; notes; eertifieates of
indebtedness; mortpage notes; real estate; stoeks; shares; debentures; or ‘\
other obligations; or seeurities deseribed beltow:

6}-) The following ebligations of the federal government and rehbed \

(e)Behde-netaee-ereeher efergaamﬂ%eedbyshe{}nﬁed
Meréheeeferwheh&heeredﬁefﬁhe&mtedsm&esmpledgedfeﬂhe

lished by net of congress; a8 amended:
gmmmm en%heeHrgaheﬂeéesenbedm
(D)(-B(a)er(b)ef%h&eeeehew

e&redaéherbyareqmsﬁmagreemen&erbyenmaleen@nbu&me

eontraet by and between the loesl heusing ageney end the publie housing | |

administration: as authorized under the “United States Housing Aet of |
W&D%SS&QU—S—G—A—H%&SWM%%WA&&
18482 63 Stat- 413; as amended:

@Lmsbeve%emsgumﬁeed in whele or in pext by the United
mwmm%m&&emm
ment Aet of 1044:” 58 Stat- 384; 38 U-5:-C-A- 603; 88 amended; provided
sueh guarenteed loans are liens upon real estate:

@%Mmmmww

(a) Bonds; notes; eertifieaten of mdebeedneee-er e&herebhg&hens

erbend!eeumgauﬁhon%rpekﬁe&leubdwmeﬂ-orpabheeerpermenoﬁ
penised under the laws of this state; whether sueh bonds; netes; eertif-
e oy it o o e apm Besmetod toms Iy, oty o

ef or upen e or
e*eme-emglye?ymeembmebm— by pledge of er Hen upon the reventes
derived from a publiely owned faellity or fecilities for the use or serviees of
which charges are or are to be made; er by other means authorized under
the lawa of thie atates

ho
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M%d&n%e&me&eebkg&hmme&ed—med—ermn@eed
; o inculer pessession of the United States; or

m%mme&ammwm%d

byanylegaﬂyeene&t&%daa&heﬁy—mmere&heragemyefsueh
state; territory; or imsular pessession; preovided sueh bonds; netes; or
e#:hefebkgahene&reseeu*edby%hegenemleredﬁand%&mngpewereerby

pledge of or lien upon & designated tax; levy; impost; or exeioe; singly orin

eombination; which must be impesed end eolleeted under the laws of sueh
state; territory; or insular pessession while bonds seeured thereby are
sutetanding; and provided that; within ten yeers prior to the purehese of
sueh investment; there hee been no defeult in the payment of prineipal or
interest; eontinuing more then ninety days; on eny of the bonds; netes; or
any other obligations of sueh stete; territory; or insuler pessessien or of
any legally eonstituted authority; eommission; or other ageney of sueh
state; teraitory: or insular possession; whieh oebligations are seetred ih Hlte
manner;

&) Bonds; notes; er other obligations issued; assumed; or guaranteed

by eny munieipal unit of eny other state; terxitory; or insuler possessien of |

& A populetion 88 shown by the lost preeeding federal eensus of net
less than twenty—five thousand:

i) Pledged ite faith end eredit for the payment of the prineips] and
interest of sueh bonds; netes; or other ebligations:

&) The power to levy taxes on the texable real property therein for
Ghep&men&efbe%hpme:palmdm&eree%efe&ehbend&ﬁe%es-ereeher

witheut limitetions of rate or amotnt:

Gv) Within the ten years prior to the melung of the investment; net
defatlted in payment of prineipel or interest of any debt evideneed by #s
bend&nebee—ereéhe*ebhga&enefermere%h&nme&ydey@

ab the time of purehase st least one million delars
pnnefpa}ameunteféebssee&redby&efméhaﬂdered&-

A6 uoed in division (D)3 e} of this seetion; & ﬁﬁitﬂmeane
any eotnty; village; or other munieipal eorperetion; - sehool dis-
mmm&mammamwm
gion of & stabte; territory; or insular pessession:

@mmmmmmmmm

deseribed in division BX ) a); (b); or () of thie seetion:

{e) Revente bonds of a unit; previded the unit had outstending at the
time of the investment one million dollare prineipal amount of debt seeured

towiclati . ions or o
revente bonds to fis; maintain; end eclleet eherpes for the serviees fur
nished by the utility adequate to provide reventes sufficient to meet el
proper and reasenable eosts of operating and meintaining the utility and to
meet prineipal and interest requirements of sueh revenue bonds: and the
unit has not within the ter yeers prior to the meldng of the investment
defeulted in payment of prineipal or interest of eny debt seeured by the
reventes pledged to seeure sueh revenue bonds:

As uoed in division (DX B)e) of this seetion:

instramentality
ef%hefeder&lgovemment—eraeemmee&eﬂere%herpubhebedyere&bedby
an aet of eongress and pursuant to 4 compaet between two or more states:
€GB “Hiity” means any waterworks ystem,; ges eystem; eleetrie
light system: sewer or sewerage disposal system; bridge; tunnel; turnpike
er other highway; or any eombination of the foregoing: “System” means 4
supply or generating systen; or 8 trancmission or distribution aystem; or
beth; and all eppurtenances thereef:

@i “Revenue bends” meehs any bonds er ether interest-bearing
ebligations of & unit; the prineipal and interest of whieh are by their terms
peyable from the reventes derved from a utility owned or operated by the
uhit thet iseued sueh bends or ether obligations; or by an egeney or
instramentality thereof; whether or net oaid bends are seeured by a
mortgage or 8 truct indenture:

v “Fonabling legiclation” means eny aet of eongress or of the legiola-
tire of any stete; teritory; or insuler pessescion; eny ordinanee or resely-
tion of the unit autherising or providing for the issuanee of revenue bonds;
or aRYy mortgage; trust indenture; brust agrecment; or other instrument
exeetted a8 seeurity for reventie bonds; singly or in eombination-

) The obligations deceribed in division (DXB) of this seetion sheall be
rated ot the time of purehase the equivelent of an “A—" or higher quelity
reting aceording to the Standard and Poor's rating serviee by at least twe
stendard reting serviees or; i not rated; shall be eertified ih writing by one

or more such services to be of investment quality equivalent to; or higher |

than; the quality of bonde rated an A2 -

£3) The following Ganadian obligations; which shall net execed fifteen
per eent of the totel value of all funds deseribed in seetion 3300-60 of the
Revised Gode: bonds; debentures; netes; or other obligations issted;
gumﬁeed—mwmedmtebe&hpnmpdmdmﬁere&éby%hegem
ment of Ganade; by any provinee of Canada; or by any eivy of Cenada that
hes & peptletion; as determined by the latest official eensus; of not less
than ene hundred fifty theusand inhabitants; provided:

(e} That the faith and eredit of the issuer; gusrantor; or assumer of
sueh bonds; debentures; notes; or other eblipations is pledged for the
payment of prineipal and interest thereof; and that the prineipel and
mmwmwmmmmmm
tionally er at the option of the holden

(b)%&nyweheﬁyheepewe%elevy%meeﬁ%hemﬂem
property therein witheut kmitetion of rate or amount; or to eolleet other
revenues for the payment of both prineipal end interest of such bonds;
debentures; notes; or other ebligations:

) Theat the issuer; guaranter; or assumer of such bonds: debentures;
noetes; er other obligations has net within ten years prior to the maling of
the investment defaulted in payment of prineipal or interest of any debt
evideneed by its bonde; debentures; netes; or ether obligations for mere
than ninety deys:
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) That the bonds; debentures; notes; or other obligations are rated
& the time of purchase the equivalent of an “A or higher quality reting

. _—

aeeording to the Stendard end Poor's rating service by ot Jeast two sten-
mmmm#mmmm&mwm@m
suek serviees to be of investment quality equivalent to; o higher than- the
quality of bonds reted an A2 -

depositary reeeipts are; at the time of the board's

Index or 400 Mid-Gap Index; or listed on the New Youk or Ameriean stoek
) For a period of five fiseal years for which the neeessary statistienl
d&b&&reaﬂﬂablene*tpreeed%ng&edaeeeﬁﬁ%ebmeﬁe;&eeerpeméeﬁ;

least equal 6o one and one-half times the sum of ito average annual dividend :
“MWMMMMMWM‘
ﬁ"eaeh&’ges{”t‘hemmd’:pmﬂdedd&ﬁﬂgﬂei&eref&emMJ
m#mmm&eméstn&mmmmf
ﬁmwwmm&mmmmmmgﬂg%
dividend or distribution requirements for preforred stoek and ito fHxed
eharges for the same period: ‘
€ The eorporation has no arrears of dividends or distributions on ita
preferred stoele
oh & national seetrities

positary ~Regiﬁff&&0neha§ﬂeébefequifedef€heeommeﬁeﬁeekef
abeﬂkeh&mammb&eféhekdeﬂdepemmmma
bl eompany, and hes eapitel funds; represented by eapitel;

(‘111 ‘
and funded debis; 4 &ﬁj‘-a%dem& TS
mortgeges; bonds; debentures; , > v_*f’ 3 ence or ry
the preper ehaa:gee for replacements; end Bb”leefe';ee g S 9/

Revised Geode;

@Ne&m%hmémenden&hﬁlfpeeemﬁf&eﬁemm&%he:

funds i invested | eommen stoek of a single eorporetion; .
&%M:&r&mm&qmmmﬁzm
rot execed ten per eent of the iested end outstending eommen stoekt

partnership that ie ineorporated ¢ i a
gﬁa&e&aweﬁa&eme&aef%hewef%mm%
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Reviced Code: except that ne investment in real estate ade under ew

14 OA

@%ebkge&mmmd%&eﬁmdpmhwemmef
ah “A-” or higher quelity rating neecrding to the Stendard and Roers
mmwammm&mmmwamﬁ
WMMdWMWMWM
68 diselosed by ito published fiseal annual stetements; hed en average
M%WMM%M&MM%
gent interest eharges: amortisation of debt dicesunt; and expense and
one-thind of rentals for leased property and; in the ease of eonscolidated
earnings statements of parent and subsidiary entitics; which shal be used
#WM&MW&%M%MM%

bwo timesits averege annunl fixed eharges for the same period: ¥

64 During neither of the last twe years of steh period was the sum of
: MMMW%%WMmW ‘
mmmmmmﬁmw
te) Gorporate debentures eonvertible or exchangeable into common
mm@m*&e&mdmmmmmeﬂQefm)
534) of thin seetion ere fret:
notes Beeured by mortgages on real eotates j
ta) Bhares; eertifientes; or other evidenees of depesits iosted by o |
sevings end Joan ascoeiation organised under the lawe of
mmmmmmmdmﬂmmm

EWWJWMMW@MM%H |

U-8-G-A- 1701; a0 amended: or a6 may be provided by law after September |
%%MW%%MMM&M&M&mMi
under the get; as armended: )
@Mmammammwa
%MWM&W%%%H&&%%%}
mnde&b%eﬂy%&heeﬁeﬁ&h&ébhemeeﬁiﬁeﬁeﬁwm
evidenees of deposits are insured wnder sub-ehapter FV. of the “National
MW@%%&MH&&%%%W {
¢e) Sevings aeeounts in a nationel bank loeeted in this state or o state
mm&mwmmmamm#m&w&
the depository bank are instred by the federal depesit insurance corpora. |
tion; ereated under the “Federal Deposit nourance Gorporation Aet of
W@S&a&%&ﬂ%%mm&e&g
H)Nesesseearedbymeﬁgegee&adiﬁmredbyéhefeéem{hwe&hg
Ww%mwmﬁgﬁ&wiﬁmmwm
mmwhkhmwedmmpﬁmmmwme
fedem}heueiﬂgedmiﬂis&aﬁmaﬁegeﬂeyefﬁhe%edsmeeegﬁvem—
ment:
aﬂmmmmmwmmm
per eent of the totel value of all funds deseribed in seetion 3308-60 of the

thorby W&WM%WM&MMM
The board may invest under thie division in any direet; indiveet; or

5} Moy be leased to corporatione; partnershipe; or fvle proprcter
e et S ot e s s ottt
L mortgaged

strgetures; . : thet are se-
G@Bmd&ne%me&grméem@efmém
etired by first mortgages upon improved eommereiat real property;
eondition that: ; investment
mertgage loan on any ene 8t the time of
wﬁbﬁ'@mmwwéw“&m“%%w

m/l{/\ AN S
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€56} Debt or equity interests in or issued by entities or any

eeﬁmmsuméwéhemortgﬂgemape&wtp&&ngereomﬁb&emeﬁg&ge

&) The mvee%men%mmeﬂgageie&aeenemeremlpwp—
erty thet are not msured by the federsl eommiostener ahall not
execed ten per eent of the total velue of all funds deseribed under seetien
3369-60 of the Revised Gede:

&1) Pass-through seeurities backed by pools of frst liens en fee
simple estates in land in this stete that are improved by one- to fourfamily
residential strietures;

Pase—éhmgheeeaﬂ&eebeekedby pools of first liens upen im-
pmvedmredmﬂmpeﬁrméedﬁhﬁmmeﬁg&gemenw
one property; at the time of investment by the board; exeeeds ninety per
eent of the value of the real property seeuring the loan unless that portien
ef%he}eaﬁexeeedmgnme%ypereemwﬂ?emdﬂ ,

ﬁeemp}eyeeememp}eyedmmm&» er*%e offiee io
Mmmmmmwwmwmméi
the investments

%Weeapﬁalﬂmeh&vmgmefﬁeew&hm%h&ee&&%e—prmded
&a&mae&nd&henef%hebeardmelaﬂgaamvee&meﬁtmammpﬁd’
firm; the firen must agree +0 use o best efforts to make investments; th eh|
wmwmwmmmmmmwmm
in thet venture eapitel firm; in omell businesses having their prineipal
eﬁﬁmw&méﬁee&beandhwmga&am%h&*mh&#e&h&rm
mmmwm%w&mww%hmE
this states

) Investments made under diviston (B)13) of this seetion shel rot
exeeed in the five per eent of the total value of ell funds
deseribed in seetion 3300-60 of the Revised Geode:

(-e)Aeueedeen(—D)(—H)efbhmeeeﬁem |
Mwe&&%&emﬁb&m&ﬁ%wamﬂ&m
maling of investments in emall bustnesses:

61) “Smell business” means any eorporation; partherchip; proprietor- |
eh*p—oroeherenﬁeyéh&eeféherdeesﬁe%hwem%hmfemhaﬂéreﬂ

erwee%éqﬁehﬁyasasmaﬂbaemessfereheparpeeeefreeew—
assistenee from omell business investment eompanies lieensed |

mmwmmm&wwwmw
-5-G-4- 661 a8 amended; and rules of the emell business administration:

Git) “Equity intereste” meene limited partnership interests and ether
equity interests in whieh Hebility io limited to the amount of the nvest-
MMMMMMMMWMM
invelving penerel hebility-

%Gener&lebhg&hembeekedby%he#&ﬂfm&haﬂderedﬁeﬂhesm%e
of lorael: All interest and prineipal shall be denominated and payable in
United Stotes funds-

me%mmen%baeeden—denveéfrem—errel&tedtesuehm&ereeﬁsaﬂdfefﬁgn

(4 OH
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&nda&hedmehaﬂne&exeeedm&heagg*eg&%e%enpereen&ef%he .

totet ralue of all funds deseribed in seetion 3300-60 of the Revised Gede:
) (C) All sueh bends; netes; eertifieates; stoek; or other obligations
EVIDENCES OF TITLE OF INVESTMENTS purchased by the board
under this section and ceetion 3309-164 of the Revised Gede shall be
delivered to the treasurer of state, who is hereby designated as custodian
thereof, or to kis THE TREASURER OF .STATE'S authorized agent,
and ke THE TREASURER OF STATE OR THE AGENT shall collect
principal, interest, dividends, and distributions en them s they THAT
become due and payable and place the same when so collected into the
retiversent CUSTODIAL funds. Sueh seearities EVIDENCES OF TI-

TLE OF THE INVESTMENTS may be deposited by the treasurer of |

state for safekeeping with an authorized agent, selected by the treasurer
of state, who is a qualified trustee under section 135.18 of the Revised
Code. The treasurer of state shall heror ard pay for sueh THE invest-
ments; delivery of seme to i PURCHASED BY THE BOARD
PENDING RECEIPT OF THE EVIDENCE OF TITLE OF THE IN-
VESTMENTS BY THE TREASURER OF STATE or to kis THE
TREASURER OF STATE’S authorized agent, pursuant ¢ AND ON
receipt of & reselution authorising sueh or approved by
the retirement WRITTEN OR ELECTRONIC INSTRUCTIONS
FROM THE board OR THE BOARD'S DESIGNATED AGENT AU-
THORIZING THE PURCHASE. The retirement board may sell any
investments held by i as trustee upen adeption er epprovel of a reselution

sueh sale THE BOARD, and the treasurer of state OR THE
TREASURER OF STATE’S AUTHORIZED AGENT shall ACCEPT
PAYMENT FROM THE PURCHASER AND deliver sueh investments
b the purchacer upon reeeipt of payment by him or hio suthorized agent;
or in aecordanee with mvestment ; end the EVI-
DENCE OF TITLE OF THE INVESTMENT TO THE PURCHASER
ON RECEIPT OF WRITTEN OR ELECTRONIC INSTRUCTIONS
FROM THE BOARD OR THE BOARD’'S DESIGNATED AGENT AU-
THORIZING THE SALE, AND PENDING RECEIPT OF THE MON-
EYSFOR THE INVESTMENTS THE amount received shall be placed
into the metirement CUSTODIAL funds. THE BOARD AND THE
TREASURER OF STATE MAY ENTER INTO AGREEMENTS TO
ESTABLISH PROCEDURES FOR THE PURCHASE AND SALE OF
INVESTMENTS UNDER THIS DIVISION AND THE CUSTODY OF
THE INVESTMENT.

&3 (D) No PURCHASE OR SALE OF ANY investment shall be
made under this section and seetions 3300-161 and 3309154 of the Revised
Gode witheut prier appreval EXCEPT AS AUTHORIZED by the school
employees retirement board.

¢ (E) Any statement of financial position distributed by the board
shall include the merket FAIR value, as of the statement date, of all

Gode .

ir;:estm‘fznts held by the board under this section and seetion 3309-154 of

|
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