
st.;. 5505.06. T h e  members  of t he  s t a t e  highway patrol 
retirement board shal l  bt! the t rus tees  of the  funds created by 
section 550,5.03 of t h e  Revised Code. The hoard and other  fidu- 
ci:iries shall discharge the i r  dut ies  with resjwct to such funds 
solt*ly in t he  in teres t  of the  participants and beneficiaries; for 
the escIusive purpose of providinp benefits to participants and 
thoir t)cnefic.ii~l.ie~ a n d  defray ing reasonable expenses of adnlin- 
istcring the  system; with cii1.e. skill, prudence, and  diligence 

I under  t h e  circumstances t hen  prevailing t h a t  a prudent m a n  
act ing in a like capacity a n d  familiar with such mat te r s  would 
use in  t h e  conduct of a n  enterprise of a like character and with  1 
like a ims;  a n d  by diversifying the  investments of t h e  system so 
a s  to minimize t h e  risk of large losses, unless under  t h e  circum- 
s tances  i t  i s  clearly p ruden t  not t o  do so. In exercising i t s  fidu- 
ciary responsibility with respect to  t he  investment of such 
funds, i t  shall  be t h e  in ten t  of t he  board to give consideration t o  
investments  t h a t  enhance the  general  welfare of t h e  s ta te  and  
i ts  citizens where  such investments offer quality r e t u rn  and 
safety comparable to  o ther  investments current ly  available t o  
t h e  board. I n  fulfilling th i s  in ten t  equal consideration shall be 
given t o  investments  otherwise qualifying under  th i s  section 
which involve minority owned and  controlled firms and firms 
owned and  controlled by women ei ther  alone o r  in  joint venture  
with o ther  firms. The  board shal l  adopt in regular  meeting, pol- 
icies, objectives or  cri teria for the  operation of t he  investment 
program. I n  adopting policies and  criteria for t he  selection of 
agen ts  with whom the  board may contract  for the  administra- 
tion of t h e  fund, t h e  board shall glve equal  consideration to  
minority owned a n d  controlled firms and firms owned and con- 
trol led by women a n d  joint ventures  involving minority owned 
and controlled firms and  firms owned and controlled by women 
which otherwise mee t  t h e  cri teria established by t he  board. 
Amendments  and  a d d ~ t i o n s  to  the  policy shall be adopted in reg- 
ular  meeting.  T h e  board shall puhllsh its policies under  th i s  
provision no less t h a n  annual ly  and shal l  make copies available 
to in teres ted partles.  The board may invest such funds in a n y  
bonds, notes,  certificates of indebtedness,  mortgage notes, real  
es ta te ,  stocks, sha r e s ,  debentures ,  or o ther  obligations, o r  secu- 
ri t les described below: 

(A)  T h e  following obligations of the  federal government 
and  re la ted agencies: 

(1) Bonds,  notes ,  o r  o ther  obligations of or  guaranteed by 
t h e  United S t a t e s ,  o r  those for  \vhlch t he  credit  of t h e  United 1 
Sta tes  is pledged for the  payment  of the  principal and  interest  i 
thereof; I 

I (2) Bonds, notes ,  debentures ,  o r  any  o ther  obligations or  I 

securities issued hy any  federal ~ o v c r n m c n t  agency presently ~ 
or  In t h e  fu tu r e  es ta l ) l i sht~d hy a r t  of conyress, and  a s  amended I 

01. s11j)plenlcnted from time to time; 
(3) Obligations of local housing agencies, Jvhich obligations 

are secured e l the r  by a requisition a ~ s e c m e n t  o r  by an  annual  
contlnibu t ions contract  by and  b r t v  een t h e  local h o u s i n ~ :  agency 
and  t h e  j>ublic housing administration,  a s  authol.izcd under t he  
"United S t a t e s  'IIousing A r t  of 1937," 50 S ta t .  868, 1 2  U.S.C. 
1101, :~s  amended;  

. . 



(4) Loans to  veterans  guaranteed in whole o r  in par t  by - 
t h e  United States government pursuan t  t o  Tit le 111 of t h e  "Ser- 

I 

vicemen's Readjustment  Act of 1944," 58 Stat .  284,38 U.S.C. 693, 
as amended, provided such guaranteed loans a re  liens upon real  
estate.  

(B) The  followring s ta te ,  counky, and  municipal obligations: 
(1) Bonds, notes, certificates of indebtedness, o r  other obli- 

gations issued, assumed, or  guaranteed by t h i s  s ta te ,  any 
authority,  board of t r u s k e s ,  commission, or  other  agency of this 
s ta te ,  any  county, municipal corporation, o r  any tow-nship, 
school district, conservancy district, sani tary  district, or o ther  
legally constituted taxing o r  bond issuing authority,  political 
subdivision, o r  public corporation organized under t he  laws of 
th is  s t a te ,  whether  such bonds, notes, certificates of indebted- 
ness, o r  o ther  obligations a r e  secured by t h e  general  taxing ! 
powers, hy pledge of or  hen upon a designated t ax ,  levy, impost, i 
or  excise, singly o r  in combination, by pledge of o r  lien upon the  
revenues derived from a publicly owned facility for the  use o r  
services of which charges a re  o r  a r e  to be made, o r  by any other  
means authorized under  t he  laws of t h i s  s t a te ;  

(2) Bonds, notes, or  o ther  obligations issued, assumed, o r  
guaranteed hy any other  s t a t e ,  o r  by any  l e ~ a l l y  constituted 
agency of such s ta te ,  provided t he  bonds, notes, o r  o ther  obllga- 
tions a r e  secured hy the  general  credit  and taxlng powers or by 
pledge of or lien upon a designated tax ,  levy, impost, or  excise, 
singly o r  ir ,  combination, which must  be imposed and collected 
under  t h e  laws of such s ta te  while bonds secured thereby a r e  
outstanding, provided t ha t ,  within t en  years  prior t o  the  pur- 
chase of t h e  investment,  there  has  been no default  in the  pay- 
ment  of principal or  interest ,  continuing more t han  ninety days, 
on any  of t h e  bonds, notes, or other obligations of such s ta te  o r  
of any  legally constituted agency of such s ta te ,  which obliga- 
tions a r e  secured in like manner ;  

(3) Bonds, notes, or  o ther  obligations issued, assumed, or  . 
guaranteed hy any  municipal uni t  of any  other  s ta te ,  provided 
t h e  municipal uni t  has: - 

(a)  -4 population a s  shown by t h e  1a.t preceding ftderal  
census of not less t han  twenty-five thousand; 

(b) Pledged i ts  faith and credit  for the  payment of the  prin- 
cipal and  interes t  of t he  bonds, notes, or  other ol)lig;itions; 

(c) The power t o  levy taxes  on t he  taxable r t~a l  property 
therein for t h e  payment of both principal and  interest  of t he  
bonds, notes,  oi. o ther  oblig;~tions without linlitations of ra te  or  
amount;  

(d) \Vitliin t h t ~  ten years prior to the  making of t he  invest- 
ment. not d i*fal~l ted in payment of principal or interest  of any  

deb t  evidenced by i ts  bonds, notes, o r  o ther  obligations for more 
t h a n  ninety days;  

(e)  Outs tanding at t h e  t ime of purchase a t  leas t  one mil- 
lion dollars principal amount  of deb t  secured by i ts  faith and 
credit. 

As used in  division (B)(3) of tMs  section', "municipal unit" 
means a n y  county, village, o r  o ther  municipal ~ ~ r p b r a t i o n ,  
township, school district, wa te r  district, sani tary  o r  sewer dis- 
tr ict ,  or  o ther  political subdivision of a statk. 

(4) Revenue bonds of a unit ,  provided: 
(a)  T h e  un i t  had outs tanding a t  t h e  t ime of t h e  investment 

five million dollars principal amount  of debt  secured by the  rev- 
enues  pledged to  secure t h e  revenue bonds: 

(b) T h e  enabling legislation c o n t a ~ n s  provisions or cove- 
n a n t s  requir ing the  u n i t  issuing t he  revenue bonds t o  fix, main- 
t a in ,  and  collect charges  for t h e  services furnished by t h e  utility 
adequate  to provide revenues  sufficient to meet all proper and  
reasonable costs of operat ing and maintaining t h e  utility and to  
mee t  principal and  interes t  requirements of t he  revenue bonds; 

(c) The  un i t  ha s  no t  within t h e  t en  years  prior to  t h e  
making of t h e  investment  defaulted in  payment of principal o r  I 

in teres t  of any deb t  secured by t h e  revenues pledged t o  secure 
t h e  revenue bonds. 

( 5 )  As used in division (B)(.l) of th i s  section: 
- ( a )  "Unit" means  a n y  o ther  s t a t e  o r  political subdivision 

thereof, a n y  a u t h o r ~ t y ,  depar tment .  district or commission, o r  , 
agency o r  i n s t rumen ta l~ ty  of any  of t h e  foregoing, any agency 1 

or  ins t rumental i ty  of t he  federal government. o r  any  public ; 
body created by a n  ac t  of congress and  pursuan t  to a compact 
between two or  more s ta tes .  

(b) "Utility" means  any  waterworks system, ga s  system, 1 

electric l ight system, sewer  o r  sewerage disposal system, bridge, ' 
tunnel ,  turnpike,  or  o ther  highway, o r  any  combination of two 
or  more of t h e  foregoing. "System" means a supply o r  generat-  
ing system,  a tl-ansmission o r  distribution system, o r  both, and  
all appurtenances  thereof. I 

(c)  "Revenue bonds" means any  bonds o r  o ther  interest- 
bearing obligations of a uni t ,  t h e  princip;~] and interest  of which 
a r e  hy the i r  t e rms  payalble fl-om the  revenues derived from a 
u t ~ l i t y  owned o r  operated by thc  u n ~ t  t h a t  i s ~ u e d  t h e  honds or  I 

t 
other  oblig:ltic~ns, o r  by a n  apency or ~nst l~urnc~ntal i tg  t t~ereof ,  
\vhethel. t h e  bonds a r e  secured I)\- ;I mtrrtcope o r  a t rus t  inden- 
t u r e  or not. 

(d)  "Enahling legislation" nle;ins a n y  act  of congress or  of 
tht. 1rgisIatu1-e of :my s tn tc ,  any oi.d~niincc~ 01. resolution of t h e  
unit  author iz ing 01. provldinn for the  issuance of revcnuc bonds, - I 



or  any  mortgage, t r u s t  indenture,  t r u s t  agreement,  o r  o the r  
ins t rument  executed as security for revenue bonds, singly or  in 
com binat ion. 

The  obligations described in divisions (B)(l), (2), (3), and (4) 
of th is  section shall  be ra ted a t  the  time of purchase within t h e  
three  h i ~ h e s t  classifications established by. a t  least two stan- 
dard rating services or ,  if not rated. shall be certified in writ ing 
by one or  more such services to  be of investment quality equiva- 
lent  to, or higher t han ,  t he  quality of bonds rated in t he  third 
highest investment classification. 

( C )  The  following Canadian ob l i~a t ions .  which shall  no t  
exceed fifteen per cent  of t h e  total value of all funds described 
in section 5,505.03 of t h e  Revised Code: 

(1) Bonds, debentures ,  notes, or  o ther  obligations issued, 
guaranteed, or assumed a s  to  both principal and  interes t  by t h e  
government of the  Domlnion of Canada, hy  any  province of 
Canada, o r  by any city of Canada t ha t  has  a population of not  
less t han  one hundred fifty thousand inhabitants,  provided 
tha t :  

(a)  T h e  faith and  credit  of t he  issuer, guarantor ,  o r  
assumer  of t he  bonds. debentures,  notes, or other obligations is 
pledged for the  payment  of principal and  interes t  thereof, and  
t h a t  t h e  principal and interes t  thereof are  payable in United 
S ta tes  funds, e i ther  unconditionally or  a t  t he  option of t h e  
holder; 

(b) .Any such city ha s  power to  levy t a s e s  on t he  taxable 
real es ta te  property therein or to  collect o ther  revenues for t he  
payment of both principal and interest  of the  bonds, debentures,  
notes, or o ther  obligations without limitation of ra te  o r  amount;  

(c) The issuer, guarantor ,  or assumer  of t h e  bonds, deben- 
tures ,  notes, o r  o ther  obligations ha s  not within ten years  prior 
t o  t he  making of t h e  investment defaulted in payment of princi- 
pal o r  interest  of any debt  evidenced by i t s  bonds, debentures,  
notes, or o ther  obligations for more t h a n  ninety days; 

(d) The  bonds. debentures,  notes, or  o ther  obligations are  
rated a t  t h e  t i n ~ e  of purchase within the  thi-ee h i ~ h e s t  classifi- 
cations established by a t  least  two s tandard ra t ing services or, 
if not rated,  a re  certified in writing by one oi. more such services 
t o  be of invrs tmcnt  qu:ility equivalent to, or  higher than ,  the  
quali ty of l ~ o n d s  rated in t he  third highest in\-estmcnt classifica- 

investment,  such corporation, a s  disclosed by i t s  published fiscal 
annua l  s ta tements ,  had an  average annual  ne t  income plus its 
average annua l  fixed charges a t  least  equal t o  one and one-half 
t imes t h e  sum of i t s  average annual  dividend o r  distribu- 
tion requirement  for preferred stock and  i t s  average annual  
fixed charges  for t h e  same period;-however, dur ing nei ther  of 
t h e  last  two years of such period shall t h e  sum of i t s  annual  ne t  
income and  i t s  annual  fixed charges be less t han  one and  one- 
half t imes the  sum of its dividend o r  distribution requirem2nts 
for preferred stock and  i ts  fixed charges for the  same period. 
As used in th is  paragraph,  'Tised charges" means interest  on 
funded or  unfunded debt, contingent in teres t  charges, amor- 
tization of deb t  discount, and  expense and  renta ls  for leased 
property and,  in t h e  case of consolidated ea rn inas  s ta tements  of 
paren t  and  subsidiary corporations, which shall be used if avail- 
able, includes all fixed charges and preferred dividend o r  distri- 
bution requirement,  if any ,  of t he  subsidiaries; 

(2) T h a t  t he  corporation has  no a r r ea r s  of dividends or dis- 
tr ibutions on i t s  preferred stock; 

(3) As to t he  common stock of any  corporation that:  
(a) Such common stock is registered on a national securi- 

ties exchange a s  provided in t he  "Securities Exchange Act of 
l!t34," 18 Sta t .  881, 15 U.S.C.X. 7 3  or, if t raded only in t he  over- 
the-counter market ,  a t  least  t en  member firms of t h e  national 
association of securities dealers make markets  in t h e  stock; 

(b) T h e  preferred stock of such corporation, if any be out- 
s tanding,  qualifies for investment under  th i s  division; 

(c)  Such corporation, having no preferred stock outstand- 
ing, had  earnings  for t he  five fiscal years  nex t  preceding t he  
da t e  of investment  of a t  leas t  twice t h e  in teres t  on all mort- 
gages,  bonds, debentures ,  and  funded debts,  if any. a f te r  deduc- 
tion of t h e  proper charges for  replacements, depreciation, and 
obsolescence; 

(d) Such corporntion  aid a cash dividend or distribution 
on its common stock in a t  least  t h r ee  years  of t he  five-year 
period n e s t  preceding t he  da te  of investment and the  agmeca te  
n e t  earnings  available for dividends or distributions on t h e  com- 
mon stock of such corporntion for t h e  whole of such period were 
a t  leas t  equal to t h e  amount  of such dividends or  distributions 
]laid; 

tlon. 
(D)  The preferred convertible and  romnlun stocks issued or (4) I n  n p l ) l ~ i n ~  the  earnings tes t  under  th is  division t o  any  

Kunl'untepd by a col-poration ciseated o r  existing undc*~. t he  I:tm-s 
i s s t l l n ~ .  assuming,  or guaranteeing c.orpo~.:ition, where  such cor- 
po~.:ition acquired i ts  ~ ~ r o p e l - t y  o r  any  substant ia l  pa r t  thereof 

of tile United States  01. any st:ltc tllcreof; provided: I 
(1)  Th;lt foi. a pcyiod of five fiscal ye:irs for which the  nec- 

' within :i five year  period i~nmedi:itely pi-caccdinr t he  date of 
, i n ~ ~ s t i n e n t  by consolidation, mergrl*, or  by the  purchase of all 

essary statisticill da ta  a r e  nvai1:ible nex t  preceding the  da te  of o r  :i substant ia l  poi.tion of t he  property of any other  corporation 



or  corporations, or has acquired the  assets  of any unincorpo- (c) "Equity interests" means limited partnership interes ts  
rated business enterprise by purchase or  otherwise, net  income, l a n d  o the r  equity interests in which liability is limited t o  t h e  
fixed charges, a n d  preferred dividends o r  distributions of t h e  J amoun t  of t he inves tmen t ,  but  does not mean general  partner- 
several predecessor o r  consti tuent corporations o r  enterprises ship in te res t s  o r  o ther  in teres ts  involving general liability. 
shall be consolidated and  adjusted so a s  to ascertain whether  or  (F) Notes, bonds, debentures,  preferred stocks, conditional 
not the  applicable requirements  of-this seciion have been corn- sales contracts,  or  equipment trust-certificates issued under  a n  
plied with;  indenture ,  which are t h e  direct obligations er, in the  case of 

(5) The value of t he  total investment in  common andhpre-  equipment t r u s t  certificates, a r e  secured by direct obligations, 
ferred stocks does not exceed thirty-five per  cent  of the  total of a railroad o r  industrial  corporation, or  a corporation engaged 
value of all  funds described in  section 5505.03 of the  Revised directly and  primarily in the  production, transportation,  distri- 
Code, including such stock a t  cost. bution,  o r  sa le  of electricity or gas,  or t h e  operation of telephone 

(E)( l )  Debt o r  equity in teres ts  in either of the  folloujng: o r  telegraph systems or waterworks. o r  in some combination of 
(a) Any  corporation, partnership,  proprietorship, o r  other them;  provided t h a t  the obligor corporation t h a t  is incorporated 

enti ty not  otherwise meeting t h e  investment requirements of I , under  t h e  laws of t h e  United States ,  o r  by any s t a t e  thereof, 
this section, provided more t h a n  one-half of i t s  assets a re  within ~ and  t h e  obligations a r e  ra ted a t  t he  time of purchase within t h e  
th is  s t a t e  or  more t h a n  one-half of i ts  employees a r e  employed th ree  highest  classifications established by a t  leas t  two s tan-  
within th i s  s t a t e  o r  its principal office is  located within th is  dard r a t i n g  services selected from a list of t h e  standard r a t i ng  
s ta te ,  and  provided liability is limited to  t h e  amount  of t h e  ' services which s all be prescribed by t he  super intendent  of 
investment; banks; o r  t h a t  for 'a period of five fiscal years  for which the nec- 

(b) Venture  capital firms wke HAYING AN OFFICE i essary statist ical  d a t a  a r e  available nex t  preceding the  date  of 
Li'ITHIN THIS  STATE. PROVIDED THAT, AS A CO?c'DITION in\lestment,  t h e  corporation a s  disclosed by i t s  published fiscal 
OF THE BOARD MAKING .4N INVEST3IEXT IN A YEN- annua l  s t a t emen t s  had  a n  average pre-tax income plus its aver-  
TURE CAPITAL FIRM,  THE FIRM MUST apree to use 44w+ a c e  annua l  fixed charges a t  least  equivalent to two times its 
ITS best efforts t o  make investments,  IN AN AGGREGATE averatre annua l  fixed charges for t h e  same period; provided, 
AMOUST AT LEAST EQUAL TO THE ISVEST~IENT TO BE ; dur ing  nei ther  of t h e  last  two years  of t h e  period shall the  sum 
3IADE BY T H E  BOARD IN THAT YESTC'RE CAPITAL I of its annua l  pre-tax income and  i ts  annua l  fixed charges h i v e  
F I R M .  in small businesses having their  principal offices within , been less t h a n  two times its fixed charges for t he  same period. 
this s t a t e  and  having e i the r  more than  one-half of their  assets As used in t h i s  division, :'fixed c h a r p s "  means interest  on 

' within th i s  s t a t e  o r  more t h a n  one-half of their  employees I funded or  unfunded debt,  contingent in teres t  charges,  amor- 
employed within th i s  s ta te .  t ization of deb t  discount, a n d  expense and  one-third of renta ls  

(2) Investments  made under  th is  division shall not exceed for leased property and, in t h e  case of consolidated earnings 
in t he  aggregate  five per  cen t  of t he  total value of all funds ! s t a t emen t s  of p a r e n t  and  subsidiary corporatiuns. which shall 
described in section 5505.03 of t h e  Revised Code. be used if available, includes a l l  fixed charges of the  subsidi- 

(3) As used in division (E)  of th i s  section: aries. 
( a )  "Venture capital firms" means any  corporation. part-  (G) The  following insured shares ,  certificates, savings 

nership, proprietorship, 01. o ther  ent i ty ,  the  principal business accounts.  a n d  notes secured by mc,i.tgages on real  estate:  
of \vhich is 01- \\.ill be the  nlaking of investments in small busi- ' (1) Shares ,  certificates, or  o ther  evidences of deposits 
ncssesq I I issued by a s t a t e  char tered building and loan association orga- 

(1,) "Small businesses" means any corpornticbn. partner- i nized under  t h e  laws of t he  s ta te ,  which association h a s  
ship, I>ropritbtorship, or o ther  ent i ty  t h a t  e i ther  docs not 11:1\'c otbtained insurance of accounts a s  provided in sui)c-haptrr 1V of 
more t han  four  hundred em~~loytbes when t he  i n ~ t t s t m t ~ n t  is t he  "Sationill Housing Act," 18 Sta t .  1216 (1!131). 12 U.S.C. 1701. 
"lade, o r  \vould qualify a s  a small business for the pul'1)osc of ils amended, hu t  only t o  t he  ex ten t  t h a t  t h e  cvitlenres of dt-pc,s- 
~ . ~ ~ r i \ . i n ~  financia] assistance from small business investment i t s  a r e  insured under  t he  act ,  as amended, and in shal-cas, ccrtifi- 
colnpnnitls licensed undel. t he  "Small Business Investment Act j c.:~tes, o r  o ther  evidences of dcq)osits of a memlwl. of a deposit 
of l!,,:)~," 7 2  s t a t .  ~ X C I ,  15 U.S.C.X. 661, a s  amended, i~ntl  rules of ~ i1 :~ i ' an ty  association orgiinizcd unde l  sections 11T11.Ho t o  

. the  sm;ilI business adrninistratic)nk: 11.51.92 of t h e  Revised Code; 
.. - 



(2) Shares ,  certificates, o r  o ther  evidences of deposits 
issued by a federal savings and  loan association organized and'. 
incorporated under  t h e  "Home Owners' Loan Act of 1933," 48 
Stat. 128,12 U.S.C. 1461. as amended, bu t  only to  t h e  extent  t h a t  
t h e  shares ,  certificates, o r  o ther  evidences of deposits a r e  
insured under  subchapter nr of them"National Housing Act," 48 
Stat .  1246 (1931), 12 U.S.C. 1701, a s  amended; 

(3) Savings accounts in a national bank located in  th is  
s t a t e  o r  a bank located in  and  organized under  t he  laws of th is  
s t a te  if t h e  deposits of t h e  depository bank a re  insured by the  
federal deposit insurance corporation, created under  t h e  "Fed- 
eral Deposit Insurance Corporation Act of 1933," 38 Stat .  162.12 
U.S.C. 264, a s  amended; 

(4) Notes secured by mortgages insured by t h e  federal 
housing commissioner, o r  his successor o r  assicns,  o r  in deben- 
t u r e s  issued by t he  commissioner, which a r e  guaranteed as t o  
principal and  interest  by t h e  federal housing administration; 

5 )  Bonds and  notes backed by pools of first liens on fee 
simple es ta tes  in land in th i s  s t a t e  t h a t  a r e  improved by one- t o  
four-family residential s t ructures ;  

(6) Bonds, notes, o r  o ther  evidences of indebtedness t ha t  
a r e  secured by first liens upon improved commercial real prop- 
er ty ,  upon condition that :  

( a )  No mortgage loan on any  one property shall, a t  t h e  
time of investment by the  board, exceed ninety per  cent  of t he  
value of t h e  real property securing the  loan unless t h a t  portion 
of t h e  loan exceeding ninety per  cent is insured or  unless t he  
mortgage is a participating or convertible mortgage; 

(b) The  aggregate  investment  in mortcage loans on com- 
mercial property t h a t  a r e  no t  insured by t h e  federal housing 
commissioner shall  not exceed t e n  per cent  of t h e  to ta l  value of 
all funds  described in section 5505.03 of t he  Revised Code; 

(7) Pass-through securit ies backed by pools of f irst  liens on 
fee simple es ta tes  in land in t h i s  s t a t e  t h a t  a re  improved by one- 
t o  four-family residential s t ruc tures ;  

(8) Pass- throurh securit ies backed by pools of first liens 
upon improved commel-cia1 real  property . provided no m o r t ~ a g e  
loan on any one property a t  t h e  t ime of investment by t h e  
boa1.d. shall exceed ninety per cent  of the  value of t h e  real prop- 
e r ty  securing t he  loan unless t h a t  portion of t he  loan escerading 
ninety per cent  is insured. 

(11) Real es ta te  within t h e  United States.  provided t h a t  
t h e  a g g ~ . t . ~ n t e  of all investments  made  under  this division shall 
iiot cxc-eed twenty-five pel. cent  of the  total value of all f r~nds  
t1esc.l.il)t.d in section 5305.03 of t h e  lievised Cudc, except t ha t  no 
investment in real es ta te  made  under  authority granted else- 
\ < h ~ i . ~  in th i s  section shall  Le counted tipward this limitation. 

I The  board may  invest  under  this division in any interest  in 
real  property, including, b u t  not  limited to,  improved or 

! 
i unimproved real property, suitable, or adaptable without exces- 

sive cost, for more t h a n  one use ,  and whether  or not income-pro- 
ducing; mortgages;  deeds  of t rus t ;  notes secured by real p r o p  
er ty;  leaseholds; leases; ground leases; a i r  rights; limited part-  
nerships; real  property in teres ts  owned, developed, or mananed 
hy joint ventures  o r  limited partnerships;  variable notes 
secured by real property;  participations, created by any person 
regularly engaged in t h e  business of making, or acting as a bro- 
ker  of, mortgage loans, in notes secured by real property; inter- 
es t s  in collective investment  funds; and  condominium interests; 
provided t h a t  liability shal l  be limited to  t h e  amount  of t h e  
investment.  Unimproved real property acquired shall be subject 

i to  a development plan. 
Real property purchased under th is  division may be 

improved by t he  board. Espendi tures  for improvements may 
include, bu t  a r e  no t  limited to ,  expenditures for  demolition of 
exist ing s t ructures ,  grading and landscaping, construction of 
new s t ructures ,  modification of existing structures,  fixtures, 

I 

equipment,  and  related personal property. The board may 
manage t h e  real property o r  may contract  for m a n a r e n ~ e n t  
responsibilities with f i rms having expertise in the  manamnlen t  
of similar real property. 

Real property purchased or improved under  this division: 
(1 )  Shall l ~ e  geo~raph i ca l l y  dispersed; 
2 May be leased to corporations, partnerships,  or sole 

proprietorships wi th  or wi thout  purchase option pro\.isions, and 
lease payments  may,  bu t  need not, include all o r  pa r t  of the  pur- 
chase and improvement costs; 

(3) hlay be mortgaged t o  facilitate activities authorized in 
th i s  division. 

( I )  The  following common stocks: 
(1) The  common stock of a bank t h a t  is a member of t h e  

federal deposit insurance corporation and h a s  capital funds. 
represented by capital, surplus ,  a n d  undivided profits, of a t  , 
least twenty million dollars; 

(2)  The common stock of a life insur:lncc company t ha t  has  
capital funds. ~ . ep r r~scn t cd  by capital, special sur1)lus funds, and 
unassicnc*d su r l~ lu s ,  of a t  leas t  fifty million dol1:irs; 

(3)  The common stock of a fire o r  casualty insu r a n w  com- 
pany,  or a combination t I ~ c l . ~ o f ,  t h a t  h a s  capital funds rep1.e- 
sr*ntcd by capital, ne t  s u ~ ~ p l u s ,  and voluntaly i . e s c i~e s ,  of a t  
least fifty million dol1ai.s. 

t J ) ( I )  Various fol.ms of c.on~m~'~.ci:~l  p ; i p e ~ ' i s s u ~ d  hy ally cor- 
poration t h a t  i s  in~ol.~,ol.;ltcld under  t he  l:l\\.s of t he  Cnitcd ' 



S t a t e s  o r  a n y  s t a te  thereof; banker's acceptances t h a t  a r e  eligi- 
ble for discount a t  any  federal reserve bank; negotiable t ime 
certificates of deposit  issued by commercial banks and domestic 
building a n d  loan associations a s  defined in  section 1151.01 of 
t h e  Revised- Code, if such obligations m a t u r e  within .six months  
from t h e  d a t e  of purchase;  a n d  repurchase  agreements  secured 
by obligations of t h e  United S ta tes  t r easury  or federal agencies 
o r  by any o the r  money marke t  ins t ruments  specified in th is  sec- 
tion; 

(2) Corporate debentures  convertible o r  exchangeable into 
common stock, provided t h e  corporation mee t s  t h e  requirements 
of division (D)  of t h i s  section. 

All inves tments  purchased by the  board shall be delivered 
to  t h e  t r e a s u r e r  of s t a t e ,  who is hereby designated a s  t h e  custo- , 
dian thereof, o r  to his  authorized agent.  Such securities may 
be deposited hy t h e  t r e a s u r e r  of s t a t e  for safe keep in^ with a n  
authorized agen t ,  selected by t h e  t r e a s u r e r  of s ta te ,  who is a 
qualified t rus tee  u n d e r  section 135.18 of t h e  Revised Code. T h e  
t r easure r  of s t a t e  shal l  collect t h e  principal and t h e  interest ,  
dividends, a n d  distr ibutions on them a s  t h e  same become due  
and  payable a n d  when collected shall  credit same to t h e  retire- 

SECT~OS 3. That  Section 3 of Am. S.B. 124 of the  115th Gen- 
eral Assembly be amended t o  read as follows: 

"Sec. 3. Notwi ths tanding sections 145.11, '742.11, 110'7.17, 
1151.34, 3307.1 5, 3309.15, 3907.14, 3925.08, a n d  5505.06 of t h e  
Revised Code, no  powers g r a n t e d  i n  this+& Ahl. S.  B. 124 O F  
THE l l 5 T H  G E N E R A L  ASSEMBLY, A S  A3IENDED BY AM. 
H. B. 699 O F  T H E  115TH G E X E R A L  ASSEMBLY, to  invest  in  
ven tu re  capital  f i rms o r  smal l  businesses may  be exercised 
except dur ing  t h e  period from F e b r u a r y  15,1984T through &+I+ 

4 4  DECEMBER 31, 1986. FOUR hIONTHS PRIOR TO 
DECEMBER 31, 1986, T H E  R E T I R E M E N T  SYSTEMS, IXSTI- 
TUTIONS, A N D  COMPANIES G R A S T E D  POWER UNDER 
AM. S.B. 124 O F  T H E  115TH G E N E R A L  ASSEMBLY, A S  
AMENDED B Y  AM. H.B. 699 O F  T H E  115TH G E S E R X L  
ASSEBIBLY, S H A L L  EACH SVBPIIIT A REPORT TO THE 
CHAIRPERSON O F  T H E  S T X S D I N G  CO3IJIITTEE O F  E.4CH 
HOUSE O F  T H E  G E N E R A L  ASSEIIBLY LVHICH NOR- 
XIALLY C O S S I D E R S  ECONOMIC DEVELOP31EST LEGIS- 
LATIOS.  T H E  REPORTS S H X L L  C'OST.4IS INFOR,11A4TION 
TO ASSIST SUCH ST.4SDIXG C 0 3 I l I I T T E E S  TO EV.ALU.4TE 
T H E  E F F O R T S  MADE B Y  T H E  E N T I T I E S  GRANTED SC'CH 

ment  svstem. 
The  t r e a s u r e r  of s t a t e  shal l  honor and  pay all vouchers POWERS TO I?;VEST I N  VENTURE CAPITAL FIRMS TO 

dra\vn on t h e  funds  of t h e  re t i r ement  sys tem for payment  of E S S C R E  T H A T  T H E S E  V E N T U R E  CAPITAL FIRMS HAVE 

such inves tments  upon delivery to  him. o r  to his  authorized U S E D  T H E I R  B E S T  E F F O R T S  TO MAKE IXVESTSIENTS A S  

a p n t ,  of t h e  ins t ruments  of t i t le  of such inves tments  when P R E S C R I B E D  B Y  A l l .  S.B. 124 O F  T H E  115TH G E S E R A L  

t h e r e  is a t t ached  to  such vouchers a certified copy of a resolu- ASSEMBLY, A S  A h I E S D E D  B Y  Ah!. H.B. 699 O F  T H E  116TH 1 
tlon of t h e  board authorizing t h e  purchase of such invest- G E N E R A L  ASSEMBLY. Nothing in t h i s  section shall be con- 

ments.  T h e  board may sell any  of said inves tments  upon l ~ k e  s t rued  t o  l imit  t h e  to re ta in  a n y  investments niade dur- 

resolution, a n d  t h e  proceeds thereof shall be paid by t h e  pur-   in^ such period OR T H E  PO\VER TO RENE\V, EXTEND. OR 
chaser  to  t h e  t r e a s u r e r  of s ta te  upon delivery to  h im of t h e  F U L F I L L  ANY A G R E E J I E N T S  MADE DURISG SVCH 1 

P E R I O D  T H X T  COMXIIT T H E  INYEST3IENTS 0-F FURTIIER ins t ruments  of t i t le  of such inves tments  by the  treasui .er  of 
s t a t e  o r  his  author ized agent.  \l'hen paid, said ~ r o c e e d s  shall  FUNDS.  PROVIDED THAT N O  SUCI1 CO.11;1IITJIEXT 3IXY 

be credited t o  t h e  re t i rement  system. B E  IIONORED I N  AN A3IOUST IN EXCESS O F  LIIIOUSTS 
A11 of t h e  board business shall  be t ransacted,  all i t s  funds  AC'Tl1OKIZED TO B E  INI'ES'I'ED LIURlNG S U C H  PERIOD 

invested, al l  lval-rants for money d rawn a n d  payments  made, S O R  S H A L L  A N Y  ISVESThIENTS E X C E E D  T H E  TOT.4L 

and  all of ~ t s  cash ,  sc.curities, and  other  propc.i.ty held. in  t h e  X>IOUSTS O F  SUCH COJII\IIThIENTS MADE I'RIOIi TO THE 

name of t h e  board or i t s  nominee, provided t h a t  nominecs a r e  EXI'IRXTION O F  SUCH I'ERIOD. T h e  L e g i s l a t i ~ ~ e  Sei.vice I 
al~thol.ized by board reso lu t~on  for  t h e  purpose of fncihti i t i l l~:  ('ommisqion shall ,  provided t h e  limitation of t h i s  section is not  

elinliniited o r  extended by legislation enacted by Decenlbcr 30, t h e  o\vnclrship and  t r ans fe r  of ~ n v e s t m e n t s  and ~-es t l - ic t t~d t o  
I 

nlt*in],ers of bo;:i.d, the  s e ~ r ~ t a i - y ,  a n d  desl~natc.cI nlcllllbcb~s 
of the  staff. o r  a par tnership  composed of any of t h e  for.c.rrolng 
persons. 1986, s u b m i t  within a reasonable t ime to t h e  Chairmen of the  

' 

So investnlent  shal l  be made undel. th i s  sc~ction without commit tees  t h a t  normally consider economic development leds- 
pi-ior ;lpl>l.oval by t h e  s t a t e  h ig'hwey patrol i \~ t i rvmen  t i)~:ll.d. . " .- lat ion a bill t h a t  would amend  such sections to r e t u r n  them t o  

Any s t a t e m e n t  of financial position distr ibuted by t h e  board t h e i r  l anguage  in  effect immediately prior to  t h e  effective date 
of t h i s  act." shall  include t h e  m a r k e t  value,  as of t h e  s t a t ement  da te ,  of a l l  I . . 

t . . inves tments  held by t h e  board under  t h i s  section. . . .  



SECTIOX 3. Tha t  Section 3 of Am. S.B. 124 of the  115th Gen- 
eral Assembly be  amended t o  read a s  follows: 

"Sec. 3. Notwi ths tanding sections 145.11, 742.11, 1107.17, 
1151.34, 3307.15, 3309.15, 3907.14, 3925.08, and  5505.06 of t h e  
Revised Code, no  pourers g r a n t e d  i n  tA+k+a& AM. S. B. 124 O F  
T H E  l l 5 T H  G E N E R A L  ASSEMBLY, A S  AMENDED BY AM. 
H. B. 699 O F  T H E  115TH G E N E R A L  ASSEMBLY, to  invest  in  
ven tu re  capital  f i rms o r  sma l l  businesses m a y  be exercised 
except  dur ing  t h e  period from F e b r u a r y  15, 19817 through &A- 
m W DECEMBER 31, 1986. F O U R  MONTHS PRIOR TO 
DECEhlBER 31. 1986, T H E  R E T I R E M E N T  SYSTEMS, IXSTI- 
TUTIOXS,  A K D  COAIPAXIES GRAKTED POWER UXDER 
AM. S.B. 124 O F  T H E  l l 5 T H  G E N E R A L  ASSEMBLY, A S  
AXIESDED B Y  AM. H.B. 699 O F  T H E  115TH GENERAL 
ASSEMBLY, S H A L L  EACH SUBAIIT A REPORT TO T H E  1986, submit  within a reasonable  t ime to t h e  C h a h ' n e n  of t h e  
CHAIRPERSON O F  T H E  ST.4SDIXG COhlMITTEE O F  E-ACH committees t h a t  normal ly  consider economic development legis- 
HOUSE O F  T H E  G E N E R A L  ASSEMBLY WHICH N O R - .  lat ion a bill t h a t  would a m e n d  such sections to r e t u r n  them t o  
>!ALLY C O S S I D E R S  ECONOhlIC DEI'ELOPMENT LEGIS- the i r  l a n g u a g e  in  effect immediately prior  to  t h e  effective d a t e  
LATIOX. T H E  REPORTS S H A L L  C O S T A I X  1XFORJI.ATION of t h i s  act." 
TO ASSIST SUCH STXSDING COMMITTEES TO Elv.ALUATE 
T H E  E F F O R T S  MADE B Y  T H E  E N T I T I E S  GRANTED SUCH 
POWERS TO IXVEST I N  V E N T U R E  CAPITAL FIRhlS  TO 
E N S U R E  T H A T  T H E S E  Y E K T U R E  CAPITAL F I R M S  HAVE 
U S E D  T H E I R  B E S T  E F F O R T S  TO MAKE I h T E S T h l E X T S  AS 
P R E S C R I B E D  BY Ahl. S.B. 124 O F  T H E  115TH GEXERAL 
ASSEMBLY, A S  A M E S D E D  B Y  AM. H.B. 699 O F  T H E  115TH 
G E N E R A L  ASSEMBLY. Noth ing  in t h i s  section shall  be con- 
s t rued  t o  limit t h e  powe; to  re ta in  a n y  inves tments  m a d e  dur- 
ing  such  period OR T H E  PO\f'ER T O  RENE\f', EXTEND. OR 
F U L F I L L  A K Y  A G R E E h l E N T S  hIADE DURING SUCH 
PERIOD T H A T  COllIhIIT T H E  INI 'ESThlENTS O F  F U R T H E R  
F U S D S ,  PROI'IDED T H A T  NO SUCH CO!iIJIITlIEST XIAY 
B E  H O S O R E D  I N  AN A51OI!:NT I N  EXCESS O F  AJIOUNTS 
XUTIIOKIZED TO B E  I S I ' E S T E D  DURING SUCH PERIOD 
S O R  S H A L L  ANY I N Y E S T I I E X T S  E X C E E D  T H E  TOTAL 
.AhIUL'STS O F  S1:CFI CO5I l I ITh lENTS hlADE IBRIOR TO T H E  1 
ESI'IRXTION O F  SUCH PERIOD.  T h e  Legislative Service 
Conln~ission shall,  provided t h e  l imitat ion of t h i s  section is not  
elin1in;ited or extended by legislation enac ted  by Decenlber 30, 


