
c .  0 . 0  The  members of the  s t a t e  highway patrol 
~.ctil.ement hoartl shall t)e the  t rus t ees  of the  funds created by 
staction .3503.0:: I J ~  t he  I<evisetl Code. The  board and o ther  fidu- 
ciaries sh;~ll  tlischarjze the i r  duties with I-espect t o  such funds 
solely in t h e  interest  of t he  participants anti beneficiaries: for 
thv esclusivr ~ ) r l l . l ~ ) s e  of provitling benefits to participants ancl 
their benr~f'ici:~liies ant1 tlefl-aying reasonable espenses  of admin- 
istering the  sj'steni: u.ith care.  skill. prudence,  and diligence 
untler the  c i ~ ~ c u n ~ s t a n c ~ s  then  prevailing tha t  a prudent  man 
acting in a like ca11acity ant1 famili;ir with such ma t t e r s  would 
use in the  concluct of a n  enterpr ise  of a like character  and with 
like aims: ant1 by tlivel-sifying the  investments of the  system so 
as to minimize the  r isk of large losses, unless untler the  circum- 
stances it is  c l t ~ ~ r l y  p~.nt lent  not t o  do so. In exercising i t s  fidu- 
ciary resl)o~l.sihility \vith respect  t o  t h e  investment of such 
funds, it s11;ill he  the  intent  of the  board to  give consitle~.ation to  
investments tha t  enhance the  gc3neral \\.elfare of the  s t a t e  and 
its citizens ivherc .such investment5 offer quality re turn  and 
safety cornl):i~.ul,le t o  0tht.r i n~e . s tn l en t s  currentl?- available t o  
the ho:irtl. I n  Sulfilling this  i ~ i t t ~ l i t ,  taclual consicleration shall be 
given to  invt.stmcnt:: othc~.ii.ise qu:~lifying untler this  section 
~vhich involve minority o\vnetl ant1 controlled firms and firms 
()\\net1 ant1 contl-ollecl by women e i ther  alone o r  in joint venture  
with o ther  firms. The  hoard shall adopt. in regular  meeting,  
policies, objectives, o r  criteria for  the  operation of the  invest- 
ment program. I n  atlopting policies and cri ter ia  for t h e  selec- 

- .  

tion of agen t s  ivith \vhom the  board may contract for t h e  admin- 
istration of t h e  fund,  t h e  board shall give equal consideration t o  
111inority oivnetl an(l co~itrol led f irms and firms owned and con- 
trollecl by ivomen ant1 joint ventures  involving minority owned 
and controlletl fi1.m~ ant1 f irms ownecl and controlled by women 
which o thenvise  ~ n e e t  t he  criteria establishetl by the  board.  
;Imt~ntlment...I~e~ts and : ~ c l ( l i t i o ~ ~ s  to  the  1)olicy shall be adopted in reg- 
~ l l a r  rn?t,ti~lg. Thta k )o i r~~ l  shall 1)ublish i t s  policies under th is  
~) rovis ion  no less oftt.~l than  annually and shall make copies 
available t o  i~itt.~.f.stc~tl ~ ) ;~ l - t i e s .  The  boa1.d may invest such 
f'untls in any  l)oncls. notes,  ce~.tific:ites of illclehtedness. mor t -  
gagcl notes.  I-cul estiitt., .stocks. shares .  t lebc>~ltu~-es.  o r  o ther  obli- 
gations, or sc~c.~l~.itic>s tlt~sc~~.ibetl beloxv: 

(1) Tht. fol.lo\vinp 111)ligations of the  fetleral government 
and re1;ttt~tl agtrcncies: 

(1 )  IZontls. nott3s, 01' o ther  obligations of or  guaranteed by : 
t he  I 'nitetl  S t a t e s ,  o r  those for \vhich the  credit of t he  United 1 

Sta te s  is ~ ) l e ( lged  for t h e  paynlent of t he  principal and in teres t  . 
thereof: 

( 2 )  Bonds. notes. t l t~l)cntures,  or  any o ther  obligations o r  
securities issuet1 by any  f't~tlr~.al government agency presently 
(lr in t h e  fu tu re  estwblisl i~t l  t)y act of congress; 

( : 3 )  Obligations of' local housing agencies, ivhich obligations 
arv securetl eitlirl- by :r 1-ecjuisition agreement  o r  by an  annual  
contributions cont.ract by ant1 bet\veen t h e  local housing agency 
and the  public housing atlministration. a s  authorized untler t h e  
"ITnite(l  S t a t e s  Housing Act of 1987," .50 S ta t .  888, 42 U.S.C. 
1101, a s  nmentled; 

( 4 )  Loans  to  \ ,eterans guaranteed  in whole o r  in pa r t  by 
the  Unitcrl S t a t e s  gove~'nnient  pursuant  t o  Title I11 of t h e  "Ser- 
v i c e r n ~ ~ l ' s  Reatl justment Act of 19-14," 58 Sta t .  "1, 338 U.S.C. 693, 
a s  amentletl, provi(lecl such guaranteed  loans a r e  liens upon rea l  
es ta te .  

(B)  T h e  following s t a t e ,  county,  ant1 municipal obligations: 
(1)  nontls ,  notes ,  c t>~- t i f i ra tes  of intlebtedness, o r  o the r  obli- 

gations issnctl. ;i..;s~~mt.tl, o r  guaranteed  by th is  s t a t e ,  any  
;iuthol-ity, boar(1 of tl.ustcJcs, commission. or  o ther  agency of th is  
s ta te .  ;in?- county ,  ~ n u ~ i i c i p a l  corpol-ation, o r  any township,  
school clist~.ict, const>l.\-ancy tlistrict, sani tary  distr ict ,  o r  o the r  
1eg:illy constitutc.tl tax ing  o r  bond issuing authori ty,  political 
sut)tlivision. o r  ~ ) u b l i c  co~.porat ion ouganizetl untler t he  la\vs of 
this  st.;rte. n .he the r  such bonds, notes,  certificates of indebted- 
nvss, o r  o t h e r  oh1ig:itions :ire secured by the  general  tax ing  
pan-ers, by plt~djze of o r  lien upon a designated tax .  levy, impost ,  ' 

o r  excise. singly or in combination, by pletlge of o r  lien upon t h e  
revenues clerived from a publicly owned facility for t h e  use o r  



. - 
se~.vices of \vliicl~ th ; i~-ges  a r e  01- a r e  to  be made. o r  by any other  . The. uni t  h;ls I,()t the ten years prior to the 
means authorize(1 untler t he  la\vs of this s tate;  /' 

making of t h e  investment defaulted in payment of principal o r  
( 2 )  Boads. notes, 01. o ther  obligations issued, assumed. o r  jllterest of any (leht securetl by the  revenues t o  secure 

guaranteetl by any o the r  s t a t e .  or  by any legally constituted t he  bontls. 
agency of such s ta te .  13rovided the  bonds. notes. o r  o ther  obliga- (5) As used in division (1ZN-l) of this section: 
tions a re  sechul-etl by the  general  CI-edit and taxing poivel-s o r  by (a)  "('nit" means  any  o the r  s t a t e  or  political subdivision 
~)letlge of o r  lien ul)on 21 tlesignated t ax ,  levy, impost, or  excise, ;In). aLlthol.ity. r lc l ,ur tment .  district or or 
singly ol- in conrbi11:ltion. \vhich must be iml~osetl and collected age11c.y or inst1.11rne1ltality of any of the  foregoing, any agency 
untler tlic l;i\v.~ of' .sl~cli .;t;lttl \fliile b o ~ l d s  sc.curetl thereby a re  Or i l l s t l . l lmc ,n t~ t~ i t~ .  of t l l c .  f.etleral FOvernmellt, or l,ublic 
outstantling. ~)~-o\.itlt .(l  t ha t .  n-itliin ten J-t1ars prior to the  pur- bOtly cl.r;,tcti hy 2,n of c.r)l,Kl.rs and pul.suant to  a con,pact 
chaw of the  i n \ i ~ s t ~ n c ~ n t .  t1ie1.r has bern  no tle.fault in the  pay- - het\veel, \ vO , )  n,Ol.t. st;itl,s. 
~l!ent of ~)~.inci])al 01' in teres t ,  c o ~ ~ t i n l i i ~ l g  1rnol.e than ninety days. tb) "[Ttility" rntJwn> any \vater\vui.ks system. gas system, 
on any of the  bonds. 11otes. or  o t h e ~ .  oblipations of such s ta te  or  c,lectl.ic 1jrllt se\vc.l. se\,- el.age ( ~ i S p O S a ~  systqm, bri(lpe, 
of a n y  leg;illy constitutt.cl agency of such s ta te .  \vhich obliga- t u l l n e l ,  t r l  rl,l, ,kc,. or Othcl. I ~ ~ ~ I , \ ~ ~ ~ ,  or any of t\vo 
tion5 a r e  securt~tl in like rnannc.1.: . or more of the  i'ol.tapoing. "System" means a supply or  generat-  

3 )  Bonds, nottls. 01. o t h e ~ .  obligations issued. assuniecl. o r  ing sys tem,  a t~.~insnlission o r  distribution system, o r  both, ant1 
gual.;rnteetl by a n y  n~unicipal  unit of a n ?  o ther  s t a t e ,  provided all al,purtenances tht,reot., 
thr. municil,al unit has: (c)  "Revenue hunds" means  any bonds or  other  interest- 

(:I) X ~)oplil:ltion a s  sllo\\-n hy the  last preceding federal bearing of a u n i t ,  the principal and interest of \\.hich 
census of not less th i i~ i  tiventy-five th~us ;~nc l ;  a r e  by the i r  tel-nls payable from the  revenues derived from a 

ib)  I'letlqwl its fai th ;inti c~.c.tlit for t he  payment of the  prin- Iltility O\vnetl Ol,er;ltetl by the  u n i t  that  issued the bonds or  
cil1:11 ant1 in t e r t~s t  of ' the hontls. notes. or  orher obligations: other  obligations, 01- by an  agency o r  instrumentality thereof, ; 

(c)    he ])o\ver to levy taxes  on the  taxable real ])ropertY \vhrther the  h ( ) ] l ( l~  a1.r -cAcol.ed by a mortgage o r  a t rus t  inden- 1 
therein for tht. ~ )ay ln t .~ l t  of both ~,rincipal ant1 interest  of t he  ture or ! bontls, notp.;. OI. o t h c ~  01,liyations \vithout Ii~nitations of ra te  or  ( ( 1 )  "Enal-,ling llr,rislation" means  any act of congress or of 
anlount: the  1egislatul.t. of X I I ~  >r;itt., any ordinance o r  I-esolution of the  

i t l )  iYithin thi. ten  ytJars  ~)t.ior to the  making of the  in\-est- unit authorizing 01- l)~.ovicling for the  issuance of revenue bonds. 
nlcnt. not tlefaultetl in p:iyment of princiyral or interest  of any or any mol.t F;iFe, tl.llst indenture, trust agreement, or other 
tleht evidencttl by i t s  bonds, notes, o r  o ther  obligations for more il ls t rument  escc.utc,(l as st,curitv for revenue bonds, singly or in 
: han ninety clays: combination. 

(e )  Outstantling a t  t he  t ime of pu~.chase a t  least one mil- The  oblipations tlcsc~.ihctl in divisions (B)( l ) .  (2), (3), and (4 )  
l i o l l  tlollars pri11cil)al alnount of tlrbt secured by i t s  faith and of this st>ctioll Shall he at  the t i m e  of purchase ,vithin the 
credit. t h ree  highest classifications established by a t  least two stan- , 

As useti in cli\.ision ( R ) ( 3 )  of this  section, "municipal unit" dart! servicc,s or. if shhll be in i 
mcl:lns any C O ~ I I ~ I ~ .  \.ill:iye. OI. o ther  nlunicipal cor~~ol'ation, by ,,,. l,lol.e sl leh sc.l.vit.es t o  be of in\7estment equiva- 
to\vnship. st.hool tlist~.ict. \ \ -a te l  tlistrict. sani tary  o r  sewer  dis- , 

lt,llt lliFhcl. tl,:ln. ,th(> cluality of bonds r:lte(] in the third ; trict,  or  other  ~)olitical sut)(li\-ision of ;I s ta te .  hiphcst i~lvcbst~netlt clnssification. 
(1) Rrvenue hontls of a unit.  p~.ovided: (i') The follo\ving Canadian obligations, which shall not 
( a )  The unit Il;i(l outstanding a t  t he  t ime of the'investment t,scc.t,tl f i f t c .en  I,el. of the  total value all funcis (lescribe(] 

fi\.tl  nill lion clo1l;lrs princi~);iI nn~oLlnt of tlebt seclired by the  rev- i,, i c , l ,  .',r,c,r).c,:', of the, Ilevised ~ ~ ( 1 ~ :  
illli~t's ~jlctlgetl to secure the  re\.cnue bontls: I<ontls. tlt>bentu~-es. notes,  o r  o the r  obligations issued, guar-  ,- ib)  The enabl i~ ig  legislation contains PI-ovisions o r  cove- antc.ed, or as to  both principal and interest by the goy- 
niints requiring the  unit issuing the  revenue bonds to fix, main- el.nment of  canatla, by any province of canada ,  or  by any city of 
tain. and collect charges for  the  services furnished by the  utility car lada  that  has a population of not less than one hundred fifty 
atlc~clu:ite to 1)rovicIe revenues  sufficient t o  meet  all proper and 

thOllsall(~ inllahitants, llrOvitled that: . 
reasonable costs of opera t ing  and maintaining the  utility and to 
meet principal and interest  requirements of the  revenue bonds; 



(1) The faith and cl.edit of the  issuer, guarantor ,  o r  
assulner of the bonds, debentures,  ngtes. o r  o the r  obligations is 
pledged for the  payment of principal and in teres t  thereof. and 
that the pril~cipal and interest  thereof a re  payable in United 
States funcls, ei ther  unconditionally or  a t  t he  option of the  
holtler; 

2 )  Any such city has p o ~ v e r  to levy taxes on the taxable 
real es ta te  p1.ol.)el.ty thel.ein o r  to c o l l ~ c t  o ther  revenues for the  
1):lyrncnt of both princ.il)al ancl interest of the  bonds. debentures.  ' , 

notes, 0 1  o thcr  obligations ivithout lilnitation of r a t e  or  amount; 
( 3 )  The issrlei.. pua~.antor ,  01- assumer of the  bonds. deben- 

trlres, 1lott.s. or  o ther  ol)ligations has not \vithin ten years prior 
to the m ; i k i n ~  of the  in\-?strnent defiiultetl in l ~ a y m e n t  of princi- 
1x11 0 1  intt,l.cst of an). clebt el-idencetl b ~ -  its bonds. debentures.  
notr>s. 01. o t  1 1 ~ 1 -  ob1ig;itions for Inore than ninety d v s :  

(-1) 7'hc bonds. clehcntul.es, notes, or  o ther  obligations are  
1-utGc1 at  the  time of purchase lvithin the  three  highest classifi- 
cations established by a t  lcast t\vo standard ra t ing  services o r ,  
if nut r:ttecl, a r e  certified in ~vr i t i ng  by one or  more such services . 
t c ~  be of inve5tment quality equivalent to, o r  higher than,  the  
c lua l i t~~ of bonds ratetl in the  third highest investment classifica- 
tion. 

( D )  T h e  preferred convertible and con~mon stocks issued or  
guaranteecl by a cor1)oration cr ra ted  o r  existing under the  laws 
of the 17nited S ta t e s  o r  any s t a t e  thereof: provided, 

i l )  That  for a ~)t~i-iocl of five fiscal years for u,hich the nec- 
: essary statistical clata a1.e a\-ailable nes t  precedinp the da te  of 

investineht. such corl)ol.ation. a s  disclose(1 by i ts  published fiscal 
annual s ta tements ,  had an average  annual net income plus its 
average annual fixer1 charges a t  least equal t o  one and one-half 
ti1n.e~ the  sum of i ~ s  average  annual dividend o r  distribution 
r e c l ~ i r ~ n ~ e n t  for preft~rl-ecl stock ant1 its average annual fixed 
charges for the  same pel-iocl: hoivever, during neither  of the  last 
t\vo years of such 1)eriod shall t h e  sum of its a~ lnua l  net income 
alld its :rnnual fisecl ch;irges be less than one and one-half t imes 
the sum of i ts  clividc.nd or  distribution requirements for pre- 
fc~-~.etl stock :incl i ts  fisetl charges for the  saintA ~)eriotl.  As used 
in this l~arapl.nl)h, "fixccl charges" means interest  on funded o r  
unf'unclt>cl tleht, continpent interest  charges, amortization of 
tl(>ht. cliscount. :111(1 eslwnsc ant1 r i~n ta l s  for  leased property and,  
in the casta of con..;olitl;rtet1 earnings s ta tements  of parent  and 
subsidiary corpor;~tions, ivhich shall be  used if available, . 
inclutles ;ill fixed charges and preferred dividend o r  tlistribution 
~-ecluirc~mc~nt, if any,  of the  subsidiaries. 

(2) That  the  corporation has no a r rea r s  of dividends or  dis- 
tributions on i ts  preferred stock; 

. 
( 3 )  As t o  the  common stock of any corporation: 
(a)  Such common stock is registered on a national securi- ' 

ties e x ~ k a n g e  a s  provided in t h e  "Securities Exchange Act of l 
1934," 48 Stat .  881, 15 I;. S.C.A.  7'7b or, if t raded only in the  over- ' . 

the-counter market ,  a t  least t en  member  firms of the  national 
associatio~l of ~ e c u r i t i e s  dc;tlers make markets  in the  stock; 

(b )  The prc'fel.1.ed stock of such corporation, if any be  out- 
standin,g, clt~alifies foi. in\-estment under  this division: 

( c )  Such ccq)o~.a t ion ,  having no preferred stock oustand- 
ing. had t~ar11inr.s for  the  five fiscal years nes t  preceding the  
(late of investment c~f at lcast tlvice the  intcrest on all mort- ' 

Rages, boncls. tlc2t)rnt u1.r.s.   nil filncled debts ,  if any,  a f te r  deduc- , 

tion of the  pr.o])e.~- c-11al.ges for  r e l ) l~cemen t s .  clel~reciation, and 
obsolesc.ence: 

((1) Such cor])o~.ntion paid a cash cliviclend or distribution 
on its romn1on stock in a t  least t h ree  years of the  five-year i 
])eriod nes t  precetlinp the  da te  of investment and the  aggregate ' 
net earnings available for dividends o r  distributions on t h e  com- 
mon stock of such col-poration for the whole of such period were  
at  least equal t o  the  amount of such dividends o r  distributions . 
paid. 

( 4 )  In applying the  earnings t e s t  under this  division to  any 
issuing. assuming, o r  guai.anteeing corporation, where such cor- ' 
poration acr~uirtld i ts  111.operty o r  any substantial par t  thereof 
Ivithin a five-year ~wriocl immediately  receding the  da te  of 
illvestment by consolidation. merge]., o r  by the  purchase of all 
or a substantial pol.tion of the  proper ty  of any o ther  corporation 
or corporations. or  has acquired the  asse ts  of any unincorpo- ' 

rated business entei.prise by purchase o r  othern-ise. net income, , 
fixed charges.  ant1 preferrecl dividends o r  distributions of the  : 

several predecessor o r  constituent corporations or  enterprises 
shall be consolitlated anti atljusted so a s  to ascei-tain ~ v h e t h e r  o r  
not the  al~plicable requil-enlents of this  section have been com- 
plied u-ith; I 

(5) 'l'he \.slue of the  total  investment in common and pre- I 

fcrred stocks does not esceed thirty-five pel- cent of the  total I 
value of all funcls clescribed in section 5505.03 of the  Revised ( 
C'ocle, inclucling such stock a t  cost. 

( E H  1 ) Debt 01. ecii~ity intt.1-est~ in e i ther  of t h e  follon-ing: 
1 

( a )  A 4 ~ ~ y  c o ~ - l ) o ~ - ; i t i o ~ ~ .  ~ ) ; ~ r t n ( ~ r s I ~ i p .  proprietorship, o r  other  
entity not other\visc meeting the  investment requirements of 
this scc.tiuli, ])rovicled more than  one-half of its asse ts  a re  within 
this s t a t e  o r  more than one-half of i t s  employees a r e  employed 
within this s t a t e  o r  its principal office is located within thisr! 
s t a t e ,  a~i t l  provitle<l liability is limited to  the  amount of the  
investment; 



. . 
( h )  Venture  c:il)ital firms having a n  office within this ;ulnual .<tatenlents llatl a\-era;e pre- tas  income plus i t s  aver-  ' 

s ta te ,  provided tliat,  a s  a condition of t he  b o a r d  making an  age aliliual fist.(] charges a t  least equivalent t o  tlvo times i ts  1 ..;w 4 v e s t m e n t  1 1  a venture  c a p i t a  f i r m  the  firm -US' agree  '0 Use average a l u a l  fixec] char-. for the  same pel-iod pl-ovded, 
i ts  best  efforts  t o  make investments ,  in an  aggregate  m ~ o u n t  a t  tha t  during npither of t he  last  two years  of t he  period shall t he  

u least equal to  t he  investment  t o  be matle b\. t h e  board in tha t  sum of it?; annual pre-tax income and its annual fi.uetl charges 
venture capital firm. i n  small busiilesses having the i r  principal have been less than t\vo t imes i ts  fixed charges for t he  same 
officrs lvithin this  s t a t e  and having ei ther  more than  olle-half of periotl. A:: uset] in this <li\-ision, "fixed means interest  
their asse ts  \\-ithi11 this  s t a t e  o r  more than  one-half of the i r  on f ~ l n d e ~ l  or  unflln(letl t lebt,  contingelit interest  charges, amor- 
c~rnl~ln?.ees e1iil)loyetl ivithin this  s ta te .  rization of debt  cliscount, and expense and one-third of rentals  

2 Invt~stiiicnt.: matle untler tllis division shall not exceed foi- leasetl l,l.ol,,~1.ty ;Illcl. in t he  case of consolidated earnings 
i11 the  :1~gr r>y : i t~  fivt. 1 ~ 1 '  cent of t he  total value of all funds st;~tt.lilt.nt:: of I)arcnt anc] ~ u b ~ i ~ l i ~ 1 . y  corporations, \vhich shall 
clcscribc.tl i n  sc.ction .i.3lT).o:: of the  IZevisetl Cade.  be use(l if available, inrlutles all fixecl chal-pes of the  subsidi- 

3 )  A s  usetl in tli\.i-ion ( E )  of this  sect ion: aries. 
. ( a )  "Ventur t~  c ~ ~ p i t a l  firms" means any corporation. par t -  ( G )  The  follo\vinp insured shares.  certificates, saTings , 

nel.shiy, ~ ) ro l , r i c to i . s l i i~~~  or. other enti ty.  t he  l~rincipal  business accounts, all(] notes sec.ul.e(l by  mo1.tgage.i on real estate:  
of \\.hich is,ol. \\-ill he the  making of in\.estnients in small busi- (1) Shares .  ce~.tificates. o r  o the r  t~vidences of deposits ,' 
nesses. issued by a s t a t e  chtl~.tel-ctl builtling and loan association orga- 

( b )  "Small businesses" means any corpol.ation, partner-  llized un(ler the la\Vs of the  s ta te .  \vhich association has 
ship, 1"-ol~rietorshi~), 01' o ther  ent i ty tha t  e i ther  does not have ' obtained insurance ;icc.o~lnts a s  provided in subchapter  IV of / 

' more than  four huntlretl employees when t h e  investment is  the  "Natic)nal Housing L\ct," 18 Sta t .  1246 (1934). 1 U.S.C. 1701, ' 
ni:iile. o r  \vould q~lal ify a s  a small business for the  purpose of a s  amell(lrd, hrit ullly 10 t h e  ex tent  t ha t  t he  evidences of depos- 1 
I-c.cei\-inp financial nssistance from ~ m a l l  business investment its insurecl ullcler the  act .  a s  amended,  and in shares,  certifi- : 
companies licensetl 11ntlt.r t h e  " ~ m a l l  Business Investment  -Act cates, or  o the r  t.yi(lenct.5 (leposits of a member of a deposit 
of 1!).58," '72 Sta t .  (iS9, 15 U .  S.C.A. c.;fil. a s  an~endecl.  ailtl rules of guar:lnty <)rp:lnized under sections 1151.80 t o  
the small hl1~~i11e. i~ administration. 1151.112 of t h e  Revisc.tl Code: 

( c )  "Equity interests"  means limitetl 1)artnership interests  2 Shal-es. eel-tificates. o r  o ther  evidence:: of deposits 
and  o ther  ecluity i l ~ t e r e s t s  in \\-hich liability is limited t o  t he  issuc(1 13: a fetleral ::l\-ing-: and loan association organized 
amount of the  investment ,  but does not mean general partner-  incorl)ol.ated under t he  "Home O\vners' Loan Act of 1933," 48 
ship ihterests  or  otliet. intel'ests involving general  liability. Stat .  128, 13 U.S.C. 1461, a s  amended,  but only t o  t he  extent  t ha t  

(F) Notes,  bol~tls .  t lebentures. 1)l.t.ferred stocks. conditional t he  shares ,  cel.tificntes, o r  o ther  evidences of deposits ape 
sales contracts,  or equipment t r u s t  certificates issued under an  insuretl un<lel- sut)chaptcl- TV of t h e  "Sational H(,using Act," 48 
indenture, which a r e  t h e  direct obligations o r ,  in the  case of Stat .  1216 (193d), 12 [ ' .S .C.  1701, a s  alllellded; 
equipment t rus t  certificates, a r e  secured by direct obligations, (3) Savings accounts in a national bank located in this  
of a railroad or  industrial cor])oration, or a corporation engaged s ta te  o r  a bank locatctl in and organized under t h e  laws of this  
tlil-c.ctly and p~.imiwily in t he  PI-orluction, t ransportat ion,  distri- s ta te  if t h e  tlr.posits of t h e  tlepository bank a r e  insured by t h e  
b u t i i ) ~ ~ ~  or sale of c.lc,ct~.icity or  gas.  or  t he  operation of telephone fe(leral (lc.l)osit ilisul.ance corljoration, cl.eated ullcler t h e  "Fed- 
01- trlr~pl-:~])h systr>ms 01- \v;~ter\vorks. or  in some combination of 1~1-al I ) e~ )os i t  I l l s~ l l . : ln~~.  C'ol-lloration Act of 1933," 4s  Sta t .  162, 12 
tlltrn; ~~rov i t l e t l  t h t  t hc~  obligol. corporation tha t  is incorporated tT.S.C. .'(;A. a s  amc~ntlcql: 
untlcr the  I:i\\.s of t he  ['niter1 Sta tes .  o r  by any  s t a t e  thereof,  (4)  Notes s t~cu~ 'e t l  hy mortpapes insured by the  federal 
:inti t l~c~,ol~l ig: i t ions ;I I .C~ ratecl at t h e  t ime of purchase within the  housing c.()nlmissic,nerl' o r  his sllc.cessor o r  a5signs, or  in deben- 
thl.c.t~ li.ighest c l ~ i s s i f ' i c ~ ~ t i o ~ ~ s  establishetl by a t  least t\yo stan-  fures issue(] by thr. conlmissio,iel., \vhic]l a r e  guaranteed as  to  
cl:lrtl ratiilg set-vices selected from a list of t he  s tandard rat ing principal antl interest  by the  federal housing administration; 
starvices lvhich shall be prescribed by t h e  super i~ i tendent  of ( 5 )  Ronda ant1 notes backed by pools of first liens on fee 
hanks; or t ha t  for a period of five fiscal yea r s  for which the  nec- simple es ta tes  in ]an(] in this s t a t e  tha t  a r e  improved by one- t o  

' essary statistical da ta  a r e  available n e s t  preceding the  da te  of four-family residential s t ruc tures ;  
investment, t h e  corporation a s  disclosed by i t s  published fiscal &J /@/87 

4' 
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y&I<@ , .? 17 (6) Bonds. notes,  o r  o ther  evidences of . - indebtedness that  

- .  are securetl by first liens upon improvetl commercial re'al prop- 
J erty.  upon contlition that: 

(a)  No mortgage loan on any one property,  a t  the  time of 
investment by t h e  boartl, rxceetls ninety p e r  cent of t he  value of 
the  real property sccuring the  loan unless t ha t  portion of t he  
lo;ln excectling niiit)ty pel' cent i s  insured o r  unless the  mort- 
'kage is a ~j;i~.ticil)atii~g o r  cont.ertible mortgage; 

c h)  The ;cggrtlgat e investment in niortgage loans on com- 
mr.i.c-ial l~i~opt .~.[y that  a r e  not insured by the  federal housing ; 

cominissio~lc~. cloes not exceed ten pe r  cent of the  total value of 
:ill funds cli~sc1.ibr~tl in .-tbction 5505.03 of t he  Kevisetl Cotle. 

( 7  I'ass-tiii.oug11 sc~cu~*it ies  backed by pools of first liens on 
fee sini1)le esti1tt.s i l l  lantl in this  s t a t e  that  a r e  improved by one- 
to foul.-ftimily 1,c~sidt~ntial st1.11ctures; t 

( 8 )  Pass-thi-ough securities backed by pools of first liens 
upon improved conlniercial ]seal property;  provitled no mortgage 
loan on any one property a t  t he  t ime of investment by the  board 

: esceetl ninety per  cent of t he  value of t he  real property securing 
the  loan ~ ~ n l e s s  tha t  portion of t h e  loan esceeding ninety per  
cent is  insuretl. 

( H )  Real est;ite \vithin t h e  Vnitetl States:  provided, tha t  
the aggregate- of all investments rnacie untler this  division shall 
not rsceetl t~venty-fi1.e 1)eiq cent  of the  total value of all funds 
t1escrit)ecl in s t ' c t i~ i l  .')>(j5.0:< of t he  Revised Code, except t ha t  no 

' investinc~iit i l l  real es ta te  mn(le un(ler authori ty granted else- 
; \vhcre in this  .;t.c.tioii shall 1)e countetl to\vard this  limitation. 

The boartl m:cy invest under this  tlivision in any interest  in , 

real pl-o~)el-tF. jnclutling, but  n.ot limited to,  improved o r  
unimprovetl real I,i.operty. suitable. o r  atlaptable without exces- 
sive cost ,  for more than one use,  and ~ v h e t h e r  o r  not income-pro- 
tlucing; mortgages: deeds of t ru s t ;  notes secured by real prop- 
e r ty ;  leasehoitls; leases; gi-ound leases: air  rights; limited part-  
ne r sh i l )~ ;  real I)I-ol)erty in teres ts  o\vnetl. tleveloped, o r  managed 
by joint ventui.es o r  limited partnerships;  variable notes ' 

st~curecl by rr.;~l ~ ) i ~ ~ l ) c h r t y :  ~~ni.ticil)ationt... created by any person 
r e g ~ l a r l y  engagetl i l l  t he  business of making, o r  acting a s  a bro- 
ker  of. moi.tpage lo;lns, in i ~ o t e s  securetl by real property: inter-  

' ests  in collective i l ivc~stn~ent  funtls; an11 contlominium interests ;  
pi'ovitletl. that li;ihilit?; shall be linlitecl to  the  amount of t he  
inves tmei~t .  I 'nini~, l .ov~tl  real propert? acquirecl shall be subject 
to  a tlevelopment lilan. 

. Real 1)roperty purchased under this  division may b e  
improvetl by the  board. Expendi tures  for improvements may . 

include. but a r e  not limited to ,  espendi tures  for demolition of . 

existing structui-es, gratling ant1 landscaping, construction of 

ne\v s t ruc tures ,  niotlification of existing structures,  fixtures. 
ecluipment. "and related personal property.  The board may 
manage t h e  real  propt.1-ty 01' may contract for management , 
1.esponsibilities \vith firms having expeqtise in t he  manakement 
of similar real property.  

Real property ~)urchaset l  or  improvetl under this  division: . 
( 1  Shall bc geogral)hically tlispersed; 
2 )  May t ) r  lt~a..;r.tl to  corporations. partnerships, or  sole 

~)i 'o~)r ietorships u.ith (11. \vithout purchase option provisions. and ' 

least. payments may. but  need not,  include all o r  part  of the  pur- 
chase anti inil,i.ovcment costs: 

3 May he ino~~tgt.agt.c.d to  facilitate activities authorized in 
this tlivision. 

t I )  The  follo\\.inp common stocks: 
i 
! 

(1) The common stock of a bank that  is a member of t h e  
ft~ileral clcq)osit insui.ance corporation ant1 has capital funds, 
i .eprese~ited by ca1)ital. surplus, ancl undivitled profits, of a t  
least twenty  million clollai-s; 

( 2 )  The comn~trn stock of a life insurance company that  has 
capital funds. representet l  by capital, special surplus funds, and 
unassignetl surplus.  of a t  Irast  fifty million tlollars; 

(3) The  coninloll stock of a fire o r  casualty insurance com- I ]):illy. 01- a combiii:ction thereof,  t ha t  has capital funds repre-  
seiitetl h. capital, net  surplus. and voluntary reserves,  of a t  , 

least fifty million clollars. 
(d )( 1) \;arious foi-ms of coinme~.cial paper  issued by any cor- 

porntioir tha t  is incoi.porated untler t he  laivs of t he  United 
Sta tes  o r  any  s t a t e  thci-eof; banker's acceptances tha t  a r e  eligi- 
ble for tliscount ;it an? federal reserve  bank; negotiable time 
cei-tificates of deposit issued by commei~cial banks and domestic 
building untl loan associations a s  tlefined in section 1151.01 of 
the Revisetl CJocle, if such ot)ligations mature  within six months 
from the  da t e  of purchase; and repurchase agreements  secured 
by obligations of the  1,'nitetl S t a t e s  t reasury  o r  federal agencies 
or  by any o ther  money market  ins t ruments  specified in this  six- 
t ion; 

( 2 )  ('orpor:ite t l t~b t . i i t~~res  convei.tible o r  eschangeable into 
common stock,  ~)rovitlctl  the corpui-ation meet:: the  requirements  
of tlivision (1)) of this  section. 

!K) oIZI.I( ;XTIoNS ISSI 'EI) .  A S S r 3 I E D .  OR GUARAN- 
TE:E:I) HY THE; INTERNATIOXAL BASE; FOR KECON- 
S'TIiUCTION AN11 I )EVELOPhIEXT,  T H E  A S I A S  DEVELOP-  
M E N T  HANK, T H E  INTER-.\RIERICA,L' D E V E L O P M E N T  
RANK, T H E  A F K I C A N  D E V E L O P M E N T  BANK, OR OTHER 
SIRIIIJAR D E V E L O P M E N T  BANK I N  WHICH T H E  P R E S I -  
D E N T ,  A S  A U T H O R I Z E D  BY CONGRESS AND ON B E H A L F  
O F  T H E  U N I T E D  S T A T E S .  HAS A C C E P T E D  hZEhlBERSHIP. 



A11 inves t~nen t s  1)urchasetl by the  board shall be delivered 
to  the  t r ea su re r  of s t a t e .  who is hereby designated a s  t h e  custo- 
dian thereof, o r  t o  his authorizetl agent .  Such securities may 
be deposited by the  t r ea su re r  of s t a t e  for safekeeping with an 
authorizetl agent .  sel t~cted by t h e  t r ea su re r  of s ta te ,  who is a 
qualified t ru s t ee  i~ntl t i .  >ectioii 13,5.18 of the  Revised Code. The  
t reasurer  of stat(. >hall collect t he  principal and the  interest .  
dividentls, ant1 t1lstrit)utionr on them a s  they  become due and 
payable a i~ t l ,  \\-hen c.ollt1cted. shall credit them to  the  retirenieiit 
s y s t e m .  

The trea>ui.c.I. of + ta te  shall honor antl pay all i i ie tr~iments  
d~.a\\-n on the  i'untli of the i.t~tii.emeiit system for payment of 
buch i n v r s t m c n t ~  upon tlelivery to  him. or  t o  his authorizetl 
agent.  of t he  tlocu~nent.- of tit le of such investments  when the re  
is attached to  such in.-tl.unients a certified copy of a resolution 

. of t he  boal-tl authorizing the purchase of such investments. 
The boartl may > ~ ~ l l  any of t he  investments  upon like resolution. 
and the  proceetls thereof shall be paid by the  purchaser t o  the  
t reasurer  of s t8 te  upon delivery t o  him of t he  documents of tit le 
of such investments  by the  t r ea su re r  of s t a t e  o r  his authorized 
agent .  When paitl. t he  proeeecls shall be credited to  the  ret i re-  
ment syst tam. 

.ill of t he  hoard business shall be tranxactecf, all i ts funds 
investetl, all nai .~.ant> for n i o n q  drawn and payments made, 
ant1 all of it? c a ~ h ,  securities, and o ther  property held, in t he  
name of t he  t>o:~~.tl o r  it:: -nominee. providecl that  nominees a re  
authorized by t)oal-tl rebolution for t he  purpose of facilitating I 

the o\vncrship and t ransfer  of investments  and restricted to 
rnembel-s of t he  boartl, t he  secre tary ,  ant1 designated members 
of the  staff, o r  a 1)artnership composed of any of the  foregoing 
persons. 

No inves t~nen t  shall be made under  this  section without 
prior approval by the  s t a t e  board. 

Any s ta tement  of financial position distributed by the  board 
shall inclutle t he  market  value, a s  of t he  s ta tement  date.  of all 
investments held by the  hoard under  this  section. 


