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Sec. 5505.06. (A) Ae used in thie seetiont

) “Ameriean depesitary reeeipt” means a reeeipt for the shares of &
foreign eorporstion held by an Amerieen bank or trust eompeny; repre-
senting the deposit of an equivelent amount of underlying foreign shaves-

@) “Commingled stoek investment fund” means a pooling of seeurtties
to erente o fand of o eertain type or elnspiftention of stoek wherein partie

ohare in the tetal return of the fund represented by dividends;

3) “Derivative instrument” means a finaneial obligation that derives
ite preeise value from the value of one or more other instruments or assets
at the same point in time-

) “Pass-threugh seeurity means a seeurity; representing pooled
debt obligations repackaged a8 shares; that pasces ineome and prineipel
from debtors through an i iary to investors:

B The members of the state highway patrol retirement board shall
be the trustees of the funds created by section 5505.03 of the Revised
Code. THE BOARD SHALL HAVE FULL POWER TO INVEST THE
FUNDS., The board and other fiduciaries shall discharge their duties with
respect to the funds solely in the interest of the participants and benefi-
ciaries; for the exclusive purpose of providing benefits to participants and
their beneficiaries and defraying reasonable expenses of administering the
system; with care, skill, prudence, and diligence under the circumstances
then prevailing that a prudent person acting in a like capacity and familiar
with sseh THESE matters would use in the conduct of an enterprise of a
like character and with like aims; and by diversifying the investments of
the system so as to minimize the risk of large losses, unless under the
circumstances it is clearly prudent not to do so.

TO FACILITATE INVESTMENT OF THE FUNDS, THE
BOARD MAY ESTABLISH A PARTNERSHIP, TRUST, LIMITED
LIABILITY COMPANY, CORPORATION, INCLUDING A CORPO-
RATION EXEMPT FROM TAXATION UNDER THE INTERNAL
REVENUE CODE, 100 STAT. 2085, 26 U.S.C. 1, AS AMENDED, OR

ANY OTHER LEGAL ENTITY AUTHORIZED T
BUSINESS IN THISSTATE. D TO TRANSACT
' €63 (B) In exercising its fiduciary responsibility with respect to the
investment of the funds, it shall be the intent of the board to give consider-
ation to investments that enhance the general welfare of the state and its
citizens where saeh THE investments offer quality, return, and safety
comparable to other investments currently available to the board. In
fulﬁllmg this intent, equal consideration shall be given to investments
otherwise qualifying under this section that involve minority owned and
controlled firms and firms owned and controlled by women, either alone or
in joint venture with other firms. The

) THE board shall adopt, in regular meeting, policies, objectives, or
criteria for the operation of the investment program THAT INCLUDE
ASSET ALLOCATION TARGETS AND RANGES, RISK FACTORS
ASSET CLASS BENCHMARKS, TIME HORIZONS, TOTAL RE-
TURN OBJECTIVES, AND PERFORMANCE EVALUATION
GUIDELINES. In adopting policies and criteria for the selection of agents
with whom the board may contract for the administration of the fund
FUNDS, the board shall give equal consideration to minority owned and
controlled firms, firms owned and controlled by women, and joint ventures
involving minority owned and controlled firms and firms owned and con-
trolleq by women that otherwise meet the POLICIES AND criteria
established by the board. Amendments and additions to the peliey POLI-
CIES AND CRITERIA shall be adopted in regular meeting. The board
shall publish its policies, OBJECTIVES, AND CRITERIA under this
provision no less often than annually and shall make copies available to
interested parties.

WHEN REPORTING ON THE PERFORMANCE OF INVEST-
MENTS, THE BOARD SHALL COMPLY WITH THE PERFOR-
MANCE PRESENTATION STANDARDS ESTABLISHED BY THE
ASSOCIATION FOR INVESTMENT MANAGEMENT AND RE-
SEARCH.

(D) The board may invest the funds in any bonds; netes; eertifieates of
indebtedness; mertgage notes; rel estate; stoeks; shares; debentures; or
other oblipations; or seeurities deseribed below:

) The following ebligations ef the federal gevernment and related

{2 Bonds; notes; or other obligations of or the United
States or these for whieh the eredit of the United W&&bemepledgedby for the
peyment of the prineipal and interest thereofs
_ (b) Bonds; netes; debentures; or any other obligations er seeurities
ispued by eny federal government ageney presently or in the future estab-
tished by aet of eongress;
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administration; 88 suthorized under the “United States Housing Aet of

e} boane to veterens guarenteed in whele or in part by the United
Stetes government purcuent to Title HH of the “Servieemen’s Readjust-
ment fret of 1044;” B8 Stat- 384; 38 H-5:G- 603, a8 emended; provided steh
%ﬁb&mmh&emmm
(o) Bends; netes; eertifieates of indebtedness; or other obligations
MW@WH%W&W”&O&%M%
éms&eee;men;ereeheageneyefﬂﬁe%eée:aﬁyeeun&yermm
therity; politieal subdivision; or public corporation organized under the
tews of this etete; whether sueh bonds; notes; eertifientes of indebtedness;
ea-eeher. obligations are seenred by the genersl tasing powars. by pledge of
or lien upen & designated tax; fevy; impost; er exeise; singly or in ecombina-
heg;byp%e&geeferﬁenapenéhereven&esdeﬁved&emap&bﬁe}ymed
foeility for the use or serviees of which ehanrges are or are to be made; or by
any ether meens stthorized under the laws of thio state:

by Bends; rotes; or other obligations issued; assumed; or giaranteed
by any ether state; or by eny legally constituted ageney of sueh state;
previded the bonds; notes; or sther obligations are seeured by the general
ereérﬁandéwaﬁgpew‘erserbypledgeeferﬁeﬂupenadesigmeedmt
tevy; impost; or exeise; singly er in eombination; which must be #mposed
and eoleeted under the laws of sueh state while bonds seeured thereby are
outstanding; and provided that; within ten years prior to the purchase of
WM@&MMMM&M%%W&M%
m&wmmmmmwﬁmmmm
ether obligations of sueh stete or of any legally eonstituted ageney of sueh
stete; which ebligations are seetred in fikke manner

(e) Bonda; netes; or other obligations issued; assumed: or guaranteed

9 # population as shewn by the last preeeding federnl eensus of ret
tess thar twenty-five theusand:

6D Pledged ite faith and eredit for the payment of the prineipa} and
tnterest of the bends; notes; or other obligations:

ti) The pewer to levy texes on the texable real property therein for
the payment of both prineipal and interest of the bonds; netes; or sther
obligations witheut limitations of rate or emeunt;

v) Within the ten yeers prior to the meling of the mvestment: net
defaulted in payment of prineipal or interest of any debt evideneed by ite
bends; notes: or other obligations for more than ninety days:

- ing ot the time of purehase at least one million dollare
prineipal amount of debt seeured by ite faith and eredit-
mgmmwmmmammm
sion of & state:

ebligations deseribed in division (D}B)a); (b); or () of this seetion;

(&) Revenue bonds of @ unit; provided the unit had eutotending at the
time of the investment fve million doHars prineipel ameount of debt seetred
by the revenues pledged to seeure the revente bonds; the enabling jegiole-
enﬁebendeeeﬁahm&iﬂ%&in:aﬂdeoﬂeeeehwgesferéheeerﬁeeeﬁamiehed
byéheu&kéyaéeq&aﬁeéepmﬂdemeﬂueewfﬁeiem&emeeéaﬂmer
ahd reasenable eosts of operating and meintaining the utility and to meet
WWMW&%WWW%%M
rot within the ten yeara priov to the meldng of the investment defeuited in
p&yw&eﬂéefpﬁﬂe%paieriﬁeereseefanydeb%eeeufedby%hemﬂ
pledged to seeure the revenve bonds:

Ao used in division (D}2Xe) of this seetion:
Mwwam«wmm
ity of any of the foregoiRg; ony ageney or i ity of the federsd
gevemmeﬁ&eranyp&bﬁebedyereaeedbyaﬂaeeefeengreeeaﬂdpm&aﬁe
$0 a compaet between two or more states: '
pﬂe&,ere%herhighwey;eranyeembimﬁeﬂef%hefereg&mng
means o SuppPly or geperating system; a tranomiosion or distribution eye-
tem- or both; and all appurtenanees thereof:

Git) “Revenve bonds! means any bends or other interest-bearing
ebﬁgaéemdam&%epéﬁépéaﬂém&wﬁehmby&ekm

from the revenues derived from a utility ewned or operated by the
unit thet issued the bonds or other obligations; or by an egeney or in-

stmamentality thereof: whether or not the bonds are seeured by 8 mort-

gage or & trust indentures

G “Eonabling legislation” means any aet of eongrens or of the legisle-
ture of any state; any ordinanee or reselution of the unit eutherising or
providing for the issuehce of revenue bends; er any mertgage; trust
indenture; trust apreement: or ether instrument exeented #e seedrity for
revenue bonde; singly or in eembination:

) The oblipations deseribed in division (DX3) of this seetion shell be
rated at the time of purehase the equivelent of en “A— or higher quality
rating aecording to the Stenderd and Roor's rating serviee by at least twe
or more such serviees to be of investment quality equivalent to; or higher
then; the quality of bonds rated an “A— -
pereeﬂéefeheée%alva%aeﬁfeﬂfundﬂdeseﬁbedinseeéeﬁ%%%eﬂhe
Wmmmmmmmmwmw
ment of Canadea; by any provinee of Cenads; or by any eity of Genada that
has & poptiation of not less than one hundred fifty theueend inhebitante;
provided that
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(&) The foith end eredit of the issuer; gunrentor; or assumer of the
bonds; debentures; noetes; or other obligations is pledged for the payment
of prineipal and interest thereof; and that the prineipal and interest thereof
are payable in United States funds; either uneonditionally or at the option
of the holder;

by Any steh eity has power to levy taxes on the taxable real eatate
property therein or to eolleet other revenues for the payment of both
prineipat and interest of the bonds; debentures; notes; or other obligations
witheut imitation of rate or amount:

&) The isster; guarantor; or assumer of the bends: debentures;
retes; or other obligations has net within ten years prior to the meling of
the investment defauited in payment of prineipal or interest of any debt
evideneed by o bonds; debentures; notes; or other obligations for mere
than ninety days:

() The bends; debentures; notes; or ether obligations are rated at the
time of purehase the equivelent of an “A" or higher quality rating aeeord-
ing to the Stendard end Poor's reting serviee by ot least two stendard
rating serviees or; H not rated; are eertified ik writing by one or meore sueh
serviees to be of thvestment quality equivelent +9; or higher than: the
guality of bonds rated an “A— -

ey Preferred eonvertible and eommon stoeks and Ameriean de-
positary reeeipte; previded the stoels are issued or guaranteed by @
eorporation erested or existing under the laws of the United States or any
state thereof and the following eriteria are met: or the stoeks or Ameriean
depositary reeeipts aire; at the time of the board's aequisition; inehuded in
the Stendard end Poor's Compesite h00-Steek Index or 400 Mid-Gap In-
dex; or histed on the New York or Ameriean otoek exchange: or the

) Fer o peried of five fisenl years for whieh the neeessery statistien
a8 diselosed by o publiched fiseal annuel stetements; had en
annuel net ireome plus s everage annual fixed eharges at leest equsl to
ore and one-half times the sum of it average annuel dividend or distriba-
for the same pertod: previded; during neither of the last two years of sueh
period shell the sum of i annual net ineome and ite annual fxed eharges be
tess then ene and one-half times the stm of #e dividend or distribution

and expense and rentals for leaned property and; in the ease of eonssolidated
6) The eorporation huon no arrears of dividends or distributions on ie
preferred stoek:
i) The eommon stoek or Ameriean depositary reeeipt of the eorpora-
tion 1o regictered on & nationsl ceenrities exchenge aa provided i the

&&dededyh%hewer%e—eeuﬁée*m&rke%—,aﬂeae&ﬁvememberﬁmeef
the nationsl asseciation of seeurities dealers make merkets in the steek or
Amerienn depositary reeeipt: the preferred steek of the eorporation; i eny
tion- heving ne preferved stoek outetanding; hed either earnings before
interest and taxes for the five fisenl years next preeeding the date of
investment of at least twiee the interest on all mortgages; bonde; deben-
replaeements; depreciation; and ebscleseence or the eorporation’s senior
suberdinated debt obligations ere rated “A” or higher quelity reting
W&%WMMMW&%W
rating in apother stendard rating serviee; : and the eorporation paid a eash
dividend or distribution on ito eommon stoek in at least three years of the

ne%e&méngew&ﬂableferdividenéeerd&e&ib&éemmtheme&eek
of the eorporation for the whele of the period were at least equel to the
amount of suech dividends or distributions paid; exeept that ten per eent of
the total value of all fundo deseribed in seetion 5506-03 of the Revised Gode

Gv) In applying the earnings test under this division to any 186Hing;
ito property or any substential p&rtehereefmt:hmgﬁave—year. period
immediately preeeding the date of investment by eonselidation; merger; or
by the purehase of el or a substantial pertien efthe«prepert—yef&ny_e&her
eorporation or eorporations; or has aequired %heeesete' ef_aﬁyumﬁeer-

thin on ) 1 led with. |
¢b) Derivative instraments beeeéeﬂ%heeteekserﬁmeﬂe&nég-
. oto that qualits for or division D}4)e) of this
seetions

() Benefieial int in neded atoeki Cande:
() The velue of the total investment in ecommen and preferred stoeks;
A . . ) iote- derivative i and led

iseemp}eyeesmempbyedm&hiem%e;er%epﬁﬁe%pa&efﬁeeie
loeated within this state; and provided hebility io limited to the amount of
the investment: .
Gy el havine &h 6ff thin this : .ll
thet- ae e eondition of the board maling an investment i-naveﬁt-&reeap*eal.
firm- the firm chell agree to use ite best efforts to make investments: ih an
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aggregate ameunt at least equnl to the investment to be made by the board
m%%ﬁmmﬁmhmmwmm
:;?m%hies%&éeermere%h&nen&h&#e&hehemp}eyeesemp}eyedm
i stater

(b} Investments made under thin division shell not exeeed in the
aggregate five per eent of the total value of all funda deseribed in seetion
5606-03 of the Revised Code-

£e) A8 uoed in division (D6 of this seetion:

) (-i-)—Ven#:are"_ eaptee}ﬁmﬂmeaﬁsaﬁyeerpem&en;pmhip;pre—
prietorship; or ether entity; the prineipal business of whieh is or will be the
meltng of investments in omall businesses:

6D “Small busiress” means any corporation; partnerchip, proprieton
ship; or other entity thet either does not have more than four hundred
w%%miﬁmﬂ%&“m%ﬁm
busmeeefer%hep&rpeeeefreeewmgﬁﬁ&nemlaemséaﬁeefrememaﬂbu&
mm&w%%%%%%mmmmé

Aeueedin%hie'dhéﬂien;—ﬁxeé“ eharges” mesns interest on funded or
mwmmﬁmmmwmm%mg

() Shares; eertifientes; or other evidenees of deposits issued by a
state-chartered savings and loan sssoeiation erganized under the laws of
the state; whiekh asseeiation hes obtained insturanee of aeeounts as provided
i subehapter 1V of the “National Housing Aet:” 48 Stat: 1346 3934); 13
H-5-G- 1761 as amended; but only to the extent that the evidenees of
depeosita are insured under the aet; an emended:

by Shares; eertifientes; or ether evidenees of depeosite issued by o
“Heme Owners Loan Aet of 19347 48 Stat:- 138; 18 U-5:G- 1461 a8
amended; but only to the extent that the sheres; j - or other
evidences of deposite are instred under subehapter 1V of the “National
Heusing Aret" 48 Stat-1246 (1934); 18 H-5-C- 1761 as amended:

e} Bevings aeeotnts in a hational banlt loeated in this stete or a bank
loeated in and organized under the laws of this stete if the depesits of the
erented under the “Federal Depeosit Insuranee Gorporetion Aret of 1033
48 Stat-163; 13 U-5-C-264; as amended:

(h Notes seenred by mortgages insured by the federal housing eom-
missioner; or hin stecessor or 8asigRS; oF ik debentures iosued by the
eommissioner; which are gpuarenteed as to prineipal and interest by the

{e) Bonds and notes baeked by pools of first liens on fee simple estates
in land in this state thet are improved by one- to fourfamily residentisl
struaetures:

{5 Bonds; notes; or other evidenees of indebtednens that are seeured
that:

) Neo mortgage logn oh any one property; at the timne of investment
by the board; exeeeds ninety per eent of the value of the real property
seeuring the lonn unless that pertion of the loan exeeeding ninety per eent
i insured or the mortgage is 8 partieipating or eonvertible mortgage:

6 The agpregate investment in mortgage loans on commereial prop-
execed ten per eent of the total value of all funds deseribed in seetien
6606-03 of the Revised Gede-

2} Pass-through seeurities baeled by pools of first liens on fee simple
estates in land in this state that ave improved by one- to fourfamily
residential struetures:

th) Pass-threugh seeurities baeked by pools of firot liens upon im-
proved eommereinl real property; provided thet no mertgage loan on any
one property; at the time of investment by the board; exeeeds ninety per
eent of the value of the reel property seeuring the loan unless thet portien
of the loan execeding ninety per eent is insured-
of all investments mede under this division shall not exeeed
per eent of the total value of all funds deseribed in seetion 5606-03 of the
Revised Gode; exeept that ne investment in real cotate mede under ey
therity granted elsewhere in thio seetion shall be counted towand this

4 DL
P o SBEX

o 3147




The board may invest under this division in any direet; indiveet; or
Mmammmmmmmmww

estate investment trusts under seetion 856 of the “Internel Revente Code

of 19862 100 Stat- 3086; 36 L-5-CA- 856; a8 amended: interests in or real

preperty for the development of natural resourees; exeluding oH er gas:

and eondominittim interests; provided thet Hability chell be limited to the

ameount of the investment: Ynimproved real preperty or interests in sueh

property sequired shall be subjeet to & commenreial development plan er e
ﬁaeufa}reeeufeeedevebpmene

Resd pmhesedander%hiemm&ybempmweébythe

WMWWWW&P&MW
%e—expend&&reeferdeme%&enefe*mﬁngs&me&mgmdmg&ndm—
seapihg; eonstruetion of rew struetures; meodifieation of existing strue
tures; fixtures; eqtipment; and related pereonal property: The board mey
manege the real preperty or may eontraet for mansgement reaponsibiities
with frans having expertise in the management of simter real preperty-

Re&lprepeﬁypmh&eedermprevedmdef%hmm

(&) Shal be dispersed:

by Mey be leased to eorporations; partnerships; er sole proprietor
ships with or withett purehase option provisions; and lease peyments meay;
mmm%ﬁwmémmmwm

(&) May be morigaged to faeilitate aetivities eutherized in this di-
vigioh:

{8) The foHlowing eommon stoels:

{8) The common stoek of a banle thet is a member of the federal depeosit
insuranee eorporation and hes eapitel funds; represented by eepitel; sur-
plus; and undivided profite; of at least twenty million dolars:

by The commen stoek of a life insuranee eompeny thet hes eapitel
funde; represented by eapital; speeial surplas funds; and unessigned sur
plus; of at lenst fifty million deHars:

te) The eommeon stoek of o fire or easuslty insurance eompany; or &
eombination thereofs that hes eapitsl funds represented by espitel; net
Wmmme{%m%mﬂm%ﬂm

€6y Vearious forms of eommereial paper issued by any eerporation
that 1o incorporated under the lews of the United States or any state
thereof; bankerls aeeeptanees that are eligible for diseount et any federsl
reserve benle negotiable time eertifieates of depesit issued by eommereial
banks and demestie savings and Emaeeeemt-rene an defined in seetion
16161 of the Revised Gode; i sueh mature withih twe hun-

dred seventy days from the dete of purehase; and repurehase agreements

seettred by obligations of the United States treasury or federsl ageneies or
by any other money merket instroments speeified in this seetion:

) Corperate debentures eonvertible or exchangeable into eommen
stoel; provided that at the time of gequisition the requirements of division
¥4 or (D) of this seetion are met-

€2) Obligations isgued; ansumed; oF guaranteed by the internationsl
banlk for reconstruetion and development; the Asian development banle
the inter-Ameriean development benl; the Afriean development benk; the
nternational finence eorperation or other similar development bank in
whieh the president; as authorized by eongrens and on behalf of the United
States: has aeeepted membership:

H3) General ebligations baeked by the full faith and eredit of the State
of fsrael: Al interest and prineipsl chell be dernominnted and payeble i
United State’s funde:

4) Debt or equity interests ir or issted by forcign entities or any
instrument based on; derived from; or related to sueh interests and foreign
ewrreney derominnted eentraets or obligations: The investments made
under this division chell net exeeed in the aggregate ten per eent of the
total velue of all funds deseribed in seetion bb0H-03 of the Revised Gode:

€5 (C) All EVIDENCES OF TITLE OF THE investments pur-
chased by the board shall be delivered to the treasurer of state, who is
hereby designated as the custodian thereof, or tohis THE TREASURER
OF STATE'S authorized agent. Sueh seeurities EVIDENCES OF TI-
TLE OF THE INVESTMENTS may be deposited by the treasurer of
state for safekeeping with an authorized agent, selected by the treasurer
of state, who is a qualified trustee under section 135.18 of the Revised
Code. The treasurer of state shall collect the principal, interest, dividends,
and distributions en them as they THAT become due and payable and,
when collected, shall credit them to the retirement aystems CUSTODIAL
FUNDS.

The treasurer of state shall hener end pay el instraments drawn en
the funds of the retirement system for payment of the investents upoen
delivery to him; or to his authorized agent; of the doeuments of title of sueh
investments when there is attnched to sueh instruments e eertified eopy of
& reolution of the board authorising the purchase of the investments: The
board may sell any of the investments upon like reselution; and the pro-
eeeds thereof shell be paid by the purehaser to the treasurer of state upon
delivery to him of the doeumnents of title of aueh investments by the
treasurer of stete or his authorised agent: When peid; the preeeceds FOR
THE INVESTMENTS PURCHASED BY THE BOARD ON RECEIPT
OF WRITTEN OR ELECTRONIC INSTRUCTIONS FROM THE
BOARD OR THE BOARD'S DESIGNATED AGENT AUTHORIZING
THE PURCHASE AND PENDING RECEIPT OF THE EVIDENCE
OF TITLE OF THE INVESTMENT BY THE TREASURER OF
STATEORTHE TREASURER OF STATE'SAUTHORIZED AGENT.
THE BOARD MAY SELL INVESTMENTS HELD BY THE BOARD,
AND THE TREASURER OF STATE OR THE TREASURER OF
STATE'S AUTHORIZED AGENT SHALI. ACCEPT PAYMENT
FROM THE PURCHASER AND DELIVER EVIDENCE OF TITLE
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OF THE INVESTMENT TO THE PURCHASER ON RECEIPT OF
WRITTEN OR ELECTRONIC INSTRUCTIONS FROM THE BOARD
OR THE BOARD’S DESIGNATED AGENT AUTHORIZING THE
SALE, AND PENDING RECEIPT OF THE MONEYS FOR THE IN-
VESTMENTS. THE AMOUNT RECEIVED shall be eredited $o the
retirement systeme PLACED IN THE CUSTODIAL FUNDS. THE
BOARD AND THE TREASURER OF STATE MAY ENTER INTO
AGREEMENTS TO ESTABLISH PROCEDURES FOR THE PUR-
CHASE AND SALE OF INVESTMENTS UNDER THIS DIVISION
AND THE CUSTODY OF THE INVESTMENTS.

(D) All of the beard BOARD’S business shall be transacted, end all
its funds SHALL BE invested, all warrants for money drawn and pay-
ments SHALL BE made, and all of its cash, securities, and other property
SHALL BE held, in the name of the board or its nominee, provided that
nominees are authorized by board resolution for the purpose of facilitating
the ownership and transfer of investments and are restrieted to members
d%hebe&ré—&heseere%wandées&gwn&edmembemef%hee@&ﬁf—era

of any of the foregoing persons .

459 (E) No PURCHASE OR SALE OF ANY investment shall be
made under this section witheut prior epprovel EXCEPT AS AUTHO-
RIZED by the board.

¢} (F) Any statement of financial position distributed by the board
shall include the mearket FAIR value, as of the statement date, of all
investments held by the board under this section.
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