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Sec. 742.104. (A) The board of trustees of the police and fire_pension
fund shall designate a person who is a licensed state retirement system
investment officer to be the chief investment officer for the police and fire
pension fund. The board shall notify the division of securities of the
department of commerce in writing of its designation and of any change in
its designation within ten calendar days of the designation or hange.

(B) The chief investment officer shall reasonably supervise the licensed
state retirement system investment officers and other persons employed by
the police and fire pension fund with a view toward preventing violations of

hapter 1707, he Revised Code. the "Commodity Exchange Act." 42
Stat. 998. 7 U.S.C. and following, the "Securities Act of 1933." 48 Stat. 74,
15 U.S.C. and following. and the "Securities Exchange Act of 1934." 48
Stat. 881, 15 US.C. 78a. and following. and the rules and regulations
promulgated under those statutes. This duty of reasonable supervision shall
include the adoption. implementation. and enforcement of written policies
and procedures reasonably designed to prevent persons employved by the

police and fire pension fund from misusing material, nonpublic information
in violation of those laws. rules, and regulations.

For purposes of this division. no chief investment officer shall be
considered to have failed to satisfy the officer’s duty of reasonable
supervision if the officer has done all of the following:

(1) Adopted and implemented written procedures, and a system for
applvine the procedures, that would reasonably be expected to prevent and
detect. insofar as practicable. any violation by its licensed investment

officers and other persons employed by the police and fire pension fund:
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chief investiment s aged the dutfes and obligations incunbent on the
system oo r} officer by reason of the established procedures and the
cause to belielz/[; \t/;xnf t;he procedures when the officer had no reasonable
at ther i - ,
systems: € was a failure to comply with the procedures and
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rocf;:l)urese le?:;e]cils‘h:é lzaSt annually. the adequacy of the policies and
: rsuant to thi i e -
implementation, o this section and the effectiveness of their
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M a:g zhlelf Investment officer shall establish and maintain a policy to
behalf of the l;/a U(zilte the effec};vencss of securities transactions executed on
ailed 1o sath Oatl;e. (I)\fl_f(zcchaei;i Investment officer shall be considered to have

icer’s du 'S divicion
both of the foliowing: under this division if the officer has done
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of the Revilseergeréted the policy adopted by the board under section 742.114
T — ode tha} outlines the criteria used to select agents that
R “fe; transactions on behalf of the police and fire pension fund
ed, at least annually,_the performance of broker-deale thz;t

exec iti i
ute securities transactions on behalf of the police and fire pension fund
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