AM2387
H.B. 520
As Introduced

Topic: State teachers retirement system changes

moved to amend as follows:

In line 5 of the title, after "3307.35," insert "3307.42,"

In line 6 of the title, after "3307.71," insexrt "3307.761,
3307.763, 3307.764, 3307.765,"

In line 20, after "3307.35," insert “3307.42,"

In line 21, after "3307.71," insert "32307.761, 3307.763,

3307.764, 3307.765,"

Between lines 3236 and 3237, insert:

"Sec. 3307.42. (A) Except as provided in section 3307.372 of
the Revised Code, the granting tc any person of an allowance,
annuity, pension, or other benefit under the STRS defined benefit
plan, cr the granting of a benefit under an STRS defined
contribution plan, pursuant to an action of the state teachers!
retirement beoard vests a right in such person, so long as the
person remains the beneficiary of any of the funda established by
section 3307.14 of the Revised Code, to receive the allowance,
annuity, pensicon, or benefit at the rate fixed at the time of
granting the allowance, annuity, pension, or benefit. Such right
shall also be vested with equal effect in the beneficiary of a

grant heretcfore made from any cof the funds named in section
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3307.14 of the Revised Code.

(B) (1} The state teachers retirement system may suspend the
benefit of a persen receiving a benefit under sgection 3307.58 or
3307.59 of the Revised Code, a disability benefit under section
3307.63 or 3307.631 of the Reviged Code, a survivor benefit under
section 3307.66 of the Revised Code, any payment under section
3307.352 of the Revised Code, a benefit under section 23307.60 of
the Revised Code as a beneficiary, or a benefit under an STRS
defined contribution plan under either of the following

circumstances:

{a) The retirement system has good cause to believe that the
person receiving benefits is incapacitated and no other person or
entity has legal authority to act or receive benefits on the

pergon's behalf.

{b) The retirement system learmns that the person receiving
benefits is missing, and no person provides evidence gatisfactory
to the system that the person is alive and is entitled to receive

benefits.

{2) Benefits shall resume on presentation of evidence

satisfactory to the board thet—+the of any of the following:

{z) The person isg no longer incapacitated ex;

{b}) Another person or entity has legal authority to act or

receive benefits on the person's behalf,

{c) The perscn is alive and entitled to receive benefits. Any

Any missed payments shall be paid in a single lump sum
payment .

{3) A benefit suspended under division (B) (1) (b} of this
section shall be terminated on presentation tc the board of a

decree of presumed death. Notwithstanding section 2121.04 of the
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Reviged Code, the termination shall be retroactive to the date the

benefit was suspended.®
In line 3255, strike through "refuses" and insert "failg"

In line 3257, strike through "recipient withdraws the

refusal" and insert "examination hag occurred"
In line 3258, strike through "refusal" and insert "failure"
In line 3331, strike through "refuses" and insert "faiig"
In line 3334, strike through "refusal" and insert *failure®

In line 3366, reinsert the stricken comma; after the sgecond
"system" insert "in the PERS defined benefit plan"

In line 3387, reinsert "as"

In line 3390, after “gompensation" insert "as determined

under divisions {(C) (1) and (2} of this section"

Between lines 4413 and 4414, insert:

"Sec. 3307.761l. {(A) As used in this section and section

3307.765 of the Revised Code:

(1) "Uniform retirement system” or "uniform system" means the
Ohio police and fire pension fund or state highway patrol

retirement system.

(2) "Military service credit" means credit purchased or
obtained under this chapter or Chapter 742. or 5505. of the

Revised Ceode for service in the armed forceg of the United States.

(B} A member of the state teachers retirement system
participating in the STRS defined benefit plan who has
contributions on deposzit with a uniform retirement system shall,
in computing years of total service, be given full credit for

service credit earned under Chapter 742. or 5505. of the Revised
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Code or for military service credit if a transfer to the state
teachers retirement system is made under this division. At the

request of the member, a transfer shall be made if all of the

following conditions are met:

(1) The member's service credit in the gtate teachers

retirement svetem ig greater than the amount of credit that would

be transferred under thig divigion,

{2) The member is eligible, or with the c¢redit will be

eligible, for a retirement or disability benefit.

{(3) The member agrees to retire or accept a disghility

benefit not later than ninety davs after receiving notice from the

state teachers retirement system that the credit has been

obtained.

{4) For each vear of service the uniform system shad+t
exapafer Lransfers to the state teachers retirement systems—Eex

each yearof-servieer the sum of the following:

“{#3+(a) An amount equal tc the member's accumulated
contributions to the uniform system and any payments by the member

for military service credit;

2+(b) An amount equal to the lesser of the employer's
contributions to the uniform system or the amcunt that would have
been contributed by the employer for the gervice had the member
been a member of the state teachers retirement system at the time

the credit was earned;

433 (¢} Interest, determined as provided in division (F) of
this section, on the amounts specified in divisions (B}-33-(4) (a)
and 423 {b) of this section from the last day of the year for which
the gervice credit in the uniform system was earned or in which

payment was made for military service credit was purchased or
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obtained to the date the transfer is made.

(C) A member participating in the STRS defined benefit plan
who has at least one and one-half years of contributing service
with the state teachers retirement system, is a former member of a
uniform retirement system, and has received a refund of
contributions to that uniform system shall—in—computing years of
sotat—gervice be givern—Full may obtain credit for service credit

earned under Chapter 742. or 5505. of the Revised Code or for
military service credit if+—£ex all of the following conditions

are met:

(1) The member's gervice credit in the state teachers

retirement system is greatex than the amount of credit that would

be transferred undex this divigion.

{2} The member ig eligible, or with the gredit will be

eligible, for a retirement or disability benefit.

(3) The member agrees to retire or accept a disability
benefit pot later than ninety days after receiving notice from the
state teachers retirement system that the credit has been

obtained.

(4) For each year of service, the state teachers retirement

system receives the sum of the following:

++-(a) An amount, which shall be paid by the member, equal to
the amount refunded by the uniform system to the member for that
vear for accumulated contributions and payments for military
service credit, with interest at a rate established by the state
teachers retirement board on that amount from the date of the

refund to the date of the payment;

42+ (b) Interest, which shall be transferred by the uniform

system, on the amount refunded to the member that is attributable
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to the year of service from the last day of the year for which the
service credit was earned or in which payment was made for

military service credit to the date the refund was made;

423 {c) An amount, which shall be transferred by the uniform
system, equal to the lesser of the employer's contributions to the
uniform system or the amount that would have been contributed by
the employer for the service had the member been a member of the
state teachers retirement system at the time the credit was
earned, with interest on that amcunt from the last day of the year
for which the service credit was earned or in which payment was

made for military service to the date of the transfer.

On receipt of payment from the member, the state teachers
retirement system shall notify the uniform system, which, on
receipt of the notice, shall make the transfer required by this
division. Interest shall be determined asg provided in division (F)

of this section.

A member may choose to purchase only part of the credit the
member ig eligible to purchase under this division +p—eany—ene
paymernt, subject to rules of the state teachers retirement board.

(D) A member is ineligible to obtain credit under this
section for service that is used in the calculation of any
retirement benefit currently being paid or payable in the future
under any other retirement program or for gervice credit that may

be transferred under section 3307.765 of the Revised Code.

(B) If a member of the state teachers retirement system who
is not a current contributor elects to obtain credit under section
742.21 or 5505.40 of the Revisged Code for service for which the
member contributed to the system or purchased for military service
credit, the system shall transfer to the uniform retirement

system, ag applicable, the amount specified in division (D) of
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gection 742.21 or division (B) {(2) of section 5505.40 of the

Revised Code.

(F) Interest charged under thig section shall be calculated
geparately for each year of zervice credit. Unless otherwise
specified in this section it shall be calculated at the lesser of
the actuarial assumption rate for that year of the state teachers
retirement system or of the uniform retirement system in which the

credit was earned. The interest shall be compounded annually.

(G} The state teachers retirement board shall credit to a
member's account in the teachers' savings fund the amounts
described in divisions (B)4+-{£}(a) and (C)-3-(4) (a) of this
section, except that the interest paid by the member under
division (C)-43-{4) (g) of this section shall be credited to the
employers' trust fund. The board shall credit to the employers'
trust fund the amounts described in divisions (B)423(4) (b) and
+33-({c) and (C)423(4) (b) and 43+ (c) of this section.

(H) At the request of the state teachers retirement system,
the Ohio police and fire pension fund or state highway patrol
retirement system shall certify to the state teachers retirement
gyatem a copy of the records of the service and contributions of a
state teachers retirement system member who secks service credit

under this section.

(I) The state teachers retirement svstem shall withdraw

credit obtained under thig gection and refund all amounts paid or

transferred to obtain the credit if either of the following

OCCUrs.:

(1) The member fails to retire or accept a digability benefit

not later than ninetv days after receiving notice from the gtate

teachers retirement gyvetfem that credit has been obtained under

thig gection.
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{2) The member's application for a disability benefit is

denied,

Sec. 3307.763. (A) If the conditions described in division
(B) of section 3307.762 of the Revised Code are met, a member of
the state teachers retirement system who is not receiving a
pension or benefit from the state teachers retirement system is
eligible to obtain credit for service as a member of the

Cincinnati retirement system under this section.

(B} A member of the state teachers retirement system
participating in the STRS defined benefit plan who has
contributions on deposit with, but is no longer contributing to,
the Cincinnati retirement system shall, in computing years of
service credit, be given credit for service credit earned under
the Cincinnati retirement system or purchased or obtained as
military service credit if+—=Fe= all of the following gondifions

are met:

(1} The member's service ¢redit in the state teachers

retirement system is greater than the amount of credit that would

be cobtained under this division.

{(2) The member is eligible, or with the credit will be
eligible, for a retirement or disability benefit.

{(3) The member agrees to retire or acceph a disability
bepefit pnot later than ninety days after receiving notice from the
state teachers retirement system that the credit has been

obtained,

{4) For each year of service, the Cincinnati retirement
gystem transfers to the state teachers retirement system the sum

of the following:
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“4#-{a} The amount contributed by the member, or, in the case
of military service credit, paid by the member, that is

attributable to the year of service;

+2+(b) An amcunt equal to the lesser of the employer's
contributions to the Cincinnati retirement system or the amount
that would have been contributed by the employer for the service
had the member been a member of the state teachers retirement

system at the time the credit was earned;

+23-{c} Interest on the amounts specified in divisions
(B)433-(4) (a) and 4=4(b) of this section from the last day of the
yvear for which service credit was earned or in which payment was

made for military service credit to the date the transfer is made.

{C) A member of the state teachers retirement system with at
least one and one-half years of contributing service credit with
the state teachers retirement system who has received a refund of
the member's contributions to the Cincinnati retirement system

shall—in econputing years of—service,be given may obtain credit

for service credit earned under the Cincinnati retirement system

or purchased or obtained as military service credit if-—Ee® gll of

the following conditiong are met:

(1) The member's service credit in the gtate teachers

retirement system is greater than the amount of credit that would

be obtained under this divigion.

(2) The member ig eligible, or with the credit will be

eligible, for a retirement or disabilityv benefit,

{3} The member agreecs to retire or accept a digabilitv

benefit not later than ninety dave after receiving notice from the

state teacherg retirement svstem that the credit has been

ocbtained.
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{4) For each year of service, the state teachers retirement

system receives the sum of the following:

4+3-{a) An amount, paid by the member, equal to the sum of the

following:

4a3(i) The amount refunded by the Cincinnati retirement
system to the member for that year for contributions and payments
for military service credit, with interest at a rate established
by the state teachers retirement board on that amount from the

date of the refund to the date of payment;

4By (ii) The amount of interest, if any, the member received
when the refund was made that i1s attributable to the year of

gervice.

423-(b) An amount, transferred by the Cincinnati retirement
gystem to the state teachers retirement system, equal to the sum

of the following:

4ad (i) Interest on the amount refunded to the member that is
attributable to the year of service from the last day of the year
for which the service credit was earned or in which payment was

made for military sgervice credit to the date the refund was made;

- (ii) An amount equal to the lesser of the employer's
contributions to the Cincinnati retirement system or the amcunt
that would have been contributed by the employer for the service
had the member been a member of the state teachers retirement
system at the time the credit was earned, with interest on that
amount from the last day of the year for which the service credit

was earned to the date of the transfer.

{D} The amount transferred under division (C)4=2+ta-(4) (b) (i)
of this section shall not include any amount of interest the

Cincinnati retirement system paid to the person when it made the
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refund.

(E) On receipt of payment from the member under division
(C)3+{4) (8} of this section, the state teachers retirement gystem
shall notify the Cincinnati retirement system. On receipt of the
notice, the Cincimmati retirement system shall transfer the amount

degcribed in division {C)42)3{4) (b) of this section.

(F) Interest charged under this section shall be calculated
geparately for each year of service credit. Unless otherwise
specified in this section, it shall be calculated at the lesser of
the actuarial assumption rate for that year of the state teachers
retirement system or the Cincinnati retirement system. The

interest shall be compounded annually.

(G} At the request of the state teachers retirement system,
the Cincinnati retirement system shall certify to the state
teachers retirement system a copy of the records of the service
and contributions of a state teachers retirement system member who

geeks service credit under this section.

(H) A member may choosge to purchase only part of the credit
the member is eligible to purchase under division {C) of this
section in—eaey-one—payment, subject to rules of the state teachers

retirement board.

(I) A member ig ineligible to obtain credit under this
section for service that is used in the calculation of any

retirement benefit currently being paid or payable in the future.

(J} The gstate teachers retirement board shall credit to the
member's account in the teachers' savings fund the amounts
described in divisgiong (B)433-(4) (a) and {C}-{33-(4} (a} (i) of this
section, except that interest paid by the member under divisicn
{(C)33-(4) {(aY (i) of this section shall be credited to the

employers' trust fund. The board shall credit to the employers'
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trust fund the amounts described in divisions (B}423{4) (b},
(B2 (4) (&), (OVr(4) (a) (i), and (C)423{4) (b) of this

section.

{K} The state teachers retirement gystem shall withdraw

credit obtained upder this section and refund all amounts paid or
transferred to obtain the credit if either of the following

QCCUrg:

{1) The mewmber fails to retire or accept a digabilityv benefit
not later tham ninety days after receiving notice from the state
teachers retirement system that credit has been obtained under

this section.

{2) The member's application for a digability benefit is

denied.

Sec. 3307.764. (A} If the conditions described in division
(B) of section 3307.762 of the Revised Code are met and a person
who is a member or former member of the state teachers retirement
system through participation in the STRS defined benefit plan, but
is not a current contributor and who is not receiving a pension or
benefit from the state teachers retirement system elects to
recelve credit under the Cincinnati retirement system for gervice
for which the person contributed to the state teachers retirement
gystem or purchased or cobtained as military service credit, the
state teachers retirement system shall transfer the amounts
specified in division (B} or (C) of this section to the Cincinmati

retirement system.

(B) If the perscn has contributions on deposit with the state

teachers retirement system, the—rettrement systemghall—Fer the
person may obtain credit if all of the following conditions are

met :
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(1) The member's gervige credit in the Cincinnati retirement
gystem ig greater than the amount of credit that would be obtained

under this divigion,

{2) The member ig eligible, or with the credit will be
gligible, for a retirement or digability benefit.

{3) The member agrees to retire or accept a disability
benefit not later than ninety days after receiwving notice from the
state teachers retirement gvstem that the credit has been

obtained.

(4) For each year of service credit, &xarnsfer the retirement
system tfransfers to the Cincinnati retirement system the sum of
the following:

43 (a} An amount equal to the person's contributions to the
gtate teachers retirement system and payments made by the member

for military service credit;

4+2+{b) An amount egual to the lesser of the employer's
contributions to the state teachers retirement system or the
amount that would have been contributed by the employer for the
service had the person been z member of the Cincinnati retirement

system at the time the credit was earned;

{33 ({c} Interest on the amounts specified in divisions
(B34} (8) and 42+{b) of this section for the period from the
last day of the year for which the gservice credit was earned or in
which payment was made for military service credit to the date the

tranafer was made.

{C) {1} If the pergon has received a refund of accumulated
contributions teo the state teachers retirement system, the skake

teachers—retirement—aystem—shatl—Ffor person may obtain credit if
all of the feollowing conditions are met:
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(a) The member's service credit in the Cincinnati retirement
system ig greater than the amount of credit that would be obtained

under thig divigion,

(b)Y The member is eligible, or with the credit will be

eligible, for a retirement or disability benefit.

(¢} The member agreegs to retire or accept a digability

benefit not later than ninetv days after receiving notice from the

state teachers retirement system that the credit has been

obtained.

(d) For each year of service credit, &ransfer the retirement
system transfers to the Cincinnati retirement system the sum of
the folilowing:

4a+({i) Interest on the amount refunded to the former member
that is attributable to the year of service from the last day of
the year for which the service credit was earned or in which
payment was made for military gervice credit to the date the

refund was made;

4 {(ii} An amount equal to the lesser of the employer's
contributions to the state teachers retirement system or the
amount that would have been contributed by the employer for the
gervice had the persgon been a member of the Cincimnati retirement
system at the time the credit was earned, with interest on that
amount from the last day of the year for which the service credit

was earned to thé date of the transfer.

(2) The amount transferred under division (C}{1){d) of this
section shall not include any amount added to the member's
accumulated contributions under section 3307.563 of the Revised
Code and paid under section 3307.56 or 3307.562 of the Revised
Code.
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{3) On receipt of notice from the Cincinnati retirement
gystem that the Cincinnati retirement system has received payment
from a person described in division (C) (1){d) of this section, the
state teachers retirement system shall transfer the amount

degscribed in that division.

(D) Interest charged under this section shall be calculated
gseparately for each year of service credit. Unless otherwise
specified in this section, it shall be calculated at the lesser of
the actuarial assumption rate for that year of the state teachers
retirement system or the Cincinnati retirement system. The

interest shall be compounded annually.

(E) The transfer of any amount under this section cancels an

equivalent amount of service credit.

{F} At the request of the Cincinnati retirement system, the
state teachers retirement system shall certify to the Cincinnati
retirement system a copy of the records of the service and
contributions of a member or former member of the state teachers
retirement system who elects to receive service credit under the

Cincinnati retirement system.

Sec. 3307.765. (A) As used in this section, "transferred
gervice credit" means service credit purchased or obtained under
section 742.21, 742.214, 742.375, 5505.201, 5505.40, or 5505.41 of
the Revised Code prior to the date a member commenced the
employment covered by the state teachers retirement system for

which the member is currently contributing to the system.

{B) A member of the state teachers retirement system who has
contributions on deposit with, but isg no longer contributing to, a
uniform retirement system shall, in computing years of total

service, be given full credit for transferred service credit if a
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transfer to the state teachers retirement system is made under

this seetidern divigion. At the request of a member, a transfer

shall be made if all of the following conditions are met:

(1) The member's service credit in the state teachers

retirement gystem is greater than the amount of credit that would

be transferred under this division,

{(2) The member ig eligible, or with the credit will be

eligible, for a retirement or digability benefit.

{3) The member acgrees to retire or accept a disabilitvy

benefit not later than ninety dayve after receiving notice from the

gtate teachers retirement system that the credit has been

cbtained.

{(4) For each vear of service, the uniform system shads-
transfer transfers to the state teachers retirement system the sum

of the following:

“43+{a) An amount equal to the amounts transferred to the
uniform system under section 742.21, 742,214, 742.375, 5505.201,

5505.40, or 5505.41 of the Revised Code;

+42+{b) Interest, determined as provided in division (E) of
this section, on the amount specified in division (B}-44(4) (a) of
this section for the period from the last day of the year in which
the transfer under section 742.21, '742.214, 742.375, 5505.201,
5505.490, or 5505.41 of the Revised Code was made to the date a

transfer is made under this section.

{(C) A member of the state teachers retirement system with at
least eighteen monthe of contributing service credit with the
state teachers retirement system who has received a refund of
contributions to a uniform retirement system shall, in computing

years of total service, be given full credit for transferred
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service credit if+—fer all of the following conditions are met:

(1) The member's service credit in the gstate teachers

retirement system is greater than the amcunt of credit that would

be transgferred under this division.

{(2) The member ig eligible, or with the credit will be

eligible, for a retirement or disgability benefit.

(3)_The member agreeg to retire or accept a digability

benefit not later than ninety days after receiving notice from the

state teachers retirement syvstem that the credit has been

obtained.

(4) For each year of service, the state teachers retirement

system receives the sum of the following:

+#-{a) An amount, which shall be paid by the member, equal to
the amount refunded by the uniform system to the member for that
vear for transferred service credit, with interest on that amount
from the date of the refurd to the date a payment is made under

this section;

“23(b) Interest, which shall be transferred by the uniform
gystem, on the amount refunded to the member for the periocd from
the last day of the year in which the transfer under section
742.21, 742.214, 742.375, 5505.201, 5505.40, or 5505.41 of the

Reviged Code was made to the date the refund was made;

42+(c} If the uniform system retained any portion of the
amcunt transferrved under section 742.21, 742.214, 742.375,
5505.201, 5505.40, or 5505.41 of the Reviged Code, an amount,
which shall be transferred by the uniform system, equal to the
amount retained, with interest on that amount for the period from
the last day of the year in which the transfer under section

742.21, 742.214, 742,375, 5505.201, 5505.40, or 5505.41 of the
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Reviged Code was made to the date a transfer is made under this

section.

On receipt of payment from the member, the state teachers
retirement system shall notify the uniform system, which, on
receipt of the notice, shall make the transfer required by this
division. Interest shall be determined as provided in division (E)

of this section.

(D) A member may choose to purchase only part of the credit
the member is eligible to purchase under division (C) of this
section im—apy one payment, cubject to rules adopted by the state
teachers retirement board. A member is ineligible to purchase or
cbtain service credit under this section for service to be used in
the calculation of any retirement benefit currently being paid or
payable to the member in the future under any other retirement
program or for gervice credit that may be purchased or obtained

under section 3307.761 of the Revised Code.

(E) Interest charged under this section sghall be calculated
geparately for each year of service credit at the lesser of the
actuarial assumption rate for that year of the state teachers
retirement system or of the uniform retirement system to which the
credit was transferred under section 742.21, 742.214, 742.375,
5505.201, 5505.40, or 5505.41 of the Reviged Code. The interest

shall be compounded annually.

(F} Any amounts transferred or paid under divisions (B} and
(C¢) of this section that are attributable to contributions made by
the member or to amounts paid to purchase service credit shall be
credited to the teachers' savings fund created under section
3307.14 of the Revised Code. Any remaining amounts shall be
credited to one or more of the funds created under that section as

determined by the bhoard.

Page 18

484
485

486
487
488
489
490

491
492
493
494
495
496
497
498
499

500
501
502
503
504
505

506

507
508
509
510
511
512

513

131HB520-2387/MM



AM2387

(G) At the reguest of the state teachers retirement system,
the uniform retirement system shall certify to the state teachers
retirement system a copy of the records of the service and
contributions of a state teachers retirement system member who
seeks service credit under this section. The uniform retirement
system shall specify the portions of the amounts transferred that
are attributable to employee contributions, employer

contributions, and interest.

{H) If a member of the state teachers retirement gystem who
is not a current contributor elects to receive service credit
under section 742.214 or 5505.41 of the Revised Code for
transferred service credit, as defined in those sections, the

system shall transfer to the uniform retirement sgystem, as

applicable, the amount specified in division (B) or {C) of section

742.214 or diviesion (B) or (C) of section 5505.41 of the Revised

Code.

() The gtate teachers retirement sgystem shall withdraw

cgredit cbtained under this section and refund all amcunts paid or

transferred to obtain the c¢redit if either of the following

QCCULYS

(1) The member fails to retire or accept a digsabilitv benefit

not lagter than ninety days after recelving notice from the state

teachers retirement system that credit has been obtained under

thig section.

(2) The member's application for a digability benefit is

denied.
{J) The board may adopt rules to implement this section.™®
In line 6057, after "3307.35," insert "3307.42,"

In line 6058, after "3307.71," insert "3307.761, 3307.763,
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543
3307.764, 3307.765,"

The motion was agreed to.
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