AM2388
H.B. 520
As Introduced

Topic: Alternative retirement plan mitigating rates

moved to amend as follows:

Delete lines 518 through 599 and insert:

"Sec. 145.222. (A} As used in thig section:

(1} "Compensation” means both of the following:

(2) In the case of & public emplovees retirement svatem

member, the members' earnable galary:

(b} Tn the cage of an electing employee, the amount that

would be the electing employee's earnable gsalary if the electing

employee was a member of the retirement gvyvstem.

(2} "Compengation ratic" means the ratic for the most recent

full fiscal year for which the information is available of the

Lotal compensation of all electing emplovees to the sum of the

tokal compensation of all the retirement svstem's members in the

PERS defined benefit plan and the total compensation of all

glecting employees,

3} YElecting employee" means a participant in an alternative

retirement plan provided pursuant to Chapter 3305. of the Revised

Code who would otherwige be a member of the retirement gvatem.

(4} "Historical liability" means the portion of the

retirement gvstem's total unfunded actuarial accrued pension
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liability attributed to the difference between the following:

{(a) The cumulative coptributiong received under divigion (D)
of gsection 3305.06 of the Reviged Code on behalf of electing

enployees since the establishment of the alternative retirement
plan;

{b) The cumulative contributions toward the unfunded
actuarial accrued liagbility of the retirement svetem that would

have been made if the electing employees had been members of the

retirement svstem in the PERS defined benefit plan.

(B} The public enplovees retirement board shall contract with

an independent actuary to complete an actuarial study to determine
the percentage of an electinc emplovee's compensation to be
contributed by a public institution of higher education under

divigion (D) of gection 3305.06 of the Revised Code. The initial

gtudy must be completed and submitted by the board to the

department of higher education not later than December 31, 2016. A

subsegquent study must be completed and submitted not later than

the lasgt day of December of evervy fifth vear thereafter,

(C) For the indtial study required under thig section, the

actuary shall determine the percentage described in division (B

of this section as follows:

(1) The actuary shall calculate a percentage necessgary to

amortize the historical liability over an indefinite period.

2) The actuar hall calculate a percentage necessary to

amortize over a thirty-vear period the amount regulting from

multiplying the compensation ratio by the difference between the

following:

a) The unfunded actuarial accrued pension liability of the

PERS defined benefit plan;
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(b) The historical liability.

{3} The percentadge to be contributed under division (D) of

gection 3305.06 of the Reviged Code shall be one-fourth of the sum

of the percentages calculated under divisiong (C) {1} and {2} of

this section, not to exceed four and one-hzslf per cent.

4) To make the calculationg and determinations reguired

under divigions (C) (1) and (2} of thig gection, the actuarv shall

use the most recent annual actuarial valuation under section

145.22 of the Revised Code that is svailable at the time the gtudy

is conducted.

(D) For any study conducted after the initial study required

under this section, the actuary shall determine the percentadge

deggribed in divigion (B) of this section as follows:

{1) The actuary ghall calculate a percentage necessary to

amortize over a thirtv-vear period the amount resulting from

multiplying the compensation ratio bv the difference between the

following:

(a) The unfunded aciuarial accrued pensjon liability of the

PERS defined benefit pisn under the annual actuarial valuation

under section 345,22 of the Revised Code that is mosat recent at

the time the gtudy is conducted;

(b) The historigal liability determined under division (C) of

thig section.

{2) The percentage to be contributed under division (D) of

section 3305.06 of the Reviged Code shall be one-fourth of the sum

of the percentageg calculated under divigiong {C) (1) and (D} (1) of

Ehis sectiop but not legs than one-fourth of the percentage

determined under division {(C} (1) of this section, except that the

percentage ghall not exceed four and one-half per cent.®
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Delete lines 3477 through 3552 and insert:

"Sec. 3307.514. {(A) As used in this section:

{1} "Compengation” hag the same meaning as in section 3307.031
of the Revised Code except that in the case of an electing

employee, "compensgation' means the amount that would be the

electing emplovee's compensation if the electing emplovee was a

member of the state teachers retirement system.

{(2) "Compensation ratio" means the ratio for the most recent

full figcal vear for which the information is available of the

total compensation of all elegting employees to the sum of the
total compensation of all the retirement system's mewmbers in the

STRS defined benefit plan and the total compensation of all

electing employvees.

3) "Electing emplovee!" means a participant in an alternative

retirement plan provided pursuvant to Chapter 3305. of the Revised

Code who would otherwise be a member of the retirement system,

{4) "Higtorigal liability" means the portion of the
retirement system's total unfunded actuarial accrued pension
liability attributed to the difference between the following:

{a) The cumulative contributions received under divigion (D}
of section 3305.06 of the Revised Code on behalf of electing

employeeg since the establishment of the alternative retirement
plan;

(b) The cumulative contributions toward the unfunded
actuarial accrued liability of the retirement system that would
have been made if the electing employvees had been wmembers of the
retirement system in the STRS defined benefit plan,

(B) The state teachers retirement board shall contragt with
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an independent actuarv to complete an actuarial study to determine

the percentage of an electing employee's compensation to be

contributed by a public institution of higher education under

divigion (D) of section 3305.06 of the Reviged Code., The initial

study must be completed and submitted by the board to the

department of higher education not later than December 31, 2015. A

subgequent study must be completed and submitted not later than

the last day of December of every fifth vear thereafter.

(C) For the initial study reguired under this section, the

actuary shall determine the percentage described in divigion (R}

of this gection as follows:

(1) The actuary shall calculate a percentage necegsary Lo
amortize the historical liability over an indefinite period.

(2} The actuary shall calculate a percentage necessary to

amortize over a thirty-vear period the amount resulting from

muttiplying the compensation ratio by the difference between the

following:

(a) The unfunded actuarial accrued pension liabilitv of the

STRS defined benefit plan:
(b)_The historical liability,

(3) The percentage to be contributed under divigion (D) of

section 3305.06 of the Revised Code shall be one-fourth of the sum

of the percentages calculated under divisions (C) (1) and {2} of

thig section, not to exgeed four and one-half per cent.

{4} To make the calculations and determinations required

under divigions (&) (1Y and {2) of this section, the actuarv shall

use the mosgst recent annual actuarial valuation under section

3307.51 of the Revised Code that is available at the time the

study is conducted.
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{D) For any study conducted after the initial study required

under this section, the actuary shall determine the percentage
described in divigion (B) of thig section ag follows:

1} The actuary ghall caiculate a percentage necegsary to

amortize over a thirty-vear period the amount regulting from

multiplying the compensation ratio by the difference between the

following:

(a) The unfunded actuarial accrued pensiocn liability of the

STR3S defined benefit plan under the annual actuarial wvaluation

under section 3307.51 of the Reviged Code that ig mogit recent at

the time the study is conducted;

b) The historical liability determined under division (C} of

this section.

(2) The percentage to be contributed under division (D} of

gection 3305.06 of the Reviged Code shall be one-fourth of the sum

of the percentages calculated under divisions (C) (1) and (D) (1} of

this section but not less than one-fourth of the percentage

determined under divigion (C} (1) of thig gection, except that the

percentage ghall not exceed four and cone-half per cent."

Delete lines 4564 through 4629 and insert:

"Sec. 3308.212. (A) As usged in this section:

1} "Compensgsation” has the same meaning ag in gection 3309.01

of the Rewviged Code except that in the case of an electing

employvee, "compensation" means the amount that would be the

electing emplovee's compensation if the electing employee was a

nember of the retirement system.

(2} "Compengation ratio" means the ratio for the most recent

full fiscal year for which the information is avaiiable of the
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Lotal compensaticn of all electing emplovees to the sum of the

total compepgation of all the retirement svstem's members in the

system's defined benefit plan and the total compensation of all

electing emplovees.

(3) "mlecting employee" means a participant in an alternative

retirement plan provided pursuant to Chapter 3305. of the Revised

Code who would otherwise be a member of the retirement svstem.

{4) "Historical liability" means the portion of the

retirement system's total unfunded actuarial accrued pension

liability attributed to the difference between the following:

(a) The cumulative contributions received under division (D)

of section 3305.06 of the Revised Code on behalf of electing

employees gince the egtablishment of the alternative retirement

plan;

(b) The cumulative contributions toward the unfunded

actuarial accrued liability of the retirement svstem that would

have been made if the electing emplovees had been members of the

retirement svstem in the system's defined benefit plan.

(B) The gchool employvees retirement board shall contract with

an independent actuaxy to complete an actuarial study to determine

Lhe percentage of an electing emplovee's compensation to be

contributed by a public institution of higher education under

divigion (D) of section 3305.06 of the Reviged Code. The initial

study must be completed and submitted bv the board tc the

department of higher education not later than December 31, 2016. A

subseguent study wmugi be completed and submitted not later than

the last day of December of every fifth vear thereafter.

(C} For the initial study reguired under this section, the

actuary ghall determine the percentage described in divisicon (B}
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of this section as follows:

1} The actuary shall calculate a percentage pnecegsary Lo

amortize the higtorical liability over an indefinite period.

2) The actuary shall calculate a percentage neceggary to
amortize over a thirty-year period the amount resulting from
multiplying the compengation ratio by the difference between the

following:

{a) The unfunded actuarial accrued pengion liability of the

defined benefit plan;

(b) The historical liability.

(3) The percentage to be contributed under divisgion (D} of

gsection 3305.06 of the Reviged Code shall be one-fourth of the sum

of the percentages calculated under divisionsg {(C} (1) and (2} of

this section, not to exceed four and one-half per cent.

(4) To make the calculations and determinations required
under divigions (C) {1} and (2) of this section, the actuary shall
use the most recent annual actuarial valuation under gection

3309.21 of the Revised Code that is available at the time the

study is conducted.

(D} For any study conducted after the initial gstudy required

under this section, the actuary shall determine the percentaage
described in division (B) of this section as follows:

1) The actuarv shall calcoculate a percentage necessary to

amortize over a thirty-year period the amount resulting from
multiplyving the compensation ratio by the difference between the

following;

{a) The unfunded actuarial accrued pensgion liability of the

retirement system's defined benefit plan under the annual
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ANM2388 Page 9

actuarial valuation under section 3309.21 of the Reviged Code that 220
is_most recent at the time the study is conducted; 221

(b) The historical liability determined under divigion (C) of 222
this section, 223

2) The percentage tg be contributed under division (D) of 224
gection 3305.06 of the Revised Code shall be one-fourth of the sum 225
of the percentages calculated under divisions (C) (1) ard D) (1) of 226
this section but not legs than one-fourth of the percentage 227
determined under djivision (C) (1) of thig section, except that the 228
percentage ghall pot exceed four and one-half per cent.” 229

The motion was agreed to.
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