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MEMORANDUM
/

Yoting Members TO: ORSC Members /./ —~
Rep i 7/.94
Kj'ikr§2§ﬁf.?§g"éhaf,.,,,a,, - FROM: Bethany Rhodes, Director/General Counsel -
Rick Carfagna
Dan Ramos DATE: May 31, 2017
Ve i RE: Proposed Fiscal Year 2018 ORSC Budget
Edna Brown
Jay Hottinger r I
Gove ’s Appoi
L:ra ﬁ?ﬁr EREE Attached for your review is the proposed budget request for the operation of the
Ef- Thomas Pascarella Ohio Retirement Study Council (ORSC) for the Fiscal Year (FY) 2018 beginning

T July 1, 2017, and ending June 30, 2018. The budget request for FY 2018 is

. $773,350.00, which is a 1.84% increase from the FY 2017 budget. The total
m budget request of $773,350.00 is offset by an estimated ending balance of
Karen Carraher, PERS - $117,072.56 from fiscal year 2017; because of this significant carryover balance
izjhlz %Zlé?g};?ﬁp &F from FY 2017, the systems would be required to pay only $656,277.45, which is a
Richard Stensrud, SERS 10.57% increase from the FY 2017 payment. This carryover balance varies
annually depending upon the previous fiscal year’s activity, staff turnover, etc.

mgigggrﬁzgzgal Counsel The total assets of the five state retirement systems have increased from nearly

$185.836 billion as of January 1, 2016, to over $191.131 billion as of January 1,
2017. This represents a 2.84964% increase in assets over the past year. The
proposed annual ORSC budget represents only 0.0004046160223078716% of the
systems’ combined total assets. Each pension system is statutorily required to pay
a percentage of the annual expenses of the ORSC determined by the ratio of its
assets to the total assets of all five state pension funds; the ORSC receives NO

legislative appropriations to fund its operation.

The 1.84% increase in the budget totals $14,000. The entirety of this increase
occurs within line 115 — Insurance, and is due_ to increased costs as well as
~ changes in ORSC staff spousal and family coverage.

In line 130-Communications, there is a 100% decrease from last year’s $5,000
request, as all previous expenses for communications (telephone, internet, and
website) are now provided by Legislative Information Systems (LIS) free of
charge since the ORSC is located within a state-owned building. Furthermore, I
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am pleased to report LIS has indicated that this line item can remain at zero so long as ORSC
remains located within a state-owned building. In the past twenty years, this single line item has
proven to be a significant expense for the ORSC, ranging from $20,000 (FY 1998) to $5,000 (FY
2017) in allocations.

The ORSC is required by statute to study all changes in the retirement laws proposed to the
General Assembly and report on their probable costs, actuarial implications, and desirability as a
matter of public policy (R.C. §171.04(C)).

The ORSC is required by statute to have prepared for the General Assembly the
following reports:

e Bi-annual review of the investment performance of the five state pension funds
pursuant to R.C. §171.04(D);

e Annual review of the adequacy of the OP&F contribution rates pursuant to R.C.
§742.331;

e An actuarial audit of the five state pension funds at least once every ten years that
is paid for by the audited system pursuant to R.C. §171.04(E);

e A fiduciary performance audit of each of the state retirement systems at least once
every ten years that is paid for by the audited system pursuant to R.C. §171.04(F).

Moreover, the ORSC prepares various ad hoc reports covering a wide range of retirement issues
pursuant to requests and serves as a pension information resource both within and outside of
Ohio. Ohio Revised Code §171.03(B) provides that the Council may employ or hire on a
consulting basis such actuarial, legal, investment, or other technical services required for the
performance of its statutory duties.

I thank you for your attention to this matter, and please do not hesitate to contact me with any
questions.
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